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Ramsay MacDonald 


HE death of Mr Ramsay MacDonaLp is not one 
of those events which marks the passing of an era. 
Indeed, it leaves nothing changed even in the tiny party 
which recognised him as its chief. Yet the late Prime 
Minister was a man whose career has clearly influenced 
British political history, though many years must pass 
before that influence can be correctly assessed. 
_ At the moment of his passing, it is natural that atten- 
tion should be chiefly attracted by the romantic cir- 
cumstance that the son of a Scottish domestic servant 
Tose to be three times Prime Minister of this country; 
and that, in the course of his career, the public attitude 
towards him swung from regarding him as an outcast 
and a traitor to almost lavish praise towards one who 
surrendered all his life-long personal associations in 
order to save his country. But the rise to supreme 
power from the humblest origins is in no way unique 
in our time. Rather is it typical of this twentieth cen- 
tury. The life stories of both Hi1TLER and MussoLini— 
and we should perhaps also add StaLin—are curiously 
similar to that of MACDONALD, while numerous examples 
may be quoted in the democracies of Europe of men 
who have risen from the humblest origins to direct the 
destinies of nations. These parallels inevitably suggest 
the question—what would have been the career of 
HITLER or MussoLini if they had been born in the 
established democratic regime of Great Britain? Or, 
alternatively, did MACDoNALD’s rise to power require 
characteristics which in other circumstances might have 
led him to dictatorship? MacDonaLp unquestionably 
shared some qualities with the dictators. Dictators must 
men who keep their own counsel. MACDONALD cer- 


tainly did this. Indeed, his colleagues have frequently 
lamented his aloofness and secretiveness. Again, all who 
knew him realised that, like HITLER, he had the artist’s 
sensitivity. That he, like the three dictators, had the 
courage to endure ill-fortune and opprobium was amply 
shown during the tragic war years. But there the 
parallel ceases. His was not really the temperament of a 
man of action or the personality that rides the storm. 
And even if it had been, it is not easy for one who comes 
to power comparatively late in life to develop the 
quality of decisiveness which comes from hardness of 
fibre or from long training in the administration of great 
businesses. Indeed, in the Cabinet of 1931 he was highly 
regarded by his colleagues as an ideal president of com- 
mittee rather than as the deciding voice in Cabinet 
policy, and he was content to accept the rile. 
MacDona tp rose to the top on the rising tide of Labour 
sentiment. He was not politically the child of revolution 
or of political crisis. 

Of his actual achievements, his old associates prefer 
to recall at this moment his work in building up the 
Labour Party. As Secretary of the Labour Representa- 
tion Committee :it was his task to organise for the 
General Election of 1906, at which 29 Labour members 
were returned for the first time to the House of Com- 
mons. From that day until 1931, with a brief interval 
during the war, when he differed from his colleagues, he 
played a leading réle in the growth of the Labour Party 
and ultimately realised his ambition to be the first 
Labour Prime Minister of this country. The fact that 
the British Labour Party is so largely built upon the 
great Trade Unions is the work of other hands than his; 
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but the fact that the political Labour movement has 
followed an evolutionary rather than a revolutionary 
course, and is in the radical tradition of advanced 
liberalism rather tnan in that of the Marxist philosophy 
of the Continent, is mainly due to the temperament and 
upbringing of MacDonap and his close associates. _ 
History, however, will be chiefly interested in 
MacDonatp because of the decision which he took in 
1931, when the National Government was formed. To 
some a betrayal, to others a crowning act of statesman- 
ship, this decision certainly affected the course of his- 
tory. We speak of a decision; but in truth there were 
two moments of vital importance. One was when the 
National Government was formed; the other when an 
appeal was made to the country to give an open man- 
date to the new Cabinet. The first event could have 
happened without the second, and if so it would have 
had quite different consequences. But the election of 
1931, in fact, handed over the direction of the destinies 
of this country to Lorp BaLpwin during the critical 
years of the trade slump, the rise of the dictatorships 
and the supreme testing time of the League of Nations 
idea. Everyone will hold his own opinion as to what 
would have happened if the direction of affairs during 
these years had been in the hands either of a Labour 
Cabinet, or of the first National Government dependent 
upon a House in which Labour and the Conservatives 
had about equal representation and the balance of 
powe: rested with the Liberal Party. But however that 
may be, it is certainly improbable that MacDoNnaLpD 
anticipated, when he made his decision to appeal to the 
country, that he would, in fact, place himself so entirely 
in the hands of an immense Conservative majority. 
The actual transference of power to the Conservatives 
was not the sole consequence. It is at least as important 
that the events of 1931 have left the Labour Party 
bereft of its outstanding leaders, and handicapped by the 
widesp-ead belief that Labour is incompetent to govern 
—at all events in times of crisis. The Labour Party 
might perhaps with diligence succeed in dissipating the 
impression, so sedulously created by spokesmen such as 
SiR STAFFORD Cripps, that there is bound to be financial 
panic if Labour comes into power. But it is harder to 


From Axis 


T Rome, last Saturday, a new anti-Communist 
Pact, in which Italy has joined forces with 
Germany and Japan, was signed for Italy by Count 
Ciano, for Germany by Herr von RiBBenTROP, and for 
Japan by the JAPANESE MINISTER accredited to the 
Quirinal. The government-controlled Press of the three 
signatory Powers has made haste to declare that the 
new treaty means no more than it says, and that there 
are no secret clauses. The assurance may be taken 
at its face value, since it is evident that the text, as it 
stands, can be made to mean ‘whatever may suit the 
signatories’ purpose. 

The signatories argue that the new pact is inoffensive 
because it is not directed against any State or country 
—not even against the Soviet Union—but only against 
a subversive international organisation which already 
stands condemned in the eyes of most of the peoples 
of the world. The plea is specious but unconvincing. 
To our mind, the very elasticity of the objective of the 
new crusaders’ hostility in their deed of partnership is 
the most sinister feature. 

Who is the Bolshy? That is the crucial question; and 
it is already clear that in German and Italian and 
Japanese eyes he is an almost infinitely Protean crea- 
ture who can be detected masquerading under any and 
every disguise. At moments, no doubt, he may take 
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dispel the recollection of the historic fact that both the 
Labour Governments have been short-lived and brought 
down by fright on the part of the great mass of People 
who, having a stake in the country, felt they had some- 
thing to lose from Bolshevism or financial disaster, 

Is this the inevitable fate of a Government whose 
programme is radical reform? Or is the history of oy; 
two Labour Cabinets due to defects of Personality? It 
might almost be argued from contemporary history that 
radical reform is impossible without crisis and confusion, 
In recent weeks it has almost seemed that Mr Roosp. 
VELT’s New Deal has so scared capital that the American 
economy is degenerating into a slump; while in France 
the programme of the Popular Front, which in the main 
consists of overdue reforms which have long been 
adopted elsewhere, has sent capital fleeing from the 
country and smashed the franc. But this would be a 
hasty judgment. There are signs that, after suffering 
severe jolts, the French economy is regaining its accus- 
tomed poise; and we have yet to see whether Wall 
Street’s pessimism will inevitably translate itself into a 
general setback to recovery in the United States. But 
perhaps a more instructive parallel is the period of 
sweeping reforms which occurred in this country in the 
eight years preceding the Great War, when the social 
services grew by leaps and bounds and the weapon of 
progressive taxation was forged. That period was one 
of great and increasing prosperity. 

Labour’s sojourn in the wilderness, to which 
MacDonaLp’s decision in 1931 condemned it, is not 
governed by any inability of Great Britain to undertake 
far-reaching and rapid reforms of its social life, but by 
two other considerations. One of these is the character 
of the leaders of the Labour Party and the nature of 
their appeal to the people, which has often seemed to 
be too high in the clouds for the practical vision of 
the ordinary voter. The other isthe liberal tendency 
within the Conservative Party and the extent to which 
a Conservative Government will in fact adopt reforms 
which satisfy, for the time being, the instincts and 
demands of the country. MacDonaLp gave Baldwinism 
its chance. Labour will come back when the Tories 
abandon Baldwinian Liberalism. 


to Triangle 


the shape of Statin; but his other avatar is NeGRIN, and 
at the present moment he is incarnate in the person of 
Cuianc Kal-sHEK. That is why the Japanese, in their 
zeal to ‘‘do their bit’’ in the three-Power ant- 
Communist crusade, have announced their intention of 
pressing their attack upon China until the Government 
at Nanking has been overthrown. 

This Japanese sharpness of vision gives food for 
thought to the rest of us. How disconcertingly penetrat- 
ing these Japanese witch-hunters have been. Here are 
Cuianc Kal-sHex, and the Kuomintang Party whom 
he represents, convicted of crypto-Bolshevism and 
righteously marked out for annihilation by the Japanese 
sword, although, for ten years past, the Kuomintang 
regime in China has ostensibly been devoting a sub- 
stantial part of its energies to a long-sustained 
endeavour to repel and repress Communism in 
China by force of arms. Sly dogs! But the lynx-eyed 
Japanese have been too sharp for them. CHIANG 4*” 
SHEK’S pretended campaign against Communism has 
now been exposed as a devilishly deceitful blind. Realy: 
he has been clasping the hidden hand all the time; 4” 
now, belatedly, he is getting his dese-ts. 

This awful warning from China has a moral for the 
British Tories; for though not even the three Crusaders 
would accuse the Conservative Pazty of malice prepen 
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there is such a thing as being a Bolshy in spite of one- 
self, and even without one’s own knowledge. HITLER 
has already found the formula. The democratic coun- 
tries, he propounded to us some time ago, are breeding- 

ounds for the Communist bacillus. Wherever you see 
the corruption of Democracy festering to-day, you can 
be sure of being notified to-morrow of an outbreak of 
the Communist plague. 

This diagnosis has large implications; for our cru- 
saders, in their public spirit, have constituted them- 
selves a board of medical officers of health for a 
plague-stricken world. And how does your provident 
and efficient medical officer proceed? His motto is 
always that prevention is better than cure. Better get 
to work now on slum-clearance than wait to nurse the 
sick and bury the dead who will be the victims of the 
epidemic that is certain to break out again to-morrow if 
the plague-spot is not resolutely cleared up. The duty 
of putting the Tories out of harm’s way might be as 
painful to the crusaders as it would be distressing to 
the victims themselves to learn, on unchallengeable 
veterinary evidence, that they were carriers of foot-and- 
mouth disease. But when the fell disease is stalking 
abroad, what medical service worth its salt would hesi- 
tate, out of a mistakenly sentimental spirit of compas- 
sion, to slaughter the wretched cattle who are on the 
way to spread the fatal sickness to others of their kind? 

This interpretation of the new pact is by no means 
fantastic, as is shown by the prognostications which 
have already been thrown out by the crusaders’ publi- 
city organs. Apparently there is to be a world-wide 
campaign—extending Spanish-fashion to the Americas 
as well as to the Old World—for recruiting reinforce- 
ments for the crusade. We are to be circularised with 
a questionnaire containing the single question: ‘‘ Will 
you join the anti-Communist Pact or will you not?”’ 
It is not a pleasant question to have to answer. Let 
us glance again at China’s present predicament. Already 
the Japanese have intimated that China’s adherence to 
the Pact may be one of Japan’s conditions for granting 
China peace. If China refuses, she brands herself as 
Bolshy by her own confession; if she agrees—well, then 
she is giving the medical officer a doctor’s mandate, 
and by the time she has carried out his instructions 
for disinfecting herself, she will find herself stripped 
at least of her clothes and possibly of her skin. 

Now China is only the first name on a list of un- 
known length. The next to be asked may be Czecho- 
slovakia. ‘‘ Will you prove to us, little Czechs, that 


you are public-spirited citizens of our anti-Communist 
world-community? You can do it by adhering to our 
Pact, but of course that will entail, as evidence of sin- 
cerity, your denouncing your present pacts with Red 
Russia and Pink France.’’ And there is Poland. The 
Poles no more want to line up with Germany against 
Russia than with Russia against Germany; but if they 
try now to stick to their policy of neutrality they will 
be in danger of making themselves odious. Neutrality 
in the battle between the physician and the plague! 
Such neutrality is an unpardonably anti-social posture. 
Stay neutral, little Poles, at your peril! 

In the light of all these implications, it looks, after 
all, as though the ceremony at Rome last Saturday had 
been rather a momentous act. In that act, the doctrine 
of the indivisibility of peace, for which its advocates 
have not had the courage to stand fast, was officially 
supplanted by a new doctrine of the indivisibility of 
agg-ession, as the sign in which our cecumenical gang- 
sters intend and expect to conquer the world. During 
recent years international affairs have been eddying in 
two distinct maelstroms round two widely separated 
poles—one in Europe and the other in the Far Fast. 
To-day the two poles have come together and the two 
maelstroms have merged into one mighty whirlpool. 

If this is where we stand to-day, the position reflects 
upon British policy during the six years that have now 
passed since the present tide of aggression started to 
flow in the autumn of 1931. Our British policy has 
been, every time, to let the aggressor have his head in 
the expectation that he would let us live happily ever 
after while he browsed contentedly on his victim’s car- 
case. This expectation has been falsified by a fresh 
demonstration of the well-known truth that l’appétit 
vient en mangeant. The Japan who was to have been 
sated by Manchuria has now opened her jaws to swallow 
the northern half of intra-mural China. Italy’s unre- 
pelled conquest of Abyssinia and Germany’s unrepelled 
reoccupation of the Rhineland have been followed by 
the establishment of the Rome-Berlin axis. And now 
comes the new Triple Alliance. 

Turning the other cheek sounds fine. But whose cheek 
is it, as a matter of fact, that we have been turning so 
patiently during these past half-dozen years? It has not 
been our own cheek, but our friends’. and that is 
neither good Christianity nor good politics. Last Satur- 
day’s clarion call from Rome has signalled, surely, to 
London, Paris and Washington, that it is time—high 
time—for a change. 


Creditor and Debtor Nations 


ECENT discussions have provoked a good deal of 

confused thinking about the implications of foreign 
lending. The diversion of a part of British savings 
abroad, for example, has been criticised on the ground 
that it is responsible for the under-development of cer- 
tain branches of domestic activity and particularly for 
the decline of agriculture. Further, that part of our 
impo:ts which represents interest on foreign investments 
and does not call for an equivalent in exports is held to 
be the cause of a considerable amount of unemployment 
in this country. Foreign investment has also been 
attacked for the loss of much capital (put by Lorp 
Mancrort at {2,000 millions during the past 60 years), 
as if domestic investment were entirely riskless. In some 
measure, prevailing popular confusion is due to the lack 
of precise information on the subject of our foreign 
investments—a deficiency which we shall endeavour to 
remedy, as far as in us lies, in a special survey in next 
week’s issue of The Economist. Meanwhile, it may be 


useful, as a preliminary, briefly to set out the nature of 
foreign investment and to compare the extent of its 
development in the principal creditor and debtor coun- 
tries of the world. 

By investing part of its savings abroad, a country 
merely extends the principle of economic specialisation 
beyond its own boundaries. In undeveloped coun- 
tries, where current savings are small, the yield on new 
investments tends to be higher than in the older coun- 
tries. The development of foreign lending, however, 
postulates a certain amount of freedom for the inter- 
national movement of goods and capital, as well as a 
measure of political stability in countries which are 
anxious to attract savings from abroad. These conditions 
obtained, on the whole, before the war, when Britain 
rose to the position of the world’s chief creditor country. 
In more recent years, however, the freedom of move- 
ment of goods and capital has been impaired, partly by 
world-wide depzession, with its progeny of currency 
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fluctuations and restrictions, and partly by the growth 
of economic nationalism and political instability. 

Capital exports may conveniently be grouped under 
three headings, according to their degree of permanence. 
First, there are long-term investments for development 
purposes, which constitute the bulk of Britain’s overseas 
capital. Under this heading come direct investments, 
such as those made for the development of rubber and 
tea plantations in Malaya and Ceylon, or of gold mines 
in South Africa, and for the construction of railways and 
electricity works in Argentina and British India. This 
category also includes loans made to oversea Govern- 
ments for the development of their countries. Secondly, 
there are investments of a less permanent character, such 
as the recent purchases by foreigners of American securi- 
ties in order to take advantage of a temporary mise in 
Stock Exchange values. Finally, purely temporary 
exports of capital may be stimulated by the search for 
security rather than by the attraction of a higher return. 
This movement has grown 
enormously in recent years 
as a result of economic and 
political instability. As fugi- 
tive capital is usually kept 
liquid, in the form of bank 
balances and Government 
securities, this movement 
can hardly be grouped with 
investment proper, and is 
excluded from our analysis. 

Broadly, the principal 
lending countries are found 
among the older nations 
whose industriaiisation has 
permitted the accumulation 
of substantial savings. They 
include the United King- 
dom, France, Belgium, 
Holland, Switzerland, and, 
since the War, the United 
States. According to an esti- 
mate of the League of 
Nations, the total amount of 
long-term capital invested 
abroad by creditor countries 
at the end of 1935 was 
about 30 million dollars 
(gold), equivalent to about 
£10,000 millions. The 
United Kingdom’s propor- 
tion of the total overseas 
investments of creditor 
countries is put at well over 
one-third. Next come the United States, with about 
one-quarter, France, with approximately one-tenth, and 
Belgium, Holland and Switzerland, with an aggregate of 
something between 17 and 23 per cent. 

The debtor countries, inevitably, are much more 
numerous than the creditor countries, and they com- 
prise, in fact, practically all the remaining nations of 
the world. The terms debtor and creditor refer, of course, 
to the balance of the two kinds of items. Many debtor 
countries have investments abroad, and, conversely, 
substantial amounts are invested in creditor countries, 
especially in the United States. 

To ascertain the total foreign investments and debts 
of any individual country is a formidable statistical task, 
into which the element of approximation enters largely. 
Estimates of net annual interest and dividend receipts 
are, however, more accessible, and they are regularly 
collected and published by the League of Nations. In 
the diagram on this page we have related the figures for 
various countries to the total population, and shown 
receipts or payments per capita, converted into sterling. 


INTEREST AND DIVIDEND RECEIPTS AND 
PAYMENTS PER HEAD IN 1935 and 


(a) Receipts of Creditor Countries 
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Belgium, Holland and Switzerland are the chief Creditor 
countries for which, unfortunately, no recent data are 
available. Among the list of debtor countries, such im. 
portant nations as Argentina, Brazil, South Africa ang 
Italy have been omitted for similar reasons. We have 
taken the League’s figures, except for the United King. 
dom and the United States. The data relate to the year 
1935, except those of Canada, Denmark, the Uniteg 
Kingdom and the United States, which are for 1936 
while those of British India and New Zealand relate to 
the financial year 1935-36, and the Australian figures to 
the year ended June, 1935. 

Of the creditor countries shown in the diagram 
the United Kingdom is much the most important. 
Britain’s receipts in interest and dividends on her foreign 
investments in 1936 exceeded {4 per head. Indeed, it 
has been computed that this country derives as much as 
one-twentieth of its total national income from interes 
and dividends on foreign investments. Next in import. 
ance among the countries 
listed comes France, {ol- 
lowed by the United States 
Sweden. Although 
America’s share of the total 
foreign investments of credi- 
tor countries is as much as 
25 per cent., her receipts per 
head are relatively low com- 
pared with the United 
Kingdom’s. 

Just as receipts per head 
are greatest in the case of the 
United Kingdom, among the 
debtor countries shown in 
the diagram the interest pay- 
ments are heaviest in the 
case of British Dominions. 
Indeed, the payments per 
head of Australia, Canada, 
and New Zealand are of the 
same order of magnitude as 
the receipts of the United 
Kingdom. The payments of 
South Africa and Argentina, 
though they have not been 
computed for recent yeats, 
are also substantial on a 
per capita basis. At a 
considerable distance come 
Norway, Denmark and 
Germany, with payments 
exceeding 10s. per head. 
While foreign, and especi- 
ally British, investments in British India and China 
are substantial in the aggregate, the annual interest 
and dividend payments of these countries are véry 
small on a per capita basis. Japan’s net foreign indebted- 
ness has been considerably reduced in recent yeals, 
and her payments for interest and dividends have 
fallen to an insignificant level per head of her 
population. 

One of the most significant conclusions emerging from 
this analysis is the close relationship, on the capital side, 
between the United Kingdom and the British Empire. 
By habitually investing part of her savings abroad for 
many years, Britain has stimulated the economic de- 
velopment of overseas territories, and has provided the 
source of a substantial part of her national income. 
Moreover, by applying part of her savings to the 
development of territories better suited than herself for 
primary production, she has contributed in no 
measure to the provision of cheap raw materials 
foodstuffs for other countries—and, therefore, to the 
world’s economic development. 
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Makers of Road Vehicles 


HE Commercial Motor Transport Exhibition, which 

has been open at Earl’s Court all this week, lacks 

the wide popular appeal of the annual private car show. 

From the economic as well as the trade and engineering 

standpoint, however, it is an event of outstanding im- 

rtance, in view of the réle which road transport con- 
tinues to play in industrial development. 

The number of commercial vehicles of all kinds in 
use in Great Britain increased from 564,000 in 1935 to 

96,000 in 1936, and is estimated at 633,000 in 1937. 
Much the largest part of the total is composed of goods 
vehicles, whose numbers have increased from 467,561 
in 1936 to an estimate of 493,000 this year. There has 
been a smaller increase in omnibuses and motor-coaches, 
from 49,816 to 51,000, while the number of taxis has 
remained unchanged at about 38,000. An outstanding 
feature of the tax returns (from which these figures are 
mainly compiled) has been an increase from 40,260 to 
an estimate of 51,000 in the number of vehicles which do 
not pay tax at all. This movement is a corollary of the 
growth and mechanisation of the Army, the enlargement 
of the Air Force and the increased requirements of the 
Post Office. No manufacturer of commercial vehicles 
to-day can afford to ignore the importance of the State, 
either as a buyer and user of road vehicles or as the 
ultimate arbiter of road transport operating conditions. 

Like the private car makers, the commercial vehicle 
manufacturers are very busy; and, like them, they have 
raised their prices during the last few months. The 
general increase has been about 5 per cent., though a 
number of manufacturers have kept their prices steady, 
while a few have made larger additions. Like their car 
manufacturing colleagues also—and perhaps with better 
reason—the makers of commercial vehicles hope and 
trust that the change will not affect replacement demand. 
Actually, commercial replacements usually follow a 
regular programme and prices in any case are still much 
lower than they were even three or four years ago. 
Demand for additional vehicles, in its turn, may be only 
slightly affected as a whole, but within each class a 
tendency to favour cheaper against dearer models will 
almost certainly be encouraged. 

A new season is now opening for the industry, in which 
a continuance of Government purchases is assured, and 
the maintenance of existing demand for new buses and 
motor-coaches is well-nigh certain; but in which the 
making of new records for sales of commercial haulage 
vehicles is, to say the least, more doubtful. New regis- 
trations have, indeed, been running in recent months 
somewhat behind those of the last season, and there are 
no immediate indications of a reversal of the trend. 

To put these generalisations into due perspective, it 
may be well to consider the figures of new registrations. 
For commercial goods vehicles last season the total is 
estimated at 81,500, compared with 78,463 in 1935-36, 
for new omnibuses and motor-coaches at 6,400, com- 
pared with 5,725, and for taxis at 2,000, against 1,933. 
The really tacular increase has been in sales of 
“exempt ”’ vehicles, which have increased from 5,311 
IN 1934-35 to 10,050 in 1935-36, and an estimate of 
14,200 in 1936-37. Exports increased in the past season 
from 15,553 to 20,702, and imports from 2,428 to 3,900. 

hus we reach a record total home production figure 
for the past season of 121,000 vehicles, an increase of 
II per cent. over the preceding year’s figure of 109,000. 
The incidence of taxation and road traffic legislation is 
having a marked effect on demand. On the passenger 
side, the larger types of omnibus hold the field—or the 
toad; since operators, who are restricted as to the 
number of vehicles they run, prefer double-decker to 
Single-decker buses where traffic is at all heavy. The 
greater proportion of the new and heavier vehicles have 
Diesel engines, and the sales of petrol buses continue to 
fall off; while sales of trolley-buses seem likely still further 
to increase. Among goods vehicles, demand for ‘‘ heavy- 
Weights ”’ is still affected by the sharp increase in taxa- 


tion, imposed in 1933, but might well recover if present 


Speed limits were modified. Since a goods vehicle of over 


2} tons unladen weight is limited to 20 m.p.h., while a 
vehicle not exceeding 2} tons is permitted 30 m.p.h., the 
‘“ middleweight ’’ manufacturer of 2 to 24 tonners has 
specialised in the production of vehicles which may have 
an advertised carrying capacity of as much as 110 ewts., 
but which come just within the 24-ton limit. At the same 
time, and, rather curiously, sales of ‘‘ lightweight ’’ 
vehicles are declining. These find their market 
essentially among shopkeepers, for local delivery pur- 
poses, but demand as a whole has been recently for 
industrial transport rather than “‘ service.’’ 

Like Caesar’s Gaul, the commercial vehicle manufac- 
turing industry may be divided into three parts—the 
heavyweight manufacturers, the ‘‘ Big Three ’—and 
the others. The first group, which is engaged in omnibus 
and heavy lorry work, includes Leyland, A.E.C., 
Dennis, Albion, Scammell, Thornycroft, Bristol and 
Guy. At present, some of these manufacturers are busy 
with Government contracts in addition to their ordinary 
commercial production. The group accounts for about 
14 per cent. of the total output by number, but a much 
higher percentage of total value. Next come the ‘‘ Big 
Three ’’: Bedford (Vauxhall), Fordson and Morris Com- 
mercial. These produce, say, 67 per cent. of the total 
numerical output. They are especially strong in the 
middleweight category, and all three are affiliated with 
important car manufacturers. On the whole, they are in- 
creasing their share of the total market. The remaining 
group, which produces something like 19 per cent. of the 
total, includes Austin and Commer (Rootes), as well 
as a somewhat surprisingly large number of small manu- 
facturing firms. In this industry the small firm is not 
very easily forced out of business. Even if it carries 
on merely ‘* assembly ’’ work, which consists of purchas- 
ing an engine from one specialist manufacturer and 
various parts from another, it may succeed in keeping its 
head above water indefinitely, with a modicum of profit. 

Our survey of the commercial vehicle industry may 
fittingly conclude with a brief appreciation of possi- 
bilities in the international market. Exports of British 
commercial vehicles last season were only 20,702, com- 
pared with America’s estimate of 130,000, but the ratio 
of increase was 33 per cent., against 21 per cent. for 
the United States. Britain’s chief markets are in 
Australia, New Zealand, India, South Africa, Denmark 
and the Scandinavian countries. Sales to Empire 
countries account for three-quarters of the total, but, 
even so, the trade is more widely distributed than that 
in private cars. In one respect, however, the position 
is anomalous, for over half the total exports are produced 
by a single manufacturer. There is a good deal of 
evidence to show, indeed, that an export drive by 
certain other manufacturers would be well rewarded. 
Imports of foreign cars into this country increased by 
as much as 60 per cent. last season, but their total was 
only 3,900. They came predominantly from the United 
States, and consisted chiefly of ‘‘ middleweights,’’ like 
Dodge and Reo, which competed directly with the 
products of the ‘‘ Big Three.’’ There may conceivably, 
in future, be increased competition from the Continent, 
from makers like Renault and Opel. The latter is the 
German subsidiary of General Motors, whose British 
subsidiary, Vauxhall, has been so successful in develop- 
ing its Bedford lorries behind the British tariff wall 
that to-day it has become the leading commercial vehicle 
manufacturer. 

On the whole, the outlook for the commercial motor 
vehicle industry appears satisfactory, though not, 
perhaps, exhilarating. In view of the extent to which 
official policy and control affect a considerable part of 
its total demand, the industry may have less to gain 
than some others from a high level of national prosperity. 
On the other hand, it would have proportionately less 
to fear from any check to rising trade activity. 
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Russia’s Economic Progress 


AST Sunday, Russia celebrated the twentieth anni- 
versary of the revolution which ficst put the 
boisheviks into power. The Soviet system and all that 
it stands for have since been assailed continuously—from 
outside by force of arms at first and by force of dialectic 
and propaganda later; from inside, we have repeatedly 
been informed, by the malice of saboteurs and wreckers. 
The system has itself changed ney in the past two 
decades, but it has developed far more impressive powers 
of longevity than many of its earlier critics were pre- 
pared to assign to it. And its tenure of power has been 
associated with a striking expansion of Russia’s internal 
industry, under successive State planning schemes, 
whose extent would have beén deemed remarkable under 
any regime. We do not propose, in the following article, 
to discuss the question whether the national economic 
progress would have been more or less rapid had it been 
made under the zgis of some other political system, but 
rather to endeavour to measure its actual pace by using 
such statistical speedometers as are readily available. 

It may be well, at the outset, to enter at least two 
caveats. In the earliest years of Soviet rule, when Russia, 
and a good deal of Europe as well, were prostzate after 
the war, the economic system came perilously near to 
total collapse. If present-day figures, consequently, are 
compared with those, say, of 1920-21, an exaggerated 
idea will be obtained of the met progress achieved under 
the Soviet. Even if the comparison, however, be taken 
back to the last pre-war year, 1913, the picture will still 
lack perspective; for the end of the nineteenth century 
and the beginning of the twentieth were a period of 
phenomenally rapid advance in Russia’s industrialisation 
under the Czarist regime. In the tables at the bottom 
of this page, therefore, we have supplemented the figures 
published by the Soviet authorities (which in many cases 
have themselves a 1913 figure inserted for comparison) 
by a number of others going back, where possible, to 
the ‘nineties and the first decade of the present century. 
The two sets of data, naturally, can be contrasted only 
on broad lines; but the year 1913 provides in many 
instances a useful bridge. On the whole, it will be seen 
that the cozrespondence between the figures for that 
year is close, if allowance be made for the fact that 
the pre-revolutionary figures included a vast area of 
Poland and Eastern Europe, which is outside the 
U.S.S.R. to-day. 

It is unlikely that the Soviet figures err by under- 
statement. After all allowance, however, for the effect 
of this and other possibilities, it remains true to say that 
Russia’s economic activity has increased amazingly in 


the last two decades. Even if some of the more spa. 
tacular achievements, like the recent growth of gold 
production, be left out of account, an increase since 13 
as shown by the Soviet figures, of 47 per cent. in 1a). 
way mileage, a fourfold rise in coal production, and a 
three to fourfold rise in output of iron and steel, are 
all achievements which may perhaps be discounted byt 
cannot readily be explained away. The area under cotton 
has doubled in eight years, and between 1932 and 1936 
the authorities claim to have increased the yield of 
cotton by nearly roo per cent. On the other hand, it js 
clear that Russia’s new rulers took over a country whose 
industrialisation had been proceeding apace before the 
war. Between 1890 and 1915 Russia’s railways had 
grown from a total length of 28,360 kilometres to 68,760 
kilometres; her coal production had doubled between 
1900 and 1912-13; her pig-iron output had grown from 
an almost negligible figure to nearly 4$ million tons in 
a quarter of a century; and her cotton area had expanded 
from 307,000 hectares to 493,000 hectares in a mere six 

ears. Other pre-war statistics strongly suggest that the 

ginnings of Russia’s industrial and commercial revolu- 
tion antedated her political revolution. The freight car- 
ried on Russian railways, for example, rose by 50 per 
cent. between 1904 and 1912. The value of foreign com- 
merce in 1913 waS 2,913 million gold roubles, as com- 
pared with 914 millions in 1886 and 1,896 millions in 1906. 

The process, however, has undoubtedly been greatly 
accelerated under the new regime. How far is its 
momentum likely to be maintained in future? That pro- 
gress is anywhere near its limit may be doubted, but it 
may well encounter successive major obstacles in the 
future, as it has in the past. In the period of Lenin's 
New Economic Policy (1921 to 1927) the backwardness 
of agriculture, following upon the famines, was the main 
stumbling-block. No large-scale industrialisation could 
take place until less labour was being devoted to food 
production and moze to manufactures. All energy was 
concentrated, therefore, first upon reviving individual 
peasant agricultural productivity, and secondly upon the 
building of tractors and preparation for collective farm- 
ing. At present there are nearly 600,000 tractors in the 
country, and these have replaced about 11,000,000 
wooden ploughs. Agriculture is almost completely collec- 
tivised. This second agrarian revolution, in its turn, has 
presented the whole country with another major problem, 
that of housing. The constant influx of displaced peasants 
from the countryside into the towns puts a heavy strain 
upon the housing resources, which will not be relieved 
until agriculture is wholly mechanised. 


LLL eS 


Table 1: Length of Railways 


Soviet Figures 


Table 4: Steel Production 


Pre-Soviet Figures Year Mn. tons 1913 = 100 : : 
Year iicectens Sitios one 1 WORE stecseace..e 29-1 100 a 
elects 28 360 100 Seats 48-8 168 Year Mn. tons 1913 = 100 
ae 55.970 197 oe ERE SG, 126-2 434 068 icivicdes 4:2 100 
GO kk 68.760 242 1933 ........+0-. ‘8 am 
eae |” ecient 9-7 231 
Soviet Figures Table 3 P I 1 935 ovecccccecce 1 2 - 5 298 
Year Kilometres 1913 = 100 + Pig Iron Production Me oe 16-3 388 
1908s * 74400 Hs pa teia Figen 
ss PIES. 77,038 133 neo Mn. tons 1889 = 100 Table 5 : Area under Cotton 
yeaa 81600 y40 | 1889 ............ 0-5 100 ae 
— 83 200 143 1902-3 average 2-5 500 Pre-Soviet Figures 
eee 85,400 147 1912-13 average 4-4 880 Year —— 1908 =" 
1908 ..........+ 307, 
Table 2: Coal Production Senet Fi REE cs ccossanies 493,000 161 
Pre-Soviet Figures . : 
ear Mn.tons 19173 = 100 Soviet Figures 
Year Mn. tons 1900 = 100 | 1913 ............ 4:3 100 Year Hectares 1928 = 100 
1900 .........c0 16-4 100 SOG cis ccccius 7-1 165 1928 971,000 
1902-Saverage 17-2 105 1934 encnen 0-4 236 BOE easconeoacs 2,172,000 224 
sanabeesooee WOO ceca. 2-5 290 1935 ............ 1,953,500 202 
1912-3average 34-0 208 MIDE sscsijinincas 4-4 335 1936 ............ 2,014,000 208 


Many of the pre-Soviet figures appeared in a work written in 1919 by Dr J. M. Goldstein, 


University of Moscow, which contained, in ad 
The Soviet 


rofessor of political economy at te 


; dition to certain prophecies which events have completely falsified, an excellent sta 
account of the economic development of Russia during the quarter of a century before the war. PiThe figures agree closely with © 
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At the present time a third, and unexpected, problem 
is developing. The enormous output of internal combus- 
tion engines of all kinds (tractors, automobiles, aero- 
planes, tanks, etc.) is putting a very severe tax upon the 
oil industry of the country. It was recently pointed out 
by a writer in The Times that the production of auto- 
motive units of all kinds had increased by 208 per cent. 
between 1932 and 1936, while the production of crude 
oil increased only from 21,500,000 tons to 27,300,000 
tons—i.e. by 27 per cent—though improvements in re- 
fining processes gave an increase in petrol plus ligroin 
production from 2,881,000 tons to 4,258,000 tons—i.e. 


Notes of 


Armistice.—There is no occasion of the national 
year, save only Christmas, which has deeper popular 
roots than Armistice Day. Formal celebration has always 
been kept to a minimum; even in Whitehall the central 
knot of ceremony is lost in the great informal crowd 
which comes every year to keep its vigil at the Cenotaph. 
Throughout the country, too, Armistice Day is celebrated 
by the individual with his own thoughts and not by 
pomp or circumstance. This fits the occasion. For pride 
and joy in Victory, though they still exist, have long 
since been overlaid with more sombre emotions. 
Armistice Day becomes, year by year, a sadder remem- 
brance. For those who fought through the four years, 
at the front or at home, it is a time for calling the silent 
roll of the friends who did not come back, for recapturing 
in the quiet places of the mind for two minutes that 
subtle mixture of anxiety, discomfort and comradeship 
which runs through all memozies. Those who remember 
are already the smaller half of the people. But still 
Armistice Day retains its solemn meaning. As memory 
of the past retreats, it is reinforced by hopes and fears 
and resolutions for the future. It is a post-war nation 
now which communes with itself during the Silence. 
It remembers the dead ; but of all they died for, one hope 
is uppermost : 


Pray God that you may never know 
The hell where youth and laughter go. 


= * * 


The Prime Minister at Guildhall.—Mr Neville 
Chamberlain attended his first Lord Mayor’s Banquet as 
Prime Minister on Tuesday evening. His speech con- 
tained no new announcements or startling changes of 
policy. But some of the turns of phrase with which he 
repeated well-worn policies have excited attention both 
at home and abroad. In dealing with the economic posi- 
tion of Great Britain, for example, there was not only 
the familiar belief “ that we in this country may look 
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by 48 per cent. The deficiency has been made up for by 
a drastic reduction in the export of oil, and in 1936 the 
Soviet Union actually imported 46,000 tons of petrol 
for the first time. The energies of the Soviet planning 
authorities are therefore now concentrated on the “ oil 
front,’’ whose potentialities are enormous. 

Thus the Soviet economy moves from one major 
problem to another. The Russians have reason for satis- 
faction with the achievements of their new social- 
economic mechanism, on the twentieth anniversary of its 
inception. But it has not as yet given them relief from 
economic anxiety. 


the Week 


for a continuance of favourable trading conditions,” but 
also the new note that “ should a setback come, it will 
not be so severe as was the case in the depression of a 
few years ago.” Perhaps the most striking feature of the 
speech was the unusual warmth of the references to the 
United States, repeated not only in connection with the 
Brussels Conference, but also in that passage of the 
speech which looked forward to the conclusion of a Trade 
Agreement “‘ which might well bring benefits to the world 
far transcending the immediate advantages to the trade 
of our respective countries.” Dealing with Europe, the 
Prime Minister reaffirmed his Government's attachment 
to the League of Nations, and he included a special word 
of welcome for the close collaboration with France which 
has been maintained in the past year. He then went on to 
make a statement which deserves textual quotation :— 


As regards our relations with the two great Powers 
which are now so closely associated in what is known as 
the Rome-Berlin axis, I will only say this. It is the sincere 
desire of his Majesty’s Government to see those relations 
established upon a basis of mutual friendship and under- 
standing, but as we believe that that understanding, which 
might well have far-reaching effects in restoring confidence 
and security to Europe, will be more hopefully pursued 
by informal discussion than by public declamation, I 
propose to abstain from further words upon the subject 
this evening. 


If this was a significant new departure in British foreign 
policy, the fact escaped the Prime Minister's British 
audience. But there has been a surprising—and possibly 
symptomatic—alacrity in Rome and Berlin to welcome 
the speech not only as friendly to Germany and Italy, but 
as marking a new initiative. There was a report on the 
day after the banquet that Lord Halifax had been 
deputed by the Cabinet to go to Germany to undertake 
diplomatic negotiations. Lord Halifax has explained that 
what actually has occurred is that he has been invited, in 
his capacity as Master of Foxhounds, to visit the Hunting 
Exhibition in Berlin and to join a shooting party. He 
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explains that he has not yet decided whether to accept 
4 invitation, but that if he does, “‘ he would no doubt 
take the opportunity of making such political contacts 
as might be found convenient.” It may be that Rome 
and Berlin are anxious to initiate conversations with the 
Prime Minister or with one of his colleagues, and that 
the British Cabinet does not exclude the possibility of 
such negotiations. But since it is made clear in Rome and 
Berlin that there is no change in the policy of the Fascist 
Powers, it needs considerable optimism to envisage any 
such approach having a satisfactory outcome. 


* * * 


Parliament in Minor Key.—The first important 
measure of the Session, the belated Bill to reorganise 
the coal industry, has appeared and is discussed on 
page 307. It was presented to the House on Wednes- 
day, and earlier in the week there were rumblings in the 
correspondence columns of the press of the storm of 
opposition to come from interested parties. Pending 
the discussion of this measure, the time of the House 
has been occupied by films, wills and Scottish houses. 
On November 4th, the Government's Films Bill was 
regarded askance by many speakers because it sought 
the right objective in the wrong way: to improve 
British films by the application of a cost instead of a 
quality test. In turn, on November 5th, the Government 
was sceptical about the Inheritance (Family Provisions) 
Bill, the latest attempt by a private member to legislate 
against cruel and unjust wills. Official spokesmen 
approved the purpose of the Bill but feared, like many 
private members, that it might lead to endless litigation. 
Similarly, while there was general agreement on 
November roth that Scottish rural housing needed 
drastic improvement, Opposition speakers questioned 
the expediency of giving subsidies for tied-houses. For 
the rest, the House was concerned with questions to 
elicit information about social conditions, the progress 
of re-armament and foreign policy. The appointment of 
commercial agents to insurgent Spain was unexpectedly 
pressed to a debate on November 8th; and on 
November roth, when the House sat under the shadow 
of Mr Ramsay MacDonald’s death, the indignation of 
Mr Kirkwood over the rising cost of living led unhappily 
to his suspension. The great days of the Session have 
still to come. 


* * * 


Air-Raid Precautions.—Even after a scandalously 
prolonged delay the dispute between the Government 
and the local authorities on the correct apportionment 
of the cost of air-raid precaution schemes has not been 
resolved, and the Government are to impose their view 
by legislation. The story of the dispute is instructive. 
The first official mention of air-raid precautions in what 
has since become the technical meaning of the words 
was in a speech by Lord (then Mr) Baldwin in July, 
1934. In April, 1935, the Air-Raids Precautions Depart- 
ment of the Home Office was formed and a circular was 
sent to the local authorities. This circular said that the 
Government intended to undertake the supply of gas 
masks, protective clothing and decontamination 
apparatus and to provide facilities for training. The 
local authorities were enjoined to provide shelters, to 
enlist and train volunteers, to strengthen their fire 
brigades and police forces, and to organise hospital 
service. The local authorities refused to start this work 
unless the Government would foot the bill. Their case 
was strong, since the matter is clearly a national re- 
sponsibility. But the Government were unwilling to stand 
sponsor for whatever work the local councils decided to 
put in hand. They offered 70 per cent. of the expendi- 
ture. The authorities unanimously rejected this offer. 
Time passed while this offer was Raia made, rejected, 
reconsidered and revised. The second offer, which was 
said to be final, was made on October 14, 1937. In this 
the Government undertook to pay the whole cost of fire- 
fighting appliances, stretchers, blankets, equipment for 
first-aid posts, etc., in so far as such articles are not 
needed in peace time. For the rest of the expenditure, 
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the local authorities were to be grouped in four ao 
gories according to their position unaer the Ministry of 
tiealth block-grant formula, and they were to receive 
grants of 60 to 75 per cent., according to the oup 
rhe highest rate of grant was to apply to all expenditure 
above the produce of a penny rate. 


* * * 


The Government estimated that this offer woulq 
amount on the average to go per cent. of the total 
expenditure being met by the ‘reasury. But still the 
local authorities demurred, claiming that the burden on 
the poorer areas would be very heavy. They wanted the 
Government to offer go per cent. of expenditure above a 
penny rate and 100 per cent. of expenditure above a 
twopenny rate. The Government raised their offer to 85 
per cent. above a penny rate. But with this very narrow 
margin remaining, the negotiations reached deadlock. 
A Bill is to be introduced not only embodying the 
financial plans of the Government but imposing a 
statutory obligation on local authorities to produce 
schemes, and though it will be opposed it is hoped to 
have it on the statute book before Christmas. The story 
is a lamentable one which is beginning, not before the 
proper time, to stir up anger. The fact that in the course 
of negotiations the Government have made all the con- 
cessions suggests that their original proposals were 
unfair, but also that they have made the more earnest 
endeavour to reach agreement. The delay has not meant 
that nothing has been done in the matter of ‘protecting 
the civilian population from air attack. But it has meant 
that not nearly as much has been done as could have 
been done and, in particular, that London, the biggest 
target in Europe, is the worst protected. The responsi- 
bility for this is a very heavy one indeed, and the man 
in the street is not a little angry that very small sums 
of money have been allowed to stand between him and 
such security as is obtainable. In the debates in Parlia- 
ment both the Government and the representatives of 
the local authorities will be expected to explain why 
they permitted so long a delay. Both of them will be in 
the dock; and any further obstruction on either side 
should be very severely dealt with by a public which is 
all too intimately affected. 


* * * 


Non-Intervention.—On Thursday of last week, 
as was noted in the last issue of The Economist, Lord 
Plymouth was authorised by the Non-Intervention Com- 
mittee to make an immediate approach to the two com- 
batant parties in Spain with a view to securing their 
concurrence in the execution of the British plan; and 
the Foreign Office lost no time in taking action. This 
in itself is a substantial step in advance; and it might be 
wrong to take too seriously the element of uncertainty 
which has been left embedded in the diplomatic situa- 
tion owing to the Russian reservation. The Russians 
have declined to undertake in advance to recognise the 
belligerency of the two Spanish combatants even if and 
when the British plan for the withdrawal of non-Spanish 
troops has been carried out effectively; and the Germans 
and Italians have declared, perhaps inevitably, on their 
side that they cannot commit themselves definitely s0 
long as Russia’s policy remains uncertain, The Russians, 
however, have merely retained a free hand, and have 
not gone to the length of stating positively that they do 
not intend for their part to grant belligerent rights in 
any circumstances. Meanwhile, the inquiry in Spain will 
go forward. The Spanish Government have already de- 
clared their willingness to agree to a reciprocal with- 
drawal; and the insurgents will doubtless be guided by 
the advice they receive from Rome and Berlin. 


* * * 


_ Agents at Salamanca.—At this manifestly critical 
juncture in the Spanish War, the British Government 
have taken a step which has delighted the rebel generals 
and their European supporters and disquieted the 
legitimate Government of Spain and their democratic 


friends. Negotiations have been completed for the 
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exchange of agents between General Franco and His 
Majesty's Government. Mr Eden had to explain and 
defend this action in the House of Commons on Monday. 
He said that while British commercial interests in the 
territory controlled by the insurgents were very con- 
siderable, British official representation was most 
inadequate. There were no Consuls at either Burgos or 
Salamanca. To appoint Consuls would have meant 

iving them credentials and obtaining for them 
exequaturs both of which would have implied at least 
de facto recognition of the insurgents. The device of a 
Special Agent had been resorted to in the past to provide 
a channel of communication without recognition, and 
the Foreign Secretary emphatically declared that there 
was no change in the Government’s attitude towards 
recognition. This explanation seemed to convince the 
House of Commons, and there can be little doubt that 
it was a frank exposé of the motives which determined 
the Government’s action. There was no desire to accord 
a favour to General Franco. Nevertheless, the action 
has been regarded on both sides as a favour to Salamanca. 
General Franco himself thought it worth the surrender 
of captured British ships and the release of impounded 
iron ore intended for England. Moreover, the effect in 
Paris has been to raise once again the query whether the 
British Cabinet would not feel itself more at home on 
the side of the rebels. These may be unfounded suspicions 
directed at what is no more than an act of commercial 
commonsense. But if the British Government finds its 
actions subjected to suspicious scrutiny, it has only its 
past—and present—irresolution to blame. 


* * * 


The Brussels Conference.-—-The States repre- 
sented at the Brussels Conference have been taking 
infinite pains to starve Japan of every pretext for 
officially taking offence at what they are doing; and the 
first result of their labours has been a Note—roughed 
out by the indefatigable M. Spaak during the intervals 
of the still unresolved Belgian Cabinet crisis—which is a 
veritable chef d’ceuvre of this kind of diplomacy. The 
Note, in its vital parts, consists almost entirely of a 
list of quotations from two previous communications 
of the Japanese Government themselves. The Japanese 
are reminded—out of their own mouths—that they 
harbour no territorial ambitions with regard to China; 
that they sincerely desire ‘‘ to assist in the material and 
moral development of the Chinese nation ’’; that they 
also desire ‘‘ to promote cultural and economic co-opera- 
tion ’’ with the foreign Powers in China; and that they 
intend furthermore scrupulously ‘‘ to respect foreign 
rights and interests in that country.’’ It is no doubt 
adroit thus to profess to assume that Japanese diplo- 
matic statements mean what they say, when all the 
world knows that, in the Japanese code, they mean pre- 
cisely the opposite, But this verbal fencing match does 
not so far look as though it were going to take us a 
single step towards our goal of bringing the war in the 
Far East to an end on the terms of justice to which the 
Japanese will certainly never cease to pay lip-service. 


* * * 


The latest event at Brussels has been the sudden with- 
drawal of M. Litvinov. This unexpected move is said to 
be connected with the raising of the question whether 
Russia could usefully be represented on a negotiating 
committee of the Conference if ~ i a — 
Prospect of persuading Ja to talk. The answer to 
that qetitiolt ta co Es ag the negative. But then 
we have also to ask ourselves whether there is any like- 
lihood of Japan entering into negotiations with the Con- 
ference even if Russia were to stand—or to be pushed— 
out of the ring. It would perhaps have been wiser not 
to have raised the question of the exclusion of Russia 
until there seemed to be a real prospect of gaining some 
substantial point thereby. As it is the Conference has 
taken no decision, and M. Litvinov, though he has 
departed to Moscow, has declared his willingness to 
return if needed. There is a persistent rumour in 
Tokyo that Japan inclines to the idea of accepting her 
new friend’ Germany as a go-between. If Herr 
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Hitler were to accept the rdle of mediator, the 
terms he would recommend for China’s accept- 
ance would presumably not be unfavourable to 
Japan, and they would also presumably include China’s 
adhesion to the Anti-Communist Pact. There would, of 
course, be no democratic nonsense about justice. 
Whether General Chiang Kai-shek would accept such 
mediation is doubtful. But the Western Powers are not 
encouraging him to place much reliance on their ability 
to persuade Japan to conclude a fairer peace than Berlin 
could offer, His decision, if the choice is offered to him, 
would be a difficult one, and it would decide more than 
the fate of China alone. 


* * * 


Japan’s Advance.—There has been movement on 
both the fronts of the war in China. At Shanghai, the 
Chinese, battered in front by the superior weight of 
Japanese metal and threatened on their right flank by a 
Japanese landing on the coast south of Shanghai, have 
retired to a new line running roughly north and south 
between the Yangtse and Whangpoo rivers about eight 
miles west of the boundary of the International Settle- 
ment. The retirement was made in good order, though 
some troops were cut off in the Nantao district of the city 
and are faced with surrender, annihilation or internment 
in the Settlement. The Japanese have thus achieved 
their primary purpose of clearing the Chinese Army out 
of Shanghai. In the north also they are approaching their 
primary objective of occupying all the territory north 
of the Yellow River. There has been little advance for 
some weeks on the main front astride the two railways 
which connect Peiping and Tientsin with the Yangtse 
valley. But the Japanese right wing is advancing fast 
in Shansi; and Taiyuan, the capital of the province, 
was occupied on Monday. It looks as if the military 
operations will have reached the point at which a pause 
is possible at about the time that negotiations, under 
the auspices of Brussels or Berlin, start, if they start 
at all. The Japanese Army may be content to halt at 
the Yellow River, to hold its present Shanghai front 
and to leave the International Settlement alone. But 
the Chinese commanders and the world at large would 
be wise to make no assumptions about the limits of 
the Japanese Army’s territorial appetite. 


* * * 


Military Courts in Palestine.--The Government 
of Palestine is proceeding cautiously but firmly with its 
policy of putting down terrorism. The latest step is the 
establishment throughout the country of military courts. 
These courts, which are to come into being on Novem- 
ber 18th, will each consist of three Army officers and 
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will be competent to try offences relating to shooting; 
the carrying of arms, bombs, etc.; and sabotage and 
intimidation. For the first two offences the penalty will 
be death, and there will be no appeal from the decisions 
of the General Officer Commanding to the ordinary 
courts. It is pointed out that this is not martial law, 
since the jurisdiction of the military is limited. But it 
is clearly a close approach to martial law, and a grave 
step to meet a serious situation. Opinion in most coun- 
tries outside Palestine will support the Administration 
in any measures which it deems necessary to restore 
order and to combat terrorism. But one day an agree- 
ment will have to be reached with the Arab population 
of Palestine, and it is very essential that the bulk of 
moderate Arab opinion should not be outraged by any 
attempt to combat terrorism with terrorism. The firm 
administration of law is the right policy; anything 
savouring of Black-and-Tan methods would be 
disastrous. 


* * * 


The French Socialists and the Popular Front.— 
The happy ending, which we were able to record last 
week, of the Radical-Socialist Party Conference at Lille 
has now been matched by an equally happy outcome 
of the Socialist Party conference which was held in Paris 
last Sunday. On this occasion, as at Lille, the issue was 
whether the Popular Front should be kept going by an 
exercise of self-restraint and moderation or should be 
allowed to break down as a relief to exasperated feelings. 
M. Blum this week had to cope with the same wrecking 
tactics on the part of his left wing, captained by M. 
Zyromski, that MM. Chautemps and Daladier had been 
having to face from their right wing a few days earlier. 
In both the principal partners in the Front Populaire, 
the recognised party leaders have come down boldly and 
decidedly on the side of continuing co-operation; and 
in both cases they have now won the day. The rewards 
of co-operation and the penalties of dissidence are no 
doubt so obvious that the preservers of the Front Popu- 
laire have not had an unduly difficult task. But M. Blum 
frankly declared that his task would, as a matter of fact, 
have been made impossible if the avowedly destructive 
resolution which was brought forward at the Radical- 
Socialist conference had been allowed to stand. M. Blum 
has thus acknowledged a debt to his Radical-Socialist 
colleagues, and he has promptly repaid it by obtaining 
from his own supporters a vote in favour of co-opera- 
tion that accords with the closing resolution of the Lille 
conference. M. Blum was able to point to the notable 
and substantial gains in social welfare which the forma- 
tion of the Front Populaire had already secured and 
which nothing but its maintenance could guarantee. 
But perhaps the chief justification for the policy which 
he successfully urged upon his supporters was to be 
found in his references to the international situation. 
On this subject M. Blum spoke as gravely and as 
gloomily as M. Herriot. The evidence of France’s 
recovery is accumulating; and we may hope to see her 
new-found strength and self-confidence express itself in 
a firmer foreign policy. 


* * * 


The German-Polish Minorities Declaration.—On 
Friday, November 5th, the Governments at Berlin and 
Warsaw simultaneously made public the terms of an 
identical declaration regarding the treatment of the 
Polish minority in Germany and of the German minority 
in Poland. On the same day the leaders of the Polish 
minority in Germany were officially received by Herr 
Hitler, and those of the German minority in Poland by 
President Moscicki. The ‘‘ guiding principles’ which 
the two Powers now publicly recognise as being 

mutually acceptable ’’ could hardly be improved 
upon. No pressure is to be exercised on the young 
members of the minorities with a view to their denation- 
alisation. The minorities are to have the right freely to 
use their mother tongue in their social and economic 
relations, in the press and at public meetings (there is 


nothing said about their being free to use it in the J, 
courts or in their dealings with the public authorities), 
They are to be assured of the right of assembly in their 
cultural, social and economic relations. They are to be 
allowed to establish and maintain schools in which the 
teaching will be carried on in their own languages 
(there is nothing said about any provision by the public 
authorities for education in the minority language in 
the districts which the minority inhabits). They are to 
have complete religious toleration. And in economic 
affairs they are to enjoy the same rights as the majorities 
among whom they live, especially in connection with 
the acquisition and ownership of property. 


* * * 


There are two grounds for expecting that both the 
minorities in question will genuinely benefit to a con- 
siderable extent by this, in itself, admirable charter, In 
the first place, the two minorities are both of them of 
considerable size and are not greatly unequal in num- 
bers—each of them being now round about a million 
strong. In the second place, the two national States at 
whose mercy they respectively live are both of them 
still desirous of living on good terms with one another. 
In the preamble, however, there is the somewhat 
ominous qualification that the two Powers recognise the 
guiding principles ‘‘ within the framework of their 
sovereignty ’’; and this phrase brings out the width of 
the gulf that separates the philosophy behind the pre- 
sent German-Polish declaration from that which inspired 
the minorities protection treaties that formed part of 
the now so much abused Versailles Diktat. The idea 
underlying the post-war minorities treaties was that a 
sovereign State’s rights to sovereignty were subject to 
certain overriding rights of man from which the mino- 
rities were absolutely entitled to benefit. The Polish 
minorities treaty, and the philosophy behind it, were 
publicly repudiated, however, by the Polish Govern- 
ment as long ago as 1934, on the eve of the admission 
of the Soviet Union to membership of the League of 
Nations. Poland has now granted the German minority 
under her rule (but not the White Russian or the Ukrain- 
ian).a charter based on nothing more durable than her 
—and Germany’s—sovereign pleasure. 


* * au. 


Steel Prices Policy.—The success of central control in 
the iron and steel industry depends, in a large measure, 
on a sagacious price policy. So far the British Iron and 
Steel Federation has succeeded in preventing an in- 
ordinate marking-up of prices which often occurs under 
competitive conditions during a period of stringency. 
Although British prices were raised substantially at the 
beginning of May, the prices charged in a number of 
other countries were increased much more. Since prices 
were last raised, costs of production have advanced 
further. Thus, between April and October, a representa- 
tive grade of coke rose from {1 11s. 6d. to {1 16s. 6d. per 
ton at the ovens. Similarly, freight rates for ore have 
shown a heavy increase. The Bona-Middlesbrough rate, 
for example, has risen from ros. 6d. to 17s. 6d. per ton. 
In addition, wage rates have increased, though so far the 
advance has been relatively small. Altogether, it has 
been established that the cost of production of pig iron 
has risen by some 10 per cent. since April. Moreover, 45 
supplies of materials have been purchased for some time 
ahead, the recent decline in foreign scrap and freight 
rates is not likely to be reflected in the costs of the 
industry in the near future. Wages, moreover, may 
tend to rise further rather than fall. Until recently it 
had been widely anticipated that iron and steel prices 
would be raised at the turn of the year. In the past few 
weeks, however, the demand for steel abroad, especially 
in the United States, has shown a marked decline. 
Meanwhile, lack of information concerning the future of 
British prices after the turn of the year introduced an 
element of uncertainty into business men’s calculations 
and many plans, consequently, were held up. The British 
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Iron and Steel Federation was thus on the horns of a 
dilemma. Obviously, a further increase in prices at this 
stage would have precipitated a decline in demand. 
Despite the rise in costs since last April, therefore, the 
Federation has finally decided to leave prices unchanged. 
Last Monday it was announced that the nine associations 
covering the main basic steel products had decided to 
maintain current quotations until the end of next year. 
On the whole, the announcement has been received with 
satisfaction in the market, for the assurance of a stable 
price level for a long period enables industrialists to 
plan ahead. It remains to be seen, however, whether the 
industry will be able to hold prices at the current level 
for so long a period. Much will depend on the course of 
demand, both at home and abroad, and that cannot be 
predicted confidently at the present moment. 


* * * 


The Coal Bill.—The text of the Government’s 
Coal Bill was issued on Thursday evening. It is a long 
and complicated measure, but interest will naturally be 
centred on Parts I and II, which deal respectively with 
the unification of royalties and with the procedure for 
effecting amalgamation of mines. The total sum to be 
paid for the royalties has already been fixed by arbi- 
tration at £66,450,000. Part I of the Bill provides 
machinery for allocating this sum among the royalty 
owners. The royalties are to be taken over by a Coal Com- 
mission of five appointed members. They will not be fully 
vested in the Commission until July 1, 1942, but the 
Bill authorises the Commission in the interim to formu- 
late schemes for consolidating different leases of single 
undertakings. The Commission is empowered to borrow 
the capital sum with a guarantee of principal and interest 
by the Treasury. This operation should yield a substan- 
tial surplus of income to the Commission, since the 
royalties are valued at fifteen years’ purchase, while the 
Commission’s interest and sinking fund payments should 
not exceed 4 per cent. The Commission may use this 
surplus to abolish wayleaves, and to reduce individual 
royalties which are above the average. These provisions 
of Part I appear, on a hasty first reading at least, to 
make a workable and equitable scheme. The delay of 
nearly five years before it can come into full operation 
ls regrettable, but perhaps unavoidable. 


* * * 


Part II is less satisfactory. It is natural to inquire first 
of all how much is retained of the Bill which was with- 
drawn last year as a result of criticism from the Conserva- 
tive back benches. The defect of the 1930 Act proved to 
be the long list of requirements that had to be fulfilled 
before the Railway and Canal Commission was authorised 
to give an amalgamation scheme legal force. In the 1936 
Bill, approval by the Railway and Canal Commission 
was omitted, and this was the main burden of complaint 
by the industry. In the new Bill a return is made to the 
framework of the 1930 Act. Schemes, that is to say, 
will have to be approved by the court before they come 
into force. But there is a verbal amendment of the clause 
Providing for this which puts the onus of proof on the 
objectors rather than the proponents of a scheme. There 
are also changes in the legal requirements to be fulfilled. 
A scheme no longer has to be in the national interest— 
that being adjudged to be a political rather than a legal 
question. Nor does it have to be established that it 
will reduce costs of production. The provision that a 
scheme must be fair and equitable to all persons affected 
remains; but the clause saying that a scheme shall not be 
financially injurious to any constituent company 1s 
altered to read that it shall be calculated to avoid financial 
injury to any constituent company. The Coal Mines 

eorganisation Commission is amalgamated with the 
new Coal Commission. The new Bill is thus much closer 
to the unworkable 1930 Act than to the abortive 1936 
Bill. The mineowners, in fact, have won, and the new 
Commission is likely to prove only a few degrees less 
ineffective than the old. 


THE ECONOMIST 307 


Population Statistics.—The text of the Popula- 
tion (Statistics) Bill, which has been issued, does not 
reveal very much of the precise intentions of the 
Ministry of Health in collecting additional vital statis- 
tics. The Bill empowers the King to direct by Order-in- 
Council that certain additional facts are to be furnished 
in secrecy to registration officers by anyone making a 
registration of birth, marriage or death. Orders may call 
for information on any of the matters contained in the 
schedule to the Bill without specific Parliamentary 
approval. If the Order calls for particulars on any point 
not included in the schedule, it will require an affirmative 
vote of both Houses. 


* * * 


The information listed in the schedule includes the 
present or former marriages, age, occupation, birthplace, 
issue, dependants, brothers and sisters of the parents (in 
the case of a birth) or of the deceased (in the case of a 
death). This Bill is one to be welcomed. The precise 
degree of its usefulness will depend upon the contents of 
the Orders-in-Council to be issued. But the Bill opens the 
way toa very much-needed improvement of our national 
vital statistics. The first and most essential matter on 
which information is needed is the age of mothers at the 
birth of their children, since this is needed for calculations 
of fertility, on which in turn forecasts of population 
depend. 


* * * 


Commodity Prices Still Falling.—-There has been 
a further sharp fall of the prices of primary products, 
though some recovery took place during the middle of 
the week. The price of standard copper, for example, 
fell from £41 5s. per ton on Wednesday last week to 
£36 3s. 9d. on Monday, but rose again to £39 8s. gd. 
on Wednesday. Other non-ferrous metals showed similar 
movements. Wool, rubber, linseed oil and wheat also 
experienced a fall on the week, but raw cotton, after 
falling on the publication of the American crop forecast, 
recovered to last Wednesday’s level. It is significant that 
many important primary products, including copper, 
lead, spelter, tin, rubber, cotton and wool, are now 
actually cheaper than a year ago. Even the price of 
wheat at Liverpool last Wednesday (December futures) 
was slightly lower than a year ago. While the initial 
decline of prices last spring was in the nature of a correc- 
tive movement, the downward trend of recent weeks may 
be ascribed largely to the recession in the United States, 
the principal consumer of primary products. If the 
downward trend continues much longer, and much will 
depend on the course of events in the United States, it 
can scarcely fail to have serious repercussions, not only 
in producing but also in consuming countries, The effect 
of the decline is already felt by the cotton and wool 
textile trades, for example, where business has shown a 
serious decline. 
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Too Much Raw Cotton.— The November fore- 
cast of the probable yield of the United States cotton 
crop, at 18-2 million bales, was about 600,000 bales 
higher than the estimate published a month ago. This 
year’s harvest is likely to be the highest on record, the 
heaviest crop previously harvested (in 1926-27) having 
been about 18 million bales. A feature of this years 
crop is the surprisingly high yield per acre, estimated 
at 258-8 Ibs. The total area expected to be harvested 
this year is only 33-7 million acres, against 44-6 million 
in 1926-27. It is scarcely surprising, therefore, that the 
current quotation for “ American Middling,” at 4-63d. 
per Ib., shows a fall of about 32 per cent. on the year. 
In a large measure this year’s surfeit of cotton is a 
direct consequence of the price policy of the United 
States Government. The effect of this policy is illustrated 
graphically by the accompanying diagram, which 
shows the trend of cotton production in the United 
States and elsewhere during the past twenty years. 
Although changes in the yield per acre caused consider- 
able variations in individual years, the United States 
regularly produced more than half of the world’s cotton 
crop until 1932-33; but, largely as a result of the price- 
raising measures adopted in America, production else- 
where rose from 10-9 million bales in 1931-32 to 21 
million bales this season. It was obvious, therefore, 
that any substantial increase in America’s crop, such 
as has occurred this year, was bound to bring about a 
collapse in prices. Short of destroying part of this year’s 
crop, the American Congress, which will meet on 
November 15th, will have difficulty in finding a solution 
to this problem, especially as world consumption this 
season is not likely to exceed 31 million bales while 
available supplies total more than 51 million bales. 





* * * 


Decline in Employment.—The latest unemployment 
returns confirm the falling off in the expansion of business 
activity noticeable during October. In contrast to the 
movement a year ago, when the number of employed 
persons aged 16 to 64 in Great Britain showed an 
increase of 21,000 between September and October, 
this year the number de¢lined by 47,000 to 11,659,000. 
Nevertheless, the number employed on October 18th 
still showed an increase of 464,000 over the corresponding 
month a year ago. The number of registered unemployed 
rose from 1,339,204 on September 13th to 1,390,249 on 
October 18th, but fell by about 166,000 on the year. 
The figures for the number of insured persons in employ- 
ment are based on estimates of the total number of 
persons insured under the scheme which are made in 
advance month by month from one July to the next. 
The ascertained figure for July, 1937, shows that the 
increase since the previous July was much greater than 
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had been estimated, and the number of insured perso 
in work in September was actually 11,706,000, inst a 
of 11,599,000 as was previously estimated, the difference 
thus being 107,000. 
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Employment has improved in the coal-mining, ship- 
building and repairing, cotton and tailoring industries 
since September, the most marked increase being in 
cotton. Of all the industries, only the woollen and 
worsted trades show a decline since October, 1936. 


* * * 


Business Activity Steady.— While the latest 
employment returns are not altogether reassuring, this 
week’s news from the principal industrial centres 
indicates that, apart from normal seasonal movements, 
business activity remains steady. Pig iron output has 
risen from 670,300 tons in October, 1936, to 726,600 
tons in September and 769,600 tons in October this 
year. The October figure is a post-war record. The 
output of steel ingots and castings in October at 1,133,600 
tons showed a reduction of 29,400 tons on September, 
but an increase of 73,100 over the corresponding month 
a year ago. The announcement that steel prices are to 
be left unchanged next year has called forth a consider- 
able volume of inquiry, hitherto held up by uncertainty 
over prices. As the industry, however, still has a large 
volume of orders on hand, many manufacturers are not 
too anxious to add to their order books for the time 
being. The production of coal has increased from 
4,883,700 tons during the week ended October 23rd to 
4,933,200 tons during the following week, an increase of 
472,500 tons over the corresponding week a year ago. 
Activity in the building and public works contracting 
industries still continues at a high level. In contrast 
to the active conditions in the heavy industries, new 
business in textiles remains small in volume, owing 
mainly to the sagging tendency of raw material prices. 





WORLD’S COTTON PRODUCTION DURING THE LAST TWENTY YEARS 
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Overseas Correspondence 





From Our Special Correspondents 


United States 


Rally in Wall Street 


New Yorx, November 1.—The strong rally in the 
share market after the two panic days of October 18th 
and roth has been stimulated by one fact and two 
rumours. The fact was the reduction in margin require- 
ments by the Federal Reserve Board. The Board had 
prescribed a margin of 55 per cent.—that is, of a pur- 
chase of securities costing $100, the buyer could put up 
$55 of his own money and borrow $45; under the new 
arrangement, he may put up $40 and borrow $60. If the 
price of the security falls to $99, his account is 
‘‘ restricted ’’; that is, he can buy no more, nor can he 
withdraw any funds. He is not, however, ‘‘ called ’’ for 
more margin until his cash equity falls below 30 per 
cent. of his debit balance—the latter provision being a 
regulation of the Stock Exchange, not of the Reserve 
Board, 

One of the rumours which has affected the market 
forecast a sweeping revision of taxes, and specifically of 
those taxes which weigh directly on the capital market. 
The other rumour related to the price of gold, and was 
an echo of last spring: that, if lowering the price of gold 
was considered an appropriate boom control measure, 
raising the price of gold was an equally applicable de- 
pression control measure. 


Decline in Business Activity 


Much as the market is under discussion, the real centre 
of interest is new business. The business indices of the 
Federal Reserve Board for September are now available, 
and they show, as was expected, a marked decline. 

BusIngEss INDICES 
1923-25 = 100. ApjJUSTED FOR SEASONAL 
Sept., Aug., Sept., 
1936 1937 1937 


Industrial production (total) ...... 109 117 111 
Manufactures ........0cccccceseess 110 118 110 
— MRRIAIR | itis atatiictssicnce oes 102 112 115 
Construction contracts (total) ... 59 63 57 
DUI “Ss cdkeshiascrvantecceses 47 40 38 
SE I, Sk chp stliagias sohnce deo<cn 69 81 72 
Factory employment ............... 93-8  102:4 100-7 
Factory payrolls ...............0006+5 83-6 103-8 100-1 
Freight car loadings ............... 75 79 78 
Department store sales ............ 88 92 94 


The groups in which production had fallen below the 
level of September, 1936, were among those producing 
consumers’ goods: textiles, meat packing, leather and 
shoes, and one might add residential building. On the 
other hand, iron and steel, non-residential building, and 
the non-ferrous metals were all above the production level 
of September, 1936. Department store sales, although up 
in value, were probably down in volume, as prices are 
substantially higher. As late as September, therefore, the 
data were still anomalous; although the new capital mar- 
ket for corporate issues had long been moribund, the 
capital goods industries were relatively thriving; while 
the consumers’ goods industries were lagging, with the 
conspicuous exception of automobiles. 

The probable explanation is that, in the inflation- 
minded sellers’ market of last winter, corporations drew 
heavily upon such funds as depreciation reserves, work- 
ing capital, cash, etc., and this gave a spurt in demand 
that could not be maintained in the absence of an issue 
market. The relatively unfavourable progress of con- 
sumption industries is most easily explained by the fact 
that a year ago the $2,000 millions Veterans’ Bonus was 
an influential factor. At all events, the anomaly has now 
disappeared; in October there was a conspicuous slump 


in the capital goods industries; but oral reports still assert 
that retail trade has been little affected, except in dis- 
tinctly luxury items. 


Imports fall, Exports rise 


_ Another series which throws some light on these ques- 
tions is the table of imports. 


MERCHANDISE IMPORTS 


($’000,000) 

1935 1936 1937 
JODMATY  o.cccsecesceee. 167 187 240 
Is cockitisdscdctes 152 193 278 
Masch.vscsccesseseseerseee 177 199 307 
tata all 171 203 287 
MEET itbutoneccamnenpecene 171 192 285 
EY Givcrnncitiientessact 157 191 286 
anntatiidibieseviesss 177 195 265 
PIE, «cn vicanerdnreceny: 169 193 246 
September ............ 162 216 - 233 
CAEN din cdicvsccscsveces 189 213 
November .............+. 169 196 
December ...........0:.- 187 245 


In no series does the sellers’ market of last winter 
show more distinctly. Beginning in December, 1936, 
imports showed a phenomenal increase until the end of 
March; and then began a recession which has persisted. 
There was a fall in both volume and price; and it is not 
greatly affected by seasonal considerations. Nor can one 
describe this decline in terms of the autumn break in the 
stock market; goods imported in September had pre- 
sumably been ordered in early summer. This series illus- 
trates the fact that orders began to recede rather sharply 
in the spring, while production was maintained against 
unfilled orders until September, and to some extent until 
October. 

Our export trade shows a similar cyclical appearance, 
except that as late as September it showed no sign of 
recession : — 

MERCHANDISE EXPoRTS 


($’000,000) 

1935 1936 1937 
January —......seceeeeees 176 199 222 
February ......-.+0+0+++ 163 182 233 
Masch...ccrsecscosecccceses 185 195 257 
ADTil ...cccccccccerecseses 164 193 269 
MAY cccccccccccnccccesees 165 201 290 
IND -inckS cdsnstatuaiicnsd 170 186 265 
Tlie 7 incisnevsShocrstenes 173 180 268 
AUQuSt .....cececeeeeeees 172 179 278 
September ........00+ 199 221 297 
October .......0csccceees 221 265 a 
November _ ........++++ 270 226 
December ........+++++++ 223 230 
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While the spurt in imports appeared in December, 
1936, and culminated in March, the spurt in exports did 
not appear until February, and has persisted. Ihe effect 
on the merchandise balance shows rather distinctly in 
these months : — 

MERCHANDISE BALANCE 


($'000,000) 

(+ = Excess of exports. — = Excess of imports) 
September, 1936 ...... + 5 April, 1937. .......-+++ —18 
October, 1936 ......... +52 May, 1937..........++++ + 5 
November, 1936 ...... +30 June, 1937 ......+0+5++ ~21 
December, 1936 ...... —15 July, 1937 ........0+ + 3 
January, 1937 ......... —18 August, 1937 ......-.- +32 
February, 1937 ...... —45 September, 1937 ...... +64 
March, 1937 ............ —51 


The persisting decline in imports and the persisting 
rise in exports cannot be ignored. sy : 

In the price structure, in merchandise imports, in the 
unadjusted index of production, and in what little is 
known about orders, one can see clearly the waxin of 
the sellers’ market early last winter; its persistence dur- 
ing the winter; and its waning in the spring, with its 
continued appearance in actual production until the 
autumn. One can’fit this to the stock market: the strong 
winter market; the decline from March to June; the July 
rally when heavy industry showed less than the expected 
summer recession; and the August decline when elation 
about summer activity faded into disappointment as 
orders placed months before in the sellers’ market were 
worked off and new orders failed to materialise. As far 
as it goes, this is a rational and not unsatisfactory ex- 
planation; and it is becoming what might be called the 
standard version. It recognises that the full decline in 
production not only was not shown in the September data, 
but will not be fully reflected in October. Projected, 
it becomes an anticipation of a severe, sharp, but very 
brief depression—the ‘‘ V-shaped ’’ depression of the 
cyclical theorists. 





Germany 


The Pact and the Powers 


Berun, November 10.—The entry of Italy into 
the Anti-Comintern Pact has been greeted with over- 
jubilation. Sticklers for logic and consistency are hardly 
so well satisfied as are mere politicians. To the latter the 
new Triangle is an instrument for strengthening Reich 
diplomacy in world affairs generally. The former believe 
that this aim might have been attained by less self- 
contradictory means. Even in the light of German official 
and inspired Press statements the Anti-Comintern League 
contains elements that are inconsistent with one another. 
One main official thesis is that Bolshevism is specially 
and exclusively Asiatic; behind this is the demand that 
Russia should be excluded from Europe. But the Reich’s 
first ally against this ‘‘ Asiatic ’’ system, it is noted, was 
Asiatic. 

Again, the National-Socialists profess to believe that 
all democracies, as distinguished from authoritarian 
countries, are threatened by Bolshevism; and they 
appeal to these countries to join the Pact. But it is 
simultaneously asserted that democracy is itself the in- 
evitable stage towards Bolshevism; and even that all 
democratic countries (with the curious exception of 
certain ‘‘ neutral ’’ small countries, some of which, it 
happens, have actually had ‘‘ Marxist ’’ Governments) 
are already Bolshevik. This assertion is not confined to 
Czechoslovakia or even to France, but extends to Great 
Britain. The British re-armament programme, in its 
day, was described under fat headlines as a Bolshevik 
enterprise, and to-day readers of a solid Berlin news- 
paper learn that the object of the British Government in 
taking to broadcasting in foreign languages is to dis- 
seminate Bolshevik propaganda. The mere stickler for 
logic might ask: If London is asked to join the Anti- 
Comintern, why should not Moscow also be asked? 

The cost-of-living index for October was 124.8, com- 
pared with 125.1 in September. Average weekly earnings 
from wages in industry in June, 1937, are reported to 
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have been 0.4 per cent. higher than those of December 
1936. Negotiations have led to official reductions of fron, 
5 to 10 per cent. in the prices of proprietary articles 
such as domestic electrical goods, radio parts and loud- 
speakers, cosmetics, pharmaceutical preparations, Photo- 
graphic materials, office articles and fuel oils. The annua} 
estimated saving to consumers is, however, only 
Rm. 100 millions, of which Rm. 76 millions wij] be 
saved in the prices of chemists’ goods. Where these 
proprietaries compete with non-proprietary articles the 
prices of the latter may be forced down. Since the begin- 
ning of the year the decreed or agreed price reductions 
have brought a saving to consumers estimated at between 
Rm. 277 millions and Rm. 321 millions. 


Dr Schacht and the Four Year Plan 


The exact position of Dr Schacht is still a matter for 
conjecture. The public is not told anything. The Nazi 
Party’s own economic journal which, without admitting 
any crisis, published an account of intended changes in 
organisation was confiscated. According to this journal, 
the Ministry of Economy, together with the other 
Ministries which are to be subordinated to the Four-Year 
Plan organisation, will remain. In his statement to the 
Swiss Press Dr Schacht said merely that he had 
‘‘ requested to be relieved.’’ It would seem that if his 
request has been formally accepted a new Minister of 
Economy must be appointed. This can hardly be done 
without letting the public know that Dr Schacht is no 
longer Minister, So far as opinion abroad is concerned, 
publicity has been easier to manage. The gradual filter- 
ing through by way of rumour, denial and half-admis- 
sions softened the shock of what, had it been suddenly 
divulged, would have created an international sensation. 

The Four-Year Plan is being pressed forward vigor- 
ously. Large investments are announced by the 
Mansfield Copper Company, the Salzdetfurth Potash 
Company (for the new light metal magnesium), and 
other concerns. In general these investments are self- 
financed, new issues being inconsiderable. House-owners 
are now finding difficulty in getting metal for small 
repairs; and though dwellings must be painted outside, 
they may not be painted inside. Certain kinds or dimen- 
sions of wood, rope and other necessaries cannot be had. 
As the new restrictions mostly concern goods used in 
insignificant quantities, the saving effected by this 
rationing of materials is small. 


Busy Industries 


Industry is still active; and Christmas trades are re- 
ported to be doing well. The Institute for Trade 
Research estimates that the quantity of the world’s 
production of agricultural and industrial — in 1936 
was 13 per cent. above the high level of 1928-29; of 
industrial goods alone it was 18 per cent. above the 
1928 output, and in the present year will probably be 
30 per cent. higher than in 1928. Germany’s percentage 
of the combined agricultural and industrial production 
of the world is about the same now as it was in 1928-29. 
The same authority finds signs of a change in the distn- 
bution of German foreign trade. Whereas up to now 
the tendency has been towards reduction of active and 
passive balances with individual countries and contr 
nents, the balances now seem to be increasing. 

The goods traffic of the Reich Railway Company 
September was 13.94 per cent. higher than in September, 
1936. The length of Reich motor roads open for traffic 
rose in September to 1,559 kilometres. The increase 10 
the employment of women is continuing: out of 931,000 
persons added to the number of employed between June, 
1934, and June, 1937, some 467,000 were women. The 
steel syndicates report that manufacturers have now less 
trouble in getting their rations of materials. In Sep 
tember the export of heavy iron and steel goods agai? 
declined considerably, while imports increased. The 
export of machinery in the first nine months was 303,600 
tons, which pro rata is 22 per cent. higher than in 1930. 

A law promulgated on November 5th deprives 
persons who have already been deprived of German 
citizenship (mostly political refugees) and their children 
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of their rights of inheritance. Such persons may not be 
given presents, under pain of imprisonment. Persons of 
German blood are authorised to deprive descendants 
who have married Jews of their shares in their estates. 

Reich receipts from taxation in September were 
Rm. 1,470 millions, compared with Rm. 1,134 millions 
in September, 1936. In the first half of the financial 
year receipts were Rm. 6,790 millions, compared with 
Rm. 5,521 millions in the first half of 1936: of this 
increase Rm. 1,052 millions came from direct taxes, and 
Rm. 216 millions from Customs and Excise. The muni- 
cipal Citizens’ Tax (in reality, an income tax) has been 
amended mainly in the interest of large families. The 
income up to which reductions for children are allowed 
has been raised from Rm. 12,000 to Rm. 25,000. 





Latvia 


The State in Banking, Trade and Industry 


Rica, October 26.—The Director of the Credit Bank 
of Latvia recently gave an account of the activities of 
this State institution, which was founded only a few 
years ago. He explained how the bank had become a 
dominant factor in Latvia’s economic life. The tasks 
allotted to the Credit Bank by the Government were of 
a very extensive character. Besides the granting of 
short- and long-term loans, the bank was given the 
right to liquidate independently those private concerns 
which found themselves in difficulties, to found new 
commercial and industrial undertakings and to acquire 
real estate for State requirements. In executing these 
tasks, banking in Latvia assumed a new character. At 
the time when the Credit Bank was founded, there were 
15 joint-stock banks in Latvia with a total capital of 
22.5 million lats, some 68 per cent. of this being foreign 
capital. To-day, according to the Director, only 7 banks 
operate with a total capital of 56 million lats, and foreign 
participation only amounts to 6 per cent. The Credit 
Bank alone has a capital of 40 million lats. 

State monopoly is also to be seen in trade and in- 
dustry. The following branches of industry have more 
or less been taken over by the State: heavy industry, 
building material, electricity, tobacco, brewing, confec- 
tionery and textiles. The method is to form limited com- 
panies financed by the State, with the intention of 
distributing part of the shares among private investors. 
The idea is not so much to found new enterprises as to 
take over already existing ones, including those working 
with foreign capital. This policy is doubly justified in 
official circles: first, it is asserted that it is in the 
Latvian national interest to suppress the overruling 
influence of the alien, i.e. of Jewish and German as 
well as other foreign capital in Latvian trade and 
industry; and, secondly, it is emphasised that the new 
undertakings which have been founded with State capital 
are able to safeguard common interests and not simply 
the interests of the individuals who founded them. They 
are alleged to produce better quality goods at regulated 
prices. 

The process of industrialisation which is strongly 
evident in Estonia is also notable in Latvia. Thus the 
unemployment of the crisis period has been replaced by 
a shortage of labour, and particularly of skilled artisans. 
The employment index for all industries stood at 150 
in June, 1937, compared with 135 in June, 1936. The 
index of production of producers’ goods has risen in the 
same period from 148 to 174 (1930-33 =100). 


Favourable Price Situation 


In the first nine months of the current year goods to 
the value of 179.2 million lats were exported, while 
imports were valued at 170.1 million lats. The total 
value of foreign trade in the first nine months of the 
current was 349.3 million lats, compared with 170.5 


million lats during the first nine months of 1936. In com- 
paring these figures, however, it must be remembered 
that the lat was devalued at the end of September, 
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1936, which caused a considerable rise in some prices. 
Ine index of wholesale prices in Riga in July was 105 
for imported goods, compared with 82 in July, 1936; 
and it was 145 for exported goods, compared with 83 
(1913=100). The export surplus is partly accounted 
for by this favourable trend in prices, although the 
exports of certain commodities, such as timber, consider- 
ably exceed those of the previous year in quantity as 
well as in value. The exchange position has accordingly 
improved, and exchange for imports has recently been 
granted with increased leniency. Thus during recent 
months 45 million lats were granted in cash for imports. 
It has also become easier to import goods because the 
Government has lately lowered various customs duties to 
check the continued rise in prices. 

As far as can be ascertained, this year’s harvest is on 
the whole satisfactory, so that the agricultural position, 
also due to favourable prices, may be considered good. 
The harvest of rye is estimated at 410,000 tons, com- 
pared with 280,000 tons last year, and that of wheat 
g0,000 compared with 80,000. The harvest of barley and 
oats was average, while hay showed a slight decrease. 
The increased purchasing power of landowners can be 
seen from the fact that the turnover of artificial manures 
was 20 per cent. higher than last year, and the demand 
for agricultural machinery was so large that the domestic 
industry had difficulty in coping with it. Indeed, it was 
necessary to import additional machinery from abroad. 
The shortage in labour has made it necessary in rural 
districts to introduce foreign immigrants, and everything 
is being done by the Government to speed up the 
mechanisation of agriculture. 


China 


War and Flight Capital 


SuanGuai, October 10.—To the economist the Sino- 
Japanese War presents a unique aspect, since both 
beiligerents up till now have maintained their currencies 
at par. For Japan the maintenance of the yen at its level 
of 1s. 2d. has been not very difficult; for her ample 
currency reserves are used to maintain the equilibrium 
of her balance of payments, while a close system of 
exchange control measures—e.g. the limitation of _ 
remittances abroad, import control, etc.—is employed to 
restore an equilibrium already dangerously disturbed 
before the outbreak of hostilities, 

For China more complicated problems arose, as soon 
as events in North China took a serious turn. In sharp 
contrast with the wave of patriotism pervading the 
Chinese middle class, many of the richest Chinese 
families living in Shanghai displayed a tendency to 
remove both their capital and their persons from danger. 
Varying estimates are available of the flight of capital 
from Shanghai, and it is likely to have carried away 
more than {10 millions sterling during the first two 
months of the undeclared Sino-Japanese War. a 

To cope with this situation the Chinese authorities 
were unable to fall back on the new-fangled exchange 
control system @ la Schacht. Given the extra-territorial 
status of foreign individuals and foreign banks, any 
such system would have been ineffective. Accordingly 
they have developed a system of banking restrictions 
akin to exchange control. When hostilities broke out in 
the Shanghai area Chinese banks were enjoined by 
emergency decree to close their doors. When the banks 
were re-opened a few days later, restrictions were 
imposed upon the withdrawal of funds, such withdrawals 
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being limited to 5 per cent. per week of the total amount 
due from the bank on August 12th, such 5 per cent. 
not to exceed 150 Chinese dollars. In other words, the 
flight of capital was stopped by immobilising the liquid 
resources of the nation. These measures may be likened 
to the partial bank holidays held in Germany in the 
summer of 1931, before the standstill agreement with 
Germany’s creditors had been arranged. 

At the same time, the banks controlled by the Chinese 
Government refused to sell foreign exchange unless cash 
was offered in payment. ‘‘ Blocked’’ accounts with 
Chinese banks could therefore not be used for the pur- 
chase of foreign exchange. The result of these measures 
was an artificial stringency of cash, leading to sales of 
foreign exchange to the Government banks which used 
the strong position they had secured to raise the 
exchange value of the Chinese dollar. With large cash 
disbursements at the end of August, the market situa- 
tion was again reversed and a fresh demand for foreign 
exchange developed which was fully met by the Govern- 
ment banks, though at rising prices. With the end of 
September approaching the demand for Chinese cash 
resulted in a strengthening of the dollar exchange. 


Effects of the Bank Restrictions 


While, as a measure of exchange control, the partial 
bank holidays have thus been fully successful, inter- 
nally there are now two currencies: cash, i.e. notes 
issued by the Government-controlled banks; and 
‘* clearing '’ money, called by the Chinese name ‘‘ Wei- 
wah ”’ or ‘‘ Hui-hua.’’ Clearing money is affected by the 
restriction on its uses and by the uncertainty about its 
future, since nobody can foresee what emergencies may 
arise and what further restrictions may be imposed 
upon this secondary Chinese currency. In view of this 
a tendency has developed, on the one hand, to sell 
‘** Wei-wah ’’ balances at a discount, and, on the other 
hand, for the Government to find additional uses for 
‘“‘ Wei-wah’’ money, to reduce the discount to a low 
figure. Thus ‘‘ Wei-wah ’’ money may be used in certain 
commercial transactions and for the payment of export 
duties. While the discount has at times exceeded 5 per 
cent., it was reduced by the end of September to 3 per 
cent. 

This measure of exchange control, first put into force 
in Shanghai, has been later extended to Tientsin and 
other places. The artificial stringency in the money 
markets which has thus been created has naturally led 
to serious difficulties for the business which is still left 
in China. Chinese merchants have found themselves 
deprived of cash and unable to fulfil their commitments. 
As a result, foreign importers have been unable to pay 
cash for their forward exchange settlements, etc. But 
now business is slowly developing on a cash basis. 

A serious situation might arise if the Shanghai area 
were to be evacuated by the Chinese troops. In that 
case, the Chinese Government and banks might decide to 
freeze all Shanghai accounts and thus to isolate Shanghai 
financially from the rest of the country. To some extent 
such isolation has already begun, and it is significant 
that, in contrast with the artificial stringency in 
Shanghai, the Government-controlled banks in no less 
than fifteen important cities in the interior of China 
have already created special credit facilities, in order to 
replace the banking facilities which have normally been 
provided by the Shanghai banks. 





Canada - 


Albertan Legislation 


Orrawa, October 22.—The Federal Cabinet has now 
under consideration three measures, two dealing with 
the banks and the third with the Press, to which the 
Lieutenant-Governor of Alberta withheld assent. They 
have also in their hands a brief submitted by the 
Alberta Ministry in which it is contended both that this 
legislation is valid and that the Federal power of dis- 


allowance cannot be exercised. The Alberta Minis 

proposes that their validity should be referred to the 
Supreme Court. In August, when two earlier Bik 
which were disallowed were the subject of contr 


7 : Overs 
the Aberhart Ministry rejected the proposal of the King 
Cabinet to refer them to the Supreme Court. In Alberta 


the Aberhart Ministry has suffered a rebuff by the 
decision of a judge that the Order-in-Council, jayin 
down that permission must be secured to challenge the 
validity of its legislation in the Courts, was invalid. 

Mr Cordell Hull, the American Secretary of State, has 
been visiting Ottawa, and it has been taken for granted 
that he would discuss with Canadian Ministers the pro- 
ject for a triangular readjustment of the trade relations 
of Britain, Canada and the United States. Since the 
negotiations were launched very little progress of any 
value has been made at the adian end, and it js 
an open secret that at least one influential member of 
the Cabinet is vigorously resisting any abatement of 
Canada’s preferential privileges on apples and other 
fruit in the British market. On the eve of Mr Hull’s 
arrival, Mr Cahan, an ex-Minister, delivered a bitter 
attack on behalf of the Conservative party upon the 
idea that Canada should make any sacrifice of her pre- 
ferential position for the sake of a country which had 
penalised Canadian producers by a series of extrava- 
gantly high tariffs, like the Fordney-McCumber and 
Smoot-Hawley measures. 


Business Still Active 


The approach of winter finds the business community 
in rather a puzzled frame of mind. The severest stock 
market slump since the debacle which ushered in the 
great depression has just taken place, and yet most 
indices of business activity remain reasonably encour- 
aging. The stock market slump is chiefly responsible 
for the sharp recession in the Bureau of Statistics’ 
general economic index during the first half of October; 
standing at 110.6 for the week ended October 2nd, it 
fell in succeeding weeks, first to 109.1, and then to 106.5. 
The figures below of comparative data show the general 
trend. 


Car- Wholesale Bank Economic 


Week ending loadings Prices Clearings Index 
October 17, 1936 77-2 77-1 103-0 113-9 
October 2, 1937 84:4 85-2 103-8 110-6 

oF ee 81-6 84-8 101-7 109-1 

” 6, . 78-7 84-7 93-4 106-5 


In the country districts the sale of the new crops at 
profitable prices is increasing rural purchasing power; 
and the movement of miscellaneous merchandise 1s 
rather greater in volume than it was a year ago, 
although the mildness of the autumn has retarded the 
normal seasonal buying of warm clothing and other 
goods. The summer tourist traffic, which is estimated 
to have been about 18 per cent. more valuable to the 
Dominion than in 1936, has left a great deal of cash at 
the holiday resorts; and the number of wage-earners 1s 
larger than in the autumn of 1936. Figures recently pub- 
lished by the National Employment Commission show 
that the number of employable persons out of wo 
had in July been reduced to 158,000 compared with 
206,000 in September, 1936, a fall of roughly 25 pe 
cent. 

The activity of the mining industry is well maintained. 
During September exports of copper, nickel and zinc 
were 364,890, 186,605 and 253,146 cwts. respectively, 
compared with 326,501, 159,485 and 299,099 cwts. ™ 
September, 1936. The production of gold was 354,308 
fine oz. compared with 316,904 fine oz. a year ago. The 
volume of new construction for September was 
encouraging; the value of new contracts was $21,715,000 
or about 5} million dollars above the figure for Sep- 
tember, 1936. The heavy industries also remain very 
busy; and the citede of tan and steel for September 
were 114,622 and 77,180 tons respectively, compared 
with 86,077 and 77,180 tons in September, 1936. 
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Danger Signals 
There are, however, certain danger signals which can- 
not be ignored. For one thing the stock market slump 
is already beginning to operate as a brake on the pur- 
chase of luxury goods, and manufacturers of motors 
and radios foresee a possible curtailment of their opera- 
tions. Again, the business community in British 
Columbia foresees a curtailment of its export trade 
through the heavy tariff increases which have been 

applied by the Japanese Government. 


Letters to 
Are We Living on Capital ? 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Sir Robert Kindersley’s view, with which you 
concur, that “‘ Great Britain is in danger of eating into her 
financial patrimony by not keeping her total of overseas 
investments intact,” is very much a “national” view 
having little regard to the attitude of debtor countries. 
If a lower interest outgo on the Australian Budget means 
less investment income on the British Balance of Payments, 
then what the British rentier loses in income the Australian 
taxpayer gains. 

But you also assume that the reduction in overseas 
indebtedness means an absolute reduction in investment. 
Whether investment is absolutely reduced or not depends 
on the opportunities for profitable reinvestment: in an 
upward phase of the trade cycle the repayment of overseas 
investment can be regarded as a preference for investment 
in Great Britain to investment abroad. The new invest- 
ment at home could lead to an expansion in exports, which 
would be met by a willingness on the part of overseas 
countries to buy, since the income of their nationals would 
be higher, and foreign exchange formerly required for interest 
transfers would be available for additional imports. 

It comes to this: Shall accumulation lead to investment 
overseas or to investment in Great Britain? Shall overseas 
rentiers receive income or shall British rentiers receive 
income? Investment will be made wherever investment is 
profitable: it would be a wrong Governmental policy 
that prevented overseas investment when there was no 
field for investment at home. The precise significance of 
a repayment of capital will depend on the trading relations 
between the countries concerned, the use to which the 
repaid capital is put, and the effect of the repayment on the 
debtor country. 

Yours faithfully, 

Withdean, G. O. Hoskins. 

Brighton, 


The American Constitution 


TO THE EDITOR OF THE ECONOMIST 


Sir,—It has been suggested that the British public has 
completely failed to comprehend the American situation. 
If I may be permitted to say so, this impression is continually 
given by your comments on American affairs. 

It is significant that well-informed people in America, 
both conservatives’ and liberals, have been practically 
unanimous in opposing the President’s Supreme Court 
Proposal, and have regarded the battle against that proposal 
as fairly comparable with the outstanding battles for 
freedom in the course of English history. There is the same 
unanimity among thinking Americans in regarding our 
Constitution as the prime source of American happiness 
and prosperity. 

Yet your editorials and contributed articles would lead an 
Englishman to think that the American Constitution is an 
impediment to American progress and American liberties, 
and that the opponents of the Supreme Court proposal were 
visionary neurotics, battling over unimportant details of 
Procedure. And your comments on American politics 


Suggest that you would recommend an Alcibiades to deliver 
America from its Anglo-Saxon traditions. 

Let me add that I am far from being a hide-bound 
Conservative; on the contrary, I have long been a Democrat 
and am one of the immense army of liberals who voted for 
Roosevelt in 1932. We have suffered shocking disillusion- 
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The newsprint industry, which has had all its plans 
laid to secure a substantial increase in the price of 
newsprint—up to $50 per ton—for 1938, has become 
alarmed at the possibility of over-production; and to 
avert this one of the largest newsprint corporations 
has cut the working time in its plants from six to five 
days per week. Meanwhile, the price of $50 
per ton has been put into effect, and the one com- 
pany which declines to conform to it immediately has 
agreed to raise its price from $48 to $50 in the last 
half of 1938. 


the Editor 


ments as the visionary and totalitarian policies of the New 
Deal have been gradually disclosed and steadily carried 
forward, and we do not understand how you could fail to be 
equally shocked. 
Yours very truly, 
CHARLES A. ROBERTs, 
New York. 


{If Mr Roberts will look back on The Economist's comments 
on American affairs since March 4, 1933, he will find a very 
large admixture of very stiff criticism of the New Deal. 
If The Economist's judgment on the Roosevelt Administra- 
tion has had a balance on the favourable side, this has been 
due, as has repeatedly been stated, to the complete failure 
of the Opposition to propound a viable alternative. 

On the specific issue of the Constitution, The Economist 
cannot fairly be accused of failure to point out the supreme 
importance, as a political issue, of the Constitutional 
conflict. We also take the liberty of believing that we do 
fully understand the grounds of opposition to the President’s 
proposals for Court reform; but we happen to disagree 
with them. It is not so much American progress and liberties 
which we believe to be obstructed by some clauses of the 
Constitution in its present interpretation, as any form of 
effective government. And we are, with regret, unable to 
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consider the Anglo-Saxon tradition as identical with a 
document largely influenced by French political scientists. 

That The Economist's opinions on American affairs do not 
always coincide with those of all its American readers is a 
matter for regret. Where the opinion is based on inaccurate 
or inadequate information, we have always been glad to 
publish the correction. But we do not believe that our 
readers would wish us either to conceal or to alter views 
which are arrived at with the help of as much information 
and impartiality as we can contrive—Ep. Econ.} 


British Banking Principles 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Mr S. Herszberg states in his letter in your issue 
of November 6th that the clearing banks do not show 
separately the figures for current and deposit accounts, 
but these are in fact made available month by month, and 
are reprinted in the Bank of England Statistical Summary. 
Since 1932 the proportion of current to total accounts has 
shown a tendency to rise to the 1928 level, the average 
percentages being 49-5 in 1932, 51-3 in 1933, 51-8 in 1934, 
53-8 in 1935 and 54-9 in 1936. The percentage for 
September, 1937, was 55-2. 

The statistics suggest that the percentage of deposit 
accounts rises in depression and falls in prosperity. There 


Books and 


Indian Markets 


Tuts book,* by the Lecturer in Commerce in the 
University of Lucknow, was written for the degree of 
Doctor of Philosophy of London University. It was a 
pity that it could not have been re-written before pub- 
lication. The information which the author has collected 
and his own conclusions from it should receive the atten- 
tion of all who have an interest in Indian policy, while 
there are a number of descriptive passages to attract 
the more general reader. But, as the book stands, it 
has all the appearance, and the disadvantages, of a 
hastily completed thesis: sentences and paragraphs 
which distract instead of enlightening the reader; repeti- 
tion—especially in Chapter V; and a first chapter on 
the subject of world agriculture, which would have been 
safer left to the bibliography. The greatest disadvantage 





* “ Agricultural Marketing in Northern India.” 


By S. A. 
Husain. Allen and Unwin. 342 pages. 15s. net. 
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seems little reason why advances should be Closely relateg 
to deposit accounts. The truth is that “ traditional 

centages "’ are not nearly as traditional as they are _ 
times thought to be—as an inspection of any oa 
bank balance-sheet would show. Again, the belief that he 
banks “can so adjust the withdrawal of advances as to 
coincide with the expiration of the term of their tabine 
deposits ’’ has, one imagines, no real basis in fact. S 

It may also be asked whether advances are, in fact 
illiquid, as Mr Herszberg states, or even whether they are 
not as liquid, as a group, as investments. Advances are 
never made for more than six months or a year: a consider. 
able proportion of them must therefore be turned over eve 
month. On the other hand, the capital loss which the 
banks sustain every time they sell Government S€CuTities 
at the present juncture must militate against the liquidity 
of their still enormous holdings. 

Lastly, Mr Herszberg refers to the temptation to 
maximise profits. Banking, reduced to its simplest terms 
consists, of course, in achieving a balance between liquidity 
and profitability. Experience shows, however, that the 
clearing banks have seldom hesitated to prefer liquidity in 
the last resort (cf. the big increase in 1935 and 1936 ip 
money lent unprofitably at call, with the object of main. 
taining liquidity). 

Yours faithfully, 


Peterborough. A. M. ALLEn, 


Publications 


is in the manner in which opinions and policy have been 
mixed with fact and criticism. Admittedly there is a 
difficulty when the foreknown conclusion is for a policy 
operating ‘‘ along the whole agricultural front,”’ but 
this conclusion depends entirely upon a clear understand- 
ing of the available information; and Dr Husain’s case 
would have been greatly strengthened if Part II 
(‘‘ Present Conditions ’’) had contained analysis alone 
—including Chapter XI on ‘‘ Co-operation ’’—and all 
his proposals for the future had been left to Part III 
on *‘ Problems and Policies.’’ It would then have been 
easier, too, to distinguish between what is considered 
vitally necessary and what is merely useful suggestion. 
As a book, Dr Husain’s work is open to several 
criticisms, but it is as a piece of research that it must 
be finally judged, and by its conclusions. The research 
occupied five years and included a number of personal 
visits to the various markets for agricultural products 
in Northern and other parts of India. The result is to 
be seen in the chapters on marketing procedure and 
finance, which make most interesting reading, and in 
Chapter VIII, where the —— problems attached to 
the staple commodities of Northern India—wheat, rice, 
sugar-cane, oilseeds, cotton and jute—are carefully 
examined. 
For a long time to come, Dr Husain argues, expansion 
of Indian industry will mostly provide increased scope 
for specialised and labour-saving machinery: the solu- 
tion of the population problem will have to depend 
upon agricultural developments. Improvement of 
methods, he continues, though very necessary, will 
alone, be inadequate: marketing is an integral part of 
production, especially when, as at present, there is n0 
market for improved products even when they are forth- 
coming. Indeed, he goes on, all the agricultural prob- 
lems of India—indebtedness, poverty, unorganis 
production, inefficient distribution—as well as production 
and marketing, are interdependent. Therefore, the patch- 
work methods of the past must be replaced by 4 © 
ordinated and continuous policy dealing directly with 
the peculiar problems of Indian agriculture and of Indian 
peasant psychology. In his view, an extensive Pm 
gramme of education, da and reform 5 
required which will include improvements in cultive- 
tion—seeds, implements, fertilisers, irrigation schemes, 
the development of road and rail transport: the abolition 
of octroi duties; the imposition of uniform weights 4M 
measures; and the standardisation and grading of a6" 
cultural produce. Even this, he urges, will not alone be 
sufficient. The provincial legislatures, backed by 
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central authorities, will have to establish new regulated 
markets and a whole network of godowns and licensed 
warehouses, before controlled movement of agricultural 
produce from the farm to the wholesale markets and 
consuming centres can take the place of the present 
feverish seasonal activity. 

Dr Husain is an optimist, envisaging the time when 
the problem of India’s lost wheat exports will be solved 
by home consumption, and many will cavil at his slight 
handling of the question of finance, at the number of 
boards, committees and inspectorates which he proposes, 
and at his ideals of co-operation. But his book will 
remain a challenge—to action or to refutation. 


Shorter Notices 


“ Afterthoughts: A Sequel to Back from the U.S.S.R.” 
By Andre Gide. Translated by Dorothy Bussy. Martin 
Secker and Warburg, Ltd. 1937. 120 pages. Price 2s. 6d. 


The prompt appearance of an English version (excellently 
translated, as was the preceding volume) of Gide’s second 
book on his experiences in the U.S.S.R. is very welcome. 
It is, in the main, a reply to criticisms provoked by his 
earlier book, which, as he remarks, was received by the 
Left very much as his book on the French Congo had been 
received by the Right. As in the Congo, so in Russia, 
it was only after he had escaped from official guides and 
official statistics, ‘‘ and decided to travel on foot and alone, 
so as to fill six months in which to get into direct contact 
with the natives ’’ (he was accompanied during the whole 
time by friends who knew Russian), that he began to see 
things clearly. In spite, however, of his distrust of statistics 
(for which he has often been reproached), he produces 
several well-chosen and well-authenticated ones, which— 
particularly on the subject of education—will probably be 
as unwelcome to his criticisers as ‘‘ justice ’’ was to Shylock 
when it finally came to him. What disturbed him most 
was to discover, not merely the persistence, but the per- 
petuation of what he had hoped (and mainly because of 
that hope had called himself a Communist) that Communism 
was abolishing—privilege and inequality. 


“Dieci anni di Economia Fascista: 1926-1935.” Annali 
di a Volume XII. Cedam, Padua. 577 pages. 
100 lire. 


This is a series of lectures on Italian economic policy in 
the last decade, some expanded into substantial essays and 
some not, delivered by well-known Italian economists. 
Some contain a great deal of valuable information, others 
are fascinating simply as studies in propaganda. Professor 
Masci’s essay on agricultural policy belongs to the first 
group; and Signor Luzzato-Fegiz’ rhapsody about popula- 
tion to the second. The book as a whole is to be recom- 
one as a collection of evidence about Fascism and 

ascists. 


Books Received 


Soviets Communism: A New Civilization. Second enlarged 
edition. By Sidney and Beatrice Webb. (London) Long- 
mans, Green & Co. 2 vols. 1,326 pages. 35s. net. 

The Economic Policy of France. By Hon. George Peel. (London) 
Macmillan. 242 pages. 8s. 6d. net. 

The Official Year Book of New South Wales, 1934-35. (Sydney) 
Bureau of Statistics and Economics. 940 pages. Cloth, 
7s. 6d.; Paper, 5s. 

The North Atlantic Fisheries’ Year Book, 1937. Edited, by 


A. St. H. T and J. L. Garbanati. (London) British- 
Continental , Ltd., 80, Fleet Street, E.C.4. 286 pages. 
5s. net. 


The Foundations of Economics. By G. E. Houghton. (London) 
P. S. King and Son, Ltd. 107 pages. 5s. net. 

Magyar Bistositasi, 1937-38. Edited by E. A. Térék. (Budapest 
VI) 43, Vérésmarty-utiza. 357 pages. 12 pengos. 

The Carriage of Goods by Sea Act, 1924. Fourth Edition. By 
Sanford DY cae (Condon) Pitman. 138 pages. 7s. 6d. net. 

Money and Banking. Sixth Edition. By J. T. Holdsworth. 

on) D. Appleton-Century Company. 614 pages. 

15s. net. 

India and the Pacific. By C. F. Andrews, (London) Allen and 
Unwin. 224 pages. 3s. 6d. net. 

Problems of Town and Country Planning. By Sir Gwilym Gibbon. 
(London) Allen and Unwin. 200 pages. 5s. net. 

Timber as Alternative to Steel: Its Structural Uses To-day. A 
Review and a Plea. (London) Ivor Nicholson and Watson. 
32 pages. 1s. net. 


THE ECONOMIST 315 


The Canada Year Book, 1937. (Otta oO 
King’s Printer. 1126 pages ——s J. O. Patenaude, 


La Conjoncture des Cours de Valeurs Mobiliéves, de leurs Divi- 
dendes et des Taux d'Intérét en Belgique de 1830 a 1913. By 
J. M. Drappier. (Louvain) Etablissements Fr. Centerick. 
aa ee Vital Decoster. 63 pages. 20 frs. or 3s., including 

ge. 


Will Gold Depreciate? By P. Einzig. (London) Macmill 
Co., Ltd. 178 pages. 7s. 6d. act eAateny Shemiion t 


Organizing a Sales Office. Second edition. By L. Urwick and 
others. (London) Pitman. 181 pages. 10s. 6d. net. 


The Fight for the Charter. By Neil Stewart. (London) Ch 
and Hall. 272 pages. 6s. net. ;' oo 


Official Publications 


The following may be obtained from H.M. Stati 
Office. Adastrat House, Kingsway, W.C.2. mere 


Department of Overseas Trade. No. 681. Report on Economic and 
Commercial Conditions in Algeria, 1936. 9d. net. 


Customs and Excise Tariff of the United Kingdom in operation on 
August 1, 1937. 1s. net. 


Colonial Development Advisory Committee: Eighth Annual 
Report, April, 1936-March, 1937. Cmd. 5537. 6d. net. 


Customs Tariffs of the Colonial Empire. Part II. Eastern 
Mediterranean and Pacific. 3s. 6d. net. 


Colonial Reports. No. 1801. State of Trengganu. 1936. 2s net. 
No. 1802. British Honduras. 1936. 1s. 3d. net. No. 1803. 
Cyprus, 1936. 2s. 6d. net. No. 1804. Basutoland, 1936. 
Is. 6d. net. No. 1805. Trinidad and Tobago, 1936. 2s. net. 
No. 1806. Kenya Colony and Protectorate, 1936 2s. 6d. net. 
No.. 1807. Zanzibar Protectorate, 1936. 2s. net. No. 1808. 
Falkland Islands, 1936. 1s. 3d. net. No. 1811. Northern 
Rhodesia, 1936. 2s. net. No. 1815. Somaliland, 1936. 
Is. 3d. net. 


Survey of Industrial Development, 1936. 9d. net. 


Annual Statement of the Trade of the United Kingdom with British 
Countries and Foreign Countries, 1936. Volume III. 
£1 net. 


Finance Accounts of the United Kingdom for the Financial Year 
1936-37. 1s. 6d. net. 


Fifth Report of the Tramp Shipping Administrative Committee. 
Cmd. 5555. 2d. net. 





THE 


ECONOMIC POLICY 


OF 


FRANCE 


BY 


THE HON. GEORGE PEEL 


AUTHOR OF “ THE FINANCIAL CRISIS OF FRANCE,” ETC. 
8/6 net 


THERE is more than one reason why the British Public 
should be closely informed as to the economic policy now 
being pursued by France. Since the War, the fiscal 
relationship of France and Great Britain has grown much 
more intimate than before, and there is every sign that 
this will be the case increasingly in the future. 


Next, owing to political developments on the Continent, 
the stability of the French Republic is steadily becoming 
of more consequence to ourselves. But the stability of 
that Republic reposes ultimately upon the soundness 
of its economic system. 


MACMILLAN & CO., LONDON, W.C.2 
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MONEY AND BANKING 





Gold and the Dollar 


DurRING recent weeks the bullion and foreign exchange 
markets have taken a new turn. No longer is the franc 
subject to pressure, but instead the dollar has per- 
sistently weakened, until a few days ago the sterling rate 
was over $5 for the first time for more than a year. 
Simultaneously a new demand for gold in the London 
bullion market sent the sterling price up early this week 
to a premium of 17d. per ounce over the New York 
shipping price. And a shipment of gold has been 
arranged from New York to Paris—a movement which 
only a few weeks ago would have appeared incredible. 
Gold is also coming to London, while there have 
probably been other gold transfers from the American 
Stabilisation Fund, made under ear-mark. 

The recent course of events is illustrated by the 


following table: — 
London Bullion Market 


New York Amount of 


Exchange sales per oz. Preminm 

$ to £ £'000 . © d. 

October 28 ......... 4-:95% 697 140 7 34 
—_ 4-963 436 140 6} 4 
TP tsecises 4-96% 297 140 44 5 

Nov. BE  ceckgoans 4-964 317 140 54 44 
© wiciguirson 4-96} 337 140 63 5 

Ph de0is 4-96} 424 140 7 64 
© ocnuitesss 4-97§ 464 140 6} 9 
© scntanece 4-99% 473 140 6 11 
© isesaness 5-004 829 140 4 15 
© cpavercns 5-02; 1,085 140 0} 17 
© stiisess 5-01” 1,043 140 0 16 

BD crcceseee 4-99% 590 140 2 13} 
BF cvisscess- 4-99} 440 140 1} 11 


It will be seen that the depreciation of the dollar and 
the widening of the gold premium have proceeded pan 
passu, while the volume of gold dealings in London has 
also risen to much above the normal. There is a direct 
connection between these movements, ultimately trace- 
able to the recent collapse of American share prices and 
the downward trend of business in the United States. 
These developments have inspired fears on the Con- 
tinent that President Roosevelt may be tempted to de- 
value the dollar in terms of gold still further in the 
direction of the present statutory lower limit of 50 per 
cent. of its pre-1933 gold parity. This would leave room 
for a new American price of gold of anything up to 
$41.40 an ounce, against the present price of $35 per 
ounce. 

The result has been a sudden flight of hot money out 
of dollars and into gold. As the United States authorities 
do not sell gold to all and sundry, but only to the central 
banks or Exchange Funds of other countries, it is not 
possible to buy gold for dollars in New York. The main 
demand for gold has thus fallen upon the London bullion 
market, and dollars have been sold for sterling to pay 
for the gold. The widening of the gold premium to 17d. 
per ounce is due primarily to this new demand, but it 
also reflects the efforts of the British and American 
authorities, working in co-operation, to keep this new 
movement under control. Their position may be readily 
appreciated. The present demand is far in excess of the 
current supply of new gold and can be satisfied only out 
of existing hoards or by sales of gold by the authorities. 
The latter, evidently, were prepared to sell it, though 
they have demanded a premium. Presumably they fixed 
their price so high in order definitely to discourage the 
movement out of dollars into gold, and to give as much 
support as possible to the dollar. 

Is there any conceivable substance in the rumour of 
an impending fresh devaluation of the dollar? There 


are many reasons for thinking such a move by President 
Roosevelt unlikely. Devaluation of a country’s cur- 
rency in terms of gold may be undertaken for any one 
of several reasons. First, the national gold reserves have 
been exhausted by a long-continued drain of funds 
abroad. Such an explanation would be absurd in the 
case of the United States, which is the largest gold holder 
in the world. A second reason might a desire to 
write up the country’s stock of monetary gold so as to 
enlarge the credit base. This again seems inapplicable to 
America’s case. The whole trend of American policy 
until recently was to narrow the credit base and 1) 
eliminate redundant credit by increasing the minimum 
reserve requirements of the member banks. Even 0, 
member banks’ excess reserves still amount to $1,000 
millions, while rediscounts at the reserve banks are only 
$24 millions. The credit base certainly seems wide 
enough for most purposes, even if the downward trend 
of business inspired the authorities with a desire to 
enlarge it. The simplest course of action would be for 
them to revise their recent policy and reduce the reserve 
requirements of the member banks; a course which 
might be equally effective and far less disturbing than a 
fresh devaluation of the dollar. 

A final cause of devaluation is the over-valuation of 
a currency in terms of other currencies. There is no 
evidence whatever that the dollar is over-valued to-day. 
Even if it were, devaluation would be contrary to the 
Tripartite Agreement, since it would be tantamount to 
competitive currency depreciation. There is no ground 
whatever for suspecting Washington of such a breach of 
faith, which would injure America in the first place. 
For it would destroy the whole basis of her growing 
desire to co-operate in world economic affairs and, 
incidentally, would aggravate the problem of fugitive 
‘hot money.”’ Altogether it seems as safe as anything 
can be in this world to dismiss the rumour of a fresh 
devaluation of the dollar as groundless. 

The new gold rush, however, following as it does the 
gold scare of last summer, makes one thing clear. Gold, 
like the dollar and the franc, seems likely to have its 
own ups and downs and to be, like them, from time to 
time the victim of the ebb and flow of hot money. The 
authorities already seem to have realised that, as they 
are the main holders of the world’s available gold sup- 
plies, they both can and should intervene in the bullion 
market no less than in the foreign exchange markets. 
When gold was offered during last summer’s scare they 
bought freely. When gold was in demand this month 
they sold, but only at a stiff price. By thus off-setting 
sudden movements into or out of gold they may claim to 
have done their best to minimise fluctuations in the 
exchanges. Every purchase of gold involves a sale of 
currency. 

The moral of the episode, if it has one, is that sudden 
rushes into or out of gold are one of the irritants due 
to the instability of currencies and the world’s economic 
affairs generally. To eliminate them we must exorcise 
their causes and absorb excessive supplies of liquid and 
fugitive capital into the normal channels of investment. 
International lending has now been practically at a stan® 
still for nearly ten years. If confidence could be restored 
investment would revive both at home and abroad, an 
this problem of hot money would disappear. Meanwhile 
gold’s present vagaries have nothing to do with } 
intrinsic value or its suitability as the world’s ultimate 
currency basis. 
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Financial Notes 


Treasury Bill Issues.—The steady increase in 
tender issues of Treasury bills from {£573 millions in 
September to £612 millions to-day may appear to call 
for some comment, but actually it is a perfectly natural 
movement. Since the end of September the floating assets 
of the departments, consisting of Ways and Means 
advances and tap issues of Treasury bills, have shown 
little net change. They fell from £332 millions on Sep- 
tember 25th to £310 millions three weeks later, but have 
since risen again to £328 millions. The real explanation 
of the increase in the tender issue over the whole period 
is the expansion in the floating debt, which since Septem- 
ber 25th has risen from {907 millions to £940 millions. 
This in turn is purely a seasonal movement, for during 
the same period the revenue deficit has increased from 
{93 millions to £127 millions, or by almost the same 
amount as the increase in the floating debt. Over the 
financial year to date, the nominal floating debt has 
increased by {£242 millions, but {200 millions of this 
represents last June’s addition to the Exchange Equali- 
sation Account. Apart from this, there has only been an 
increase of £42 millions, the reason being that most of 
the deficit to date has been offset by the May issue of 
{100 millions of National Defence Bonds, A year ago 
the deficit to November 7th was {104 millions, or only 
{23 millions less than the current deficit. Thus the bulk 
of the money raised in Nationa] Defence Bonds has so 
far not been required to meet this year’s greater dis- 
crepancy between revenue and expenditure. Instead, it 
has been used to lessen the normal increase in the effec- 
tive floating debt. 


* * * 


October Clearing Bank Returns.—The October 
returns of the ten English clearing banks show a reduction 
since September of £3.6 millions in cash. Call and short 
loans, on the other hand, have risen by {2.3 millions 
and discounts by {15.4 millions. All these movements 
are traceable to the steady growth in the volume of 
Treasury bills issued by tender. Part of the proceeds 
of these new bills. were during October accumulated in 
public deposits at the Bank of England. Hence the 
decline in clearing bank cash, while the month’s increase 
in discounts shows that the banks have taken their share 
of the new bills: — 


(In £ millions) 
, | Aug., » | Oct., 
| saa [tae | ase | am | sz | se 




















Capital and reserves...... 181-8 | 132-5 | 132-5 . 
A t p WOES. cdsceciose 102-9 124-1 122-1 116-1 
Dea (including un- 
vided profits, etc.)... | 2,243-3 | 2,255-1 | 2,255-6 | 2,245-9 
Total liabilities ...... 2,478-0 | 2,511-7 | 2,510-2 | 2,494-5 
Cheques, balances 
items in transit ...... 60-4 73-0 
Money at call ............ 158: 166-2 
DisceUMR sicisiidnsahindensss 349-2 | 257-5 
Investments ...........es00 640- 638-2 
and advances 872-9 | 947-4 
Investments in affiliated 
We Scaccesamsescoectonks 25-2 23-5 
Cover for 
premises, etc, ......... 147°8 168-2 
Total assets ......... 2,478-0 | 2,511-7 | 2,510-2 | 2,494-5 | 2,496-5 | 2,523-3 


October witnessed a further increase of nearly {10 
millions in advances. This expansion, together with the 
decrease in cash and the increase in discounts, obviously 
limited the banks’ ers to hold investments, and so 
it is not rising that this item is slightly smaller than 
in October. Deposits have inenonend Py {25.4 millions, 
so that the aggregate cash ratio has fallen from 10.4 to 
10.I per cent, 


* * * 

The Foreign Exchanges.—The market this week 
has been saheheens by the movements of the dollar. 
For reasons discussed in the leading article on the pre- 
vious page, the dollar steadily depreciated until on 
Monday Saat momentarily rose to $5.03. This move- 

i in the face of official support for the 


ment co 
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dollar. Gold shipments from New York of $10 millions 
to France and $5 millions to England have officially 
been announced, and according to a New York estimate, 
the total losses of the Stabilisation Fund whether 
through shipments or ear-marking, amount to $150 
millions. London regards this estimate as an exaggera- 
tion, but it is conceivable that the total American gold 
losses have been considerable. Since Monday, however, 
the dollar has rallied, until by mid-day Thursday sterling 
fell to $4.99$. Simultaneously, the premium in the 
London bullion market has narrowed to 11d. per ounce, 
so that it is clear that the pressure is subsiding. President 
Roosevelt’s conciliatory attitude towards the American 
utilities on Wednesday did something to hold the dollar, 
while the action of the authorities on both sides of the 
Atlantic must have had a steadying influence. Meanwhile, 
French francs have remained very steady, at about 
Frs. 147. The arrival of gold from New York will have a 
good psychological effect, but it is questionable if there 
is much improvement in the franc’s underlying condi- 
tions. Other continental currencies have remained 
steady. The belga is slightly weaker, but on the whole 
has maintained its strength in spite of the absence of 
any government in Belgium. 


* * * 


The Bank Return.—This week there is a slight 
contraction in the note circulation, and a still smaller 
increase in the reserve. These movements are due to the 
return of currency after the end of the month; but they 
are smaller than might have been expected, and there 
has been a net increase in the note circulation during 
the past fortnight. 

BANK oF ENGLAND 
Nov. 11, Oct.20, Oct. 27, Nov. 3, Nov.10, 
1936 1937 1937 1937 1937 


Issue nt :— £mill. £ mill. £ mill. £ mill 
ro lena sis tidiaininnia 248-7 326-4 326-4 326-4 326-4 
Note circulation ...... 446-6 484-3 483-1 485-9 485-6 
Banking Department :— 
Seaanen isdduauabinaebibes 62-9 43- 44:9 42-1 42-4 
Public deposits ...... 14-9 29-8 32:2 30-3 30-7 
Bankers’ deposits 98-0 89-3 87:7 89-4 90-9 
Other deposits ......... 41-6 36:3 366 36:6 36-1 
Government securities 80-4 99;6 100 2 103-4 103-9 
Discountsand advances 8-6 6:5 8-1 7°8 8-4 
Other securities ...... 2 20-7 20-7 


20:3 23-2 0-9 

saescecscece 40-7% 281% 28-6% 26-9% 26-8% 
Movements in the banking department are also un- 
expectedly small. A week ago the absence of any drop 
in public deposits was due to the absence of Treasury 
bill maturities on November Ist and 2nd, but this week 
there was only the usual Monday absence of maturities, 
and so this explanation no longer applies. Even so, pub- 
lic deposits have fallen by less than {2 millions, while 

bankers’ deposits have also risen by very little. 


* * * 


The Money Market.—The Bank Return shows that 
bankers’ deposits are little higher than a week ago, 
and on several days of this week there was calling by 
one or other of the clearing banks. This occasioned a 
fair afternoon demand for loans, but conditions remain 
fundamentally unchanged. Christmas currency with- 
drawals will only begin to make themselves felt in three 
weeks’ time, and until then the usual ease is likely to 


continue. 
Oct. 20, Oct. 28, Nov. 4, Nov. 11, 
1937 1937 1937 1937 


ee s-+-@ 
, Fe 


Bank rate ..........se.seeseccenee 2 
ing banks’ deposit rate : : $ ; 
Short loan rate :— 
Clearing banks............0+++ $-t-l* §-21* 4-b1* 4§-41* 
Others. seceeeseeesasceecenenses +t +t +4 ii 
Discount rates :— 


Treasury bills ...........+--++ ; : : } 
Three tuonths’ bank bills ¥-*% ii-*%& -&%& i-% 
Loans against Treasury bills and other approved bills and 
British Government cevesities within six sae of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 
The banks have been keen buyers of Treasury bills, for 
all dates up to and including the first three days of 
February. Last week’s tender rate was practically un- 


changed at a fraction over } per cent. 
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THE STOCK EXCHANGE 





Argentine Railway Prospects 


ARGENTINE railway results for 1936-37 have surpassed 
those of any year since pre-depression times. True, the 
dividendless ordinary stockholder might still greet this 
statement with a wry face, for recovery so far provides 
no assurance of an immediate—much less permanent— 
re-establishment of his stocks to the dividend list. Yet, 
measured by the semi-depression standards which have 
been typical of recent years, each company registered 
a striking advance last year. How far can this improve- 
ment be regarded as a decisive change? Have the com- 
panies solved their depression problems? What pros- 
pects does the current year hold for the marginal 
shareholder? 

These questions may be answered, in part, from the 
table which appears at the foot of this page. It com- 
pares the main traffic, operating and revenue move- 
ments of the four principal lines last year with those of 
1935-30 and with the last pre-depression year—1928-29. 
The first section of the table sets out the physical move- 
ment in traffics and the equivalent sterling receipts. The 
second traces the corresponding movement in direct 
operating expenses. For this comparison, we have ex- 
cluded renewal provisions from the totals for mainten- 
ance of permanent way and rolling stock. Such provi- 
sions, of course, are included under the heading 
““Working Expenses ’’’ in the revenue section of the 
table. Exchange losses are not separated, but are taken 
into account in computing the sums earned for fixed 
charges. The earnings cover calculations are self- 
explanatory in principle, but are further clarified in foot- 
notes. 

The main story of our comparative table is clear. 
Both B.A. Great Southern and B.A. and Pacific in- 
creased their gross receipts by nearly 11 per cent., B.A. 
Western by 6} per cent., and the Central Argentine, 
blessed by Nature’s bounty, by no less than 25 per 
cent. Translated into net receipts, these improvements 
are greatly magnified. The Central Argentine net in- 
crease exceeds 56 per cent., while the other three lines 
show an improvement of around 25 per cent. Working 
costs, during a year of better traffics, have been kept 
surprisingly low. Here, at any rate, are positive fruits 
from the depression—particularly important for B.A. 
Great Southern and B.A. Western, whose joint manage- 
ment is now providing appreciable economies. 

The detailed financial results of the companies have 


already been reviewed in The Economist. But before 
we relate them to the current year’s prospect, investors 
may consider two factors which will again affect diy. 
dend policy this year—exchange charges and renewals 
provision. 

Exchange charges have fallen heavily upon the rail- 
way’s profits. If exchange losses had been eliminated, 
earnings for B.A. Great Southern ordinary would have 
ranged from 1.1 per cent. to 4.1 per cent. since 1934. 
There is, however, some advantage in analysing the 
exchange problem in greater detail. The railways con- 
vert their peso operating figures into sterling on the basis 
of the old parity of 11.45 pesos to the £ as a first step. 
If they remit net revenues to purchase materials or 
to pay interest and dividends, at the current rate of 
16 pesos to the £, more than one-third of the ‘‘ parity ” 
sterling earnings is immediately absorbed to cover the 
peso depreciation. If, instead, the companies had habit- 
ually translated their peso income into sterling at 
current rates, such book adjustments would not be re- 
quired, although net profits would be the same. 

Exchange differences also arise in the conversion of 
current peso assets and local capital expenditure into 
sterling. But, if an improvement of the current value 
of the peso occurs, past provisions against current 
assets become excessive. For this reason, the railways’ 
accounts for 1934-35 and 1935-36 showed fairly substan- 
tial credits in respect of this second type of exchange 
adjustment. These sums, in short, can be recouped as the 
peso improves, while the first type constitutes a per- 
manent accounting adjustment. 

This distinction is important. Unless the peso returns 
to its old sterling parity, some exchange provision will 
always be required. In the last resort, however, the 
prospect of exchange relief rests with the Argentine 
Government, whose currency powers are sovereign. It 
may be argued that Argentina, bound by the Anglo- 
Argentine trade agreement and freed from the domestic 
difficulties which beset a presidential election, might 
well pursue the principle of ‘‘ greater eligibility ’’ in 
the matter of exchange facilities for British enterprises. 
It might be possible to prove that the control has kept 
the peso at an artificially low level, that the Govern- 
ment’s exchange profits amount to an indirect tax, and 
that a natural rate reflecting the current trading im- 
provement would be more advantageous to British 
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EXPENSE ANALYSIS 





EARNINGS COVER 


Earned | as 
Gross | Working) yet for |Toorfrom| Deb. | Pref. |Earned| P 
for | on 
res, etc. | cover| cover 
t charges § eo] © | Ord. | Ord. 
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7,611,182|3,381,084)1,714,604|— 10,474| 1-58 | 0-87 | Nil | Ni 

conten {928-29 dee. a5 ee +10-9%| + 5-1% + 26:2 + 2,757] 1-08 | 0-59 | Nu - 
—15-9%| —13-1%|—21-6 + §.432| 5-22 | 2-80| 81 

BA. Western <a 814,514)2,525,596) 2,188,343 4,470,514) 1,718,224) 29,590] $84,419] 3,735,692/3,021,057| 714,575 — 3,644] 1-22 | 0-95] Nil | Nil 

with (1928-29 | |—30- 05:98 +3228 +3°9%| —2°7%)+5-4%| +9-4%| '+6:7%| 4+3-4%|4+23- — 6.778| 1-08 | 0-84 | Ni | NA 

. . ~29- a +6088 + 105,129| 4-01 | 3-15 | 7:8) 7 

B.A. and Pacific ... | 843,510/5,688,025| 3,956,998|1,413,242!2,906,110] 589,963)1 | 

,510| 5,688, ,998) 1,413, : 029,464) 7,226,550)5,501, sa +26 | 0-21 | Nil | * 

compared 5 1935-36 . +2 -% ooo +11+1% Be +8-2%| +5-7%|+10°2%| 4 10:7%| 46-2%| 487 (8, an Nm Seorte Owe | Nat | Na | NA 

es ~8:1%|~20°2%) —8-8%|-16-1%| —16-6%| —20-9%| —14-5%| —36- 1%%|—88-5%| + 230,513] 2-38 | 2-04 | 99) 7 

ae Ce Seas ee i aaah zeetuamnmhmamasr + amael 138 | 12 2 | 

> ; “| +e. ‘ : . +656: — 225 “ . 
928-29 26 15 3:52 pt —]4- —]3- as + 678,977 5-61 | 2-80) 93 7 



















deferred stock. ** Cover for debenture interest, lncluding anmuion ative method) ; ordinary : assuming normal preference dividends i 


fund, but excluding interest on t Including 


deducting ther 
carry forward. §§ Baraed fos feed chats oe 1056-08 De eiials. 








efore 
stors 
divi- 
Wals 


rail- 
ited, 
lave 


934. 
the 


asis 
tep. 
$ or 
e of 
the 
ibit- 
rat 
 Te- 


1 of 
into 
ilue 
rent 
Lys’ 
‘an- 
nge 
the 


rms 
will 
the 
ine 
lo- 
stic 
ght 


opt 
nd 


oe oes 


\ 


tS RS 


-—hlh[he 





November 13, 1937 


companies and also to the Government. The gravamen 
of the charge against the Argentine Government rests 
upon such proof; but the argument can scarcely be ex- 
tended to a demand for automatic return to the old 
sterling parity. ; 

The second general factor which links the past year 
with the present is renewals policy. Two companies— 
the B.A. Great Southern and B.A. Western—having 
disappointed the expectations of their second preference 
stockholders, showed that earnings sufficient for full 
payments had been made in each case, but had been 
shared between dividends and renewals provision. The 
companies, in fact, have made a definite approach to- 
wards ‘‘ normal ’’ renewals provisions during the past 
year. During the depression the available cloth made an 
extremely skimpy coat. We set out in the following 
table the renewals allocations of each company during 
the past three years, and for 1928-29: — 


1928-29 1934-35 1935-36 1936-37 


96,4054 o82, 536° 
B.A. Western ...... 274,619 81,096 106,407+  49,072* 
Central Argentine.. 1,195,610 314,096* 274,490* 977,409* 
B.A. and Pacific .. 706,533 =20,073* 326,000* 281,349* 
* From revenue. + Not provided frem revenue. 
t Of which £120,000 from revenue. 


£ £ 
B.A. Gt. Southern 662,292 242,987} 


Stockholders will approve larger renewals provisions 
while earnings improve, although the physical state of 
the companies’ properties—and particularly their rolling 
stock—has apparently suffered less severely during de- 
pression than some observers feared. But both the ex- 
change and the renewals factors set a limit to the mar- 
ginal stockholder’s prospects for the current year. 

We may now discuss the broad outlook for each com- 
pany, taking B.A. Great Southern first. Sir Follett 
Holt has stated that, after making allowance for in- 
creased costs of materials—particularly rising coal and 
freight charges—and assuming unchanged renewals pro- 
vision, an increase of 7.4 per cent. in gross currency re- 
ceipts would cover preference payments in full, while 
an additional 5 per cent. would produce 1 per cent. 
earnings for the ordinary stock. These estimates, which 
assume no change in exchange facilities, allow the mar- 
ginal stockholder to gauge his earnings prospects from 
the course of traffics. To date, peso traffics have ii- 
creased by 3.1 per cent., but the big wheat movements 
belong to the second half of the company’s year. From 
present crop reports it is reasonable to expect a normal 
season in the company’s district. But the crop risk is 
always the major factor dominating the Argentine rail- 
way market, and the falling tendency of commodity 
prices might attack grains next. In these circumstances 
the 6 per cent. second preference stock, on which a 
half payment was made last year, appears fairly confi- 
dently valued at 534, to yield £5 12s. per cent., com- 
pared with a yield of {7 16s. per cent. on the first pre- 
ference stock at 64. Greater equality, indeed, is shown 
by a comparison of B.A. Western preference stocks. 
The 5 per cent. issue, at 72, and the 44 per cent. second 
issue (on which 3} per cent. was paid last year) at 51} 
yield respectively £6 19s. and £6 16s. per cent. Full pre- 
ference cover would require an increase of 34 per cent. 
in gross receipts (the increase to date is 7} per cent.), 
while the relatively low-geared ordinary stock would 
require a further 8} per cent. traffic increase to cover 
I per cent. earnings. Broadly similar crop conditions 
apply to this company, subject to the recent frosts, but 
its interest in maize and livestock is important. 

Last year’s exceptional maize carryings on the Central 
Argentine Railway almost prohibit a measured estimate 
of the current year’s prospect. It is early to judge the 
outcome of the maize harvest, except that the area sown 
appears to be larger. And the market may be superfi- 
cially depressed by the traffic comparisons, for the 
smaller maize tonnages carried-over rule out the bumper 
weekly returns of a year ago. The valuation of the 
preference stocks is further complicated by the cumu- 
lative rights of the second ee ean stock. The 44 per 
cent. issue at 51 yield 8.8 per cent. The second, at 
73%, after allowing for three years’ gross arrears, yields 
over ro} per cent. The market evidently recognises that 
such arrears can only be overtaken gradually. 
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B.A. and Pacific is the Cinderella of the four. Its 
first and second debenture interest is met, but arrears 
of interest on the junior stocks, and the corre- 
sponding Argentine Great Western stocks still total 
over {6 millions, after the arrears payments made last 
year. Two potential developments may be in store for 
the company. A Government offer of purchase might be 
made, although stockholders would hope that the 
experience of the Cordoba company would not be 
repeated. Or, as Lord St. Davids suggested at this 
week’s meeting of the Argentine Great Western Rail- 
way, some capital rearrangement may be effected when 
the present moratorium expires next summer. But if the 
second preference stocks of the other lines have become, 
in a permanent sense, the equity stocks, in this case the 
Consolidated and 1912 debentures represent what equity 
remains, while the preference and ordinary stocks rank 
for purely token treatment. 

In fine, the Argentine railway ordinary stockholder 
has watched the railways return to some degree of pros- 
perity with no benefit to his own pocket. Making the 
best assumptions regarding the current year, our diag- 
nosis suggests little improvement for him. And no one 
can foretell, with commodity prices falling, what 
fate may have in store for the Argentine. The moral 
is clear. In these circumstances of relative prosperity, 
the preference stocks are still marginal, and the second 
preference stocks even vulnerable. The current year may 
prove a fair one for Argentine preference stockholders, 
but it promises no speculative opening for the bulls. 





Investment Notes 


Unquiet Markets.—For technical reasons, if for 
nothing else, some modest recovery in the stock markets 
both of London and of New York should now be just 
round the corner. In fact, although the week opened 
badly, there was a better tone in mid-week when Wall 
Street read into President Roosevelt’s reported attitude 
towards the utility companies some evidence of a change 
of heart in its worst enemy. But the indomitability of 
Mark Tapley himself would be sorely tried in a market 
whose environment is bounded on the one hand by an 
uninterrupted fall in commodity prices, and on the 
other by a rush from the dollar into gold. Mr Chamber- 
lain, who fills the rdle as well as any man, himself went 
so far as to admit trade recession as a conceivable 
hypothesis, in his Guildhall speech. Meanwhile, business 
reports from America seem to many investors to put 
that contingency into the present indicative rather than 
the subjunctive mood. At home, steel activity is better 
maintained than in America, but neither the latest un- 
employment figures nor the railway returns make 
comfortable reading. 
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The week’s triumphs, once again, all belong to the 
gilt-edged market. Among existing securities, there has 
been a certain amount of profit-taking, but the under- 
tone of the market is still demonstrably strong. Among 
new borrowers, the success of the skirmishers has 
brought up the big battalions with, so far, satisfactory 
results. This week, the over-subscription of an issue of 
{2 millions of 3} per cent. redeemable debenture stock 
at 96 by the Kent Electric Power Company has been 
followed by an offer of £3 millions in 3} per cent. stock 
at 101 by Liverpool—a borrower whom the market likes 
with good reason. It is an ill wind that blows nobody 
good, and the mistral in the equity share markets has 
been a veritable monsoon for gilt-edged. Whether a 
satisfactory response will be forthcoming, however, if 
borrowing is maintained for long at this week’s rate, 
is another question. Meanwhile, from Whitehall comes 
no sign. None can keep a secret better than the Treasury. 


* * * 


Wall Street and Washington.—During the past 
week common stock prices have touched new “ lows.”’ 
The market has subsequently experienced a change 
in sentiment which has levered the Dow Jones industnal 
average up by over 8 points in two days. It appears, 
too, to have some marks of permanence. We suggested 
last week that American economy suffered from the 
failure of private enterprise to take the initiative as the 
Government reduced ‘* pump-priming ’’ operations. It 
has been feared by Wall Street that the Government’s 
response would be either to renew Budget deficit expen- 
diture on a larger scale or to apply more stringent con- 
trol to private business. There was also a fear, calculat- 
ing in kurope more than in America, that the dollar 
might be further devalued. This week’s news from 
Washington promises to change the whole atmosphere. 
The Ways and Means Committee is concerned at the 
effects of taxation—particularly the undistributed profits 
tax—on enterprise, though there is no sign that this tax 
is to be abandoned, or more than amended to ease the 
pressure on weaker companies. Mr Morgenthau has re- 
iterated his desire for a balanced Budget, and has laid 
the dollar scare; gold is being allowed to move out of 
America through the Exchange Stabilisation Funds. 
President Roosevelt himself has suggested that if the 
utilities will adopt the Government’s method of valuation 
they may expect freedom from Government competition. 
Just what system of valuation is desired is not quite 
clear; but overvaluation of assets is a fundamental cause 
of weakness in the utility position, and a ‘‘ prudent 
investment ’’ basis, although salutary, would be no easy 
price to pay for relief from Government competition. 


* * * 


It is, however, becoming daily clearer that Washing- 
ton is seeking a means of encouraging a revival of the 
durable goods industries without antagonising private 
enterprise. It is not expected that tax reforms will 
play much part in the plan. It would seem more impor- 
tant to reduce the tension in the utility industry, to find 
ways of stimulating a building revival, to assist railway 
renewals programmes, to prevent excessive increases in 
costs, and to accompany these proposals by balancing the 
Budget. It is reported that the Reconstruction Finance 
Corporation will be used to stimulate the building in- 
dustry. And further evidence of the desire of Washington 
to sooth the panic of Wall Street while removing its 
underlying economic causes is provided by an investiga- 
tion by the chairman of the S.E.C. into the whole net- 


. work of Stock Exchange rules, to discover their real 


effect upon the market. The week’s news from Wash- 
ington may not herald a dramatic improvement in 
economic conditions, but tactful intervention may heal 
the bruised confidence of the business community. 
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Brazil Defaults.—For weeks the Brazilian 
market has had an impending sense of trouble, and now 
the blow has fallen. Brazil has suspended ‘‘ temporarily ” 
the interest and sinking fund payments on her external 
debt, “ pending further examination.” The announce. 
ment followed the promulgation of a new constitution 
which apparently contemplates the abolition of the 
Senate and Chamber but is yet ‘‘ democratic.” The debt 
suspension, indeed, has an authoritarian ring about it, 
but few investors, even after the failure to reach q 
revised payments agreement by the end of September, 
had prepared themselves for such an announcement. 
The London market, impressed by Brazil's domestic 
pre-occupations of a presidential election this winter, 
was prepared to make full allowance for internal economic 
and political difficulties, and it was generally thought 
that expediency and rough justice would be served by 
extending the present scale of payments for a further 
year, during which a more permanent basis for the debt 
could be thrashed out. Actually, the over-night default 
ranks among the most cynical that the London market 
remembers. No interest payments were due until 
January, and preparation for their payment was clearly 
not pressing. And interference with the service of the 
funding issues is tantamount in financial behaviourto the 
severing of diplomatic relations. Dealers in the bonds de- 
cided, before the market opened on Thursday, to suspend 
business, and it is understood that a deputation attended 
the offices of a leading firm of merchant bankers after the 
meeting. 


* * * 


For the present, the Stock Exchange list reveals blank 
spaces for quotations in the whole of Brazil’s debt. There 
is no indication when dealings will be resumed. Before 
that event, presumably, the British Government and the 
American Treasury may be impelled to make strong 
representations to President Vargas. His argument that 
old loans can no longer be paid by raising new ones is 
purely irrelevant. The lesson of the affair is that the 
fullest co-operation of creditor parties is essential, and 
this co-operation has not always been achieved in the 
past between London and New York. The course of re- 
presentative bond prices since 1933 is given below :— 





sy Funding gon. | gab) gap | oouy | a | vp] | ga! gt 
7% Cottee Keealisation 833 | 644 | 1018 | 73$| 100 | 79 | 79 | 82 
5% 1903 —! msobibics 493 | 29 40 12 45) | 29) | 32x | Six 
4% ssp? f vibes 903 | 164 | 248] 10 | 289 | 16) | 16) | 16 


Group 5 
74% Cofice fastitute... 65 244 | 45) | 226] 484) 263) 30 | W 





Recently, Brazilian bonds have been affected by the 
weak copper position. Failing to achieve any improve- 
ment in coffee prices by agreement among the 
producing countries, Brazil has abandoned her policy 
of regulation. Recently, a drastic reduction in the coffee 
export tax was decreed, and a sharp fall in coffee 
prices immediately resulted. This week it has been 
announced that Brazil is reverting to free competition 10 
the coffee market. Between an expensive policy of 
regulation and a no less expensive policy of free export, 
Brazil has wisely chosen the latter. But although this 
week’s communiqué refers to the Brazilian export trade 
returning to “normal,” it seems more probable that 
some curtailment of capacity would be necessary t 
restore equilibrium, and such a policy would presumably 
all spencers on planters’ relief. Moreover, Brazil’ 
in exports will not immediately offset the fall 0 
coffee prices. Both factors are obviously bear points fo, 
Brazilian bonds, and coupled with the uncertain politi . 
situation in the country, they that the prospec 


of an early and favourable offer to resume payments are 
not rosy. 
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Unit Trust Conversion.—It is somewhat remark- 
able that the four offers of conversion to the sub-unit 
holders of the British Empire group should have been 
received with moderate and not unfavourable comment 
in most quarters, while the first offer by the National 
group (which we discussed on October 16, page 124) has 
stirred up controversy. Inevitably, the issues regarding 
conversion have become distorted, and it is highly 
desirable to re-state the position as it affects the move- 
ment and the investor. There was, of course, no com- 
pulsion to accept any of these offers—and indeed the 
National “‘ A ”’ offer was made less attractive than the 
British Empire conversions, since it boldly offered the 
sub-unit holder a share of {1 nominal, in exchange for 
a sub-unit valued at 31s. 6d. Such conservatism, highly 
desirable in relation to current security prices, was 
obviously liable to misinterpretation by the average 
sub-unit holder, who may, quite erroneously, have 

ed a ‘“‘loss” of 11s. 6d. as a bad bargain. The 
outcome of the offer is definitely less favourable than the 
British Empire conversions, for no more than 245,000 
National sub-units have been converted, out of a total 
of 1,320,000 in issue. The group, however, proposes to 
offer conversion facilities in respect of other closed units, 
‘‘as and when the circumstances are favourable,” 
though their announcement re-affirms the conviction 
that the unit trust has a permanent place among invest- 
ment facilities. This view is apparently shared by all 
members of the movement, but very divergent opinions 
are held regarding the desirability of offering conversion 
facilities. The Unit Trusts Association, whose leading 
member has aroused this latest furore, has expressed 
its conviction that the unit trust principle is the most 
suitable for the small investor—a statement which bears 
the mark of a not unwise compromise. Individual groups 
have also issued statements of policy which range from 
uncompromising refusal to consider conversion to a more 
reserved attitude regarding the future. Such reservations 
are apparently entertained by the “15 Moorgate” 
group, while the British General, Brewery Unit and 
Keystone groups have declared against conversion. 
The Keystone group, indeed, has formed a new trust 
as a mark of faith—Keystone Consolidated—which 
reverts to the original principle of fixity, and has a 
somewhat remarkable portfolio. But a survey of the 
whole of the recent controversy suggests that no new 
point of principle has emerged which demands modifica- 
tion of our conclusions on October 16th—that the case 
for flexibility is clearly proved, and that any unfixing of 
the fixed trusts might well be achieved by conversion 
of existing fixed trusts into flexible units rather than 
managed investment trusts. In the last resort, the creation 
of new managed trusts from the ashes of the fixed trusts 
is hardly an uneconomic process. 


* * * 


Industrial Profits in October.—Industrial profits 
continue to advance strongly, despite the rising tendency 
of costs. The 26.97 per cent. increase shown for October 
is little below the best for the past year. Total profits of 
the 177 companies whose reports were received 
amounted to £14,884,260, compared with {11,722,574 for 
the previous year. The trend of the past fifteen months 
is shown below :— 


Results Gish, fee of _ Rise si A = of Rise 
po u om- in eports pu om- vs) 
lished in panies Profits*| lished in panies Profits* 
ie 307: 12-52 
August ... 47 14-21} March ... . 
September 107 12-32| April...... 245 23-36 
October... 146  18:09| May ...... 255 14-09 
November 177 13-49| June...... 265 21-19 
December 175 15-49] July ...... 193 19-62 
1937— August ... 62 9-41 


January... 110 15-92] September 81 27:8 
February 208 8:95 | October... 177 26-97 


* After payment of debenture interest. 


Some 44 rubber companies, whose earnings as a whole 
are more than doubled, have contributed as much as 
15 per cent. towards this increase, but only 6 per cent. 
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of people throughout the land. 





Those who seek financial aid in purchasing 
their houses may rely implicitly upon the 
Society giving fair and honest treatment. 
During the past fifty years the Co-opera- 
tive Permanent has established more than 
70,000 citizens as house owners. The 
Society is proud of its record in the per- 
formance of this important service to the 
community. 


In another capacity the Co-operative 
Permanent fulfils an equally important role 
as trustee for millions of pounds bestowed 
in the various investments it makes 
available to the public. The degree of safety 
ensured, the regular and satisfactory 
interest paid and other advantages and 
privileges afforded by the Society’s invest- 
ments are set forth in an informative book- 
let which will be sent post free on request. 
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to total profits. Otherwise the improvement is well distri- 
buted over all industrial groups, and not unduly affected 
by large individual companies. Heavy industrial con- 
cerns made a favourable showing. 








Company Notes 


British Celanese Developments.—Much of Dr 
Dreyfus’ speech at the British Celanese meeting on 
Wednesday covered familiar ground. Selling prices in 
the artificial silk industry have not found stability, and 
costs are rising. And while the volume of production 
during certain periods last year “ was more nearly in 
alignment with the volume necessary to obtain profits 
which would satisfy the current normal dividend require- 
ments of both classes of preference shares,” abnormal 
fluctuations in demand at other times dislocated produc- 
tion and distorted normal cost levels. New products, 
though subject at present to technical difficulties, are 
expected ultimately to provide satisfactory profits. It 
would have been difficult to justify the brave hopes that 
the preference arrears position will be cleared up without 
sacrifice, merely on the basis of this review. But highly 
significant hints regarding the future of the industry 
were dropped in the later section of the speech. 
“ Recently,” declared the chairman “ various approaches 
have been made to us, as a result of which there have 
been indications that co-operation between all sections 
of the industry would be welcomed and that there exists 
a sincere desire for collaboration.”” Such evidence of a 
desire to abandon the price-cutting tactics which have 
always affected the acetate branch of the industry opens 
up profoundly important possibilities for British 
Celanese. Clearly, long negotiations would be involved, 
in which British Celanese might not always be the 
strongest participant. But the suggestion is a definite 
pointer of hope for the patient second preference and 
ordinary shareholders, to whom the news that estimated 
profits for the current year to date are below those of last 
year would otherwise come as a further discouragement. 


* * * 


Imperial Airways’ Future.—Since the Government 
announced the Empire Air Mails developments last May, 
it has been clear that Imperial Airways in future will 
operate on a vastly expanded scale. Sir George 
Beharrell’s speech at this week’s meeting fully explained 
the scope of the new working arrangements. But he did 
not examine the related problem which was present in 
the minds of his audience. What effect will this change 
of scale have upon future profits and future dividend 
policy? Clearly, the past operating conditions (which 
we attempted to analyse in The Economist last week, 
page 271) will be irrelevant in the future, and some 
time must elapse before the new organisation is operat- 
ing at maximum efficiency. Moreover, examination of 
the subsidy proposals throws no light on the potential 
net results for the company, which this year must pro- 
vide dividends upon {1,624,089 of ordinary capital 
following the {1,000,000 issue last June. The company, 
in fact, is in a transition stage, and for this year in 
particular, its subsidy arrangements are being made 
ad interim. The explanation of the curious circum- 
stances of last June’s issue unfortunately stopped short 
at a decisive point. The basis for the issue price of 30s. 
was clearly reasonable in essence, but insufficient con- 
sideration was given to the crucial market distinction 
between a rights and preferential allotment. Meanwhile, 
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the shares have fallen to 28s. 3d., and the news of a 
further share issue within, say, six months, has done 
nothing to inspire the market. In fact, any valuation 
of the shares must be based rather upon the directors’ 
notion of a “‘ fair’’ issue price, than by reference to 
any preconceived rate of dividend on the increased 
capital. So far, the company has been able to serve 
the Government, as its “ chosen instrument,’’ no less 
readily than the interests of its shareholders. Whether 
the existing scale of dividend is fundamentally fitted to 
an enterprise which, in the last resort, undertakes few 
of the financial risks which beset the private entrepre- 
neur is open to argument—and may well be argued yet 
again in Parliament. In the circumstances, the revised 
yield basis of the shares seems eminently justified, 


* * * 


Hawker Siddeley Report.—The market received the 
Hawker Siddeley Aircraft report with mixed feelings, 
despite the favourable results it displayed. Trading profit 
increased from {501,232 to £781,607, an increase of 
£280,375, of which only {£37,500 is attributable to the 
company’s increased holding in Hawker Aircraft. Thus, 
the Siddeley group is to be thanked largely for the 
higher dividend. The difficulties between the aircraft 
industry and the Air Ministry have apparently been 
settled, and the present tendency of concentrating on 
bombers rather than fighters is working in the group’s 
favour. The improved results are analysed in the follow- 
ing table: — 

Years to July 31 


1936 1937 
£ £ 

Cased TON onc cis iii veectniicvedete 502,920 783,438 
Fees, interest, expenses ............ 6,078 15,824 
Income tax and N.D.C. ............ 118,649 194,418 
Preference dividend ............... ,809 §2,938 
Ordinary shares :-— 

EE iii ccmasinonviiecdidecmentnan 339,384 520,258 

PUNE. ieitlgndchcs di tenkaiasinvadahad 228,750 463,102 

BEE CE cciccdnsoncencsdeovaenene 44-5* 47°78 

PE TTD ocidictescccencescieicseves 30t* 424§ 
Carried fetwatdd vcsicicovescicsevesces 5,634} 62,790 


* On a {1,000,000 capital. 

+ Together with capital bonus of 10 per cent. 

t After deducting {£100,000 for capital bonus, and {5,000 
bonus to subsidiaries’ employees. 

§ On £1,452,869 capital. 


Despite the report, however, the market, after a 
temporary advance on Monday morning, has marked the 
shares down. The group is expanding fast, and again 
requires new finance. The company has _ therefore 
announced its intention of issuing further {2,000,000 
5 per cent. preference shares. This issue would increase 
the proportion of preference capital to 70 per cent. of 
the total—a proportion which may in the long run 
prove to be somewhat high, for the group’s business 1s 
inherently subject to fluctuation, since it depends upon 
orders for military aircraft. In the short- and medium- 
term, however, the prospects should continue good. 
Such considerations also apply to Parnall Aircraft, which 
is also expanding rapidly and needs further capital. 
Sir Louis Vaughan, at the meeting this week, announced 
that the bulk of the financial requirements would be met 
by a preference issue. Parnall Aircraft showed a maiden 
profit of £26,782 in its second year, and has yet to 
reach the dividend stage. Investors will hope that the 
directors will not unduly weight it with fixed dividend 
charges. Meanwhile, Hawker Siddeley 5s. shares, at 
27s. od., yield {9 11s. per cent., while Parnall Aircraft 
5s. shares are quoted at 5s. gd. 


* * * 


Silk To-day and Jam To-morrow.—One cannot 
congratulate the Branston Artificial Silk Company, Ltd., 
on its profits record, for the company, which was form 
in 1927, ceased production in 1930, had a receiver from 
1931 to 1933, and, meanwhile, paid no dividends. The 
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company recently accepted an offer from the War Office to 
acquire its premises; its machinery has been auctioned, 
and, after all expenses and prior charges have been met, 
there will apparently be something like 3s. per ordinary 
share available in cash. The fight is done, the battle over, 
and normally nothing would remain but liquidation. 
Actually, however, the company proposes to purchase 
for {125,000 the undertaking and assets (including good- 
will) of the St. Martin Preserving Company, Ltd., a 
manufacturer of jams, jellies, fruit drinks, canned peas 
and bottled fruits. Since St. Martin has the jam and 
Branston has the money, why should not a marriage 
be arranged? Unfortunately, it is possible that some 
Branston shareholders may prefer cash to an interest in 
a class of business which their company was not formed 
to undertake. They may wish to forbid the banns and to 
declare just cause and impediment at the nuptial cere- 
mony, which is to be performed at an extraordinary 
general meeting next Monday, November 15th. 


* * * 


The union, presumably, does not come within the pro- 
hibited degrees of the Companies Act, but whether the 
Stock Exchange Committee ought to permit the con- 
tinuance of dealings in the shares of a company which 
will have entirely changed its character is another matter. 
No earlier exponent of a useful change of identity, how- 
ever, from Proteus to Sherlock Holmes, has buttressed 
his transformation with the ingenious proposal for 
securing its popular approval which is being made in 
the present instance. The directors of the St. Martin Com- 
pany have agreed to buy out cash-desiring Branston 
shareholders at 3s. per share, up to a total of {75,000 
cash, on the completion of the deal. To obtain the 
money, however, shareholders must lodge a proxy in 
favour of the board. In other words, those who wish to 
register their opposition to the scheme in the most deci- 
sive fashion, by severing their interest with the company, 
can do so only by voting in its support. This seems 
anomalous. Altogether there are so many features 
to which objection may be raised that the scheme 
should certainly be postponed for further consideration. 


* * * 


Trinidad Leaseholds Progress.—The increased 
dividend announced by Trinidad Leaseholds a fortnight 
ago fortified a rather ragged oil share market, and the 
report fully justifies its promise. Oil profits and other 
revenue have jumped by 63 per cent. from {669,128 
to £1,090,940, despite the strike which affected the 
closing days of the company’s year. The throughput of 
crude oil produced or purchased increased from 8-7 to 
10-2 million barrels, while products sold increased from 
7°9 to 10-3 million barrels. These operations have 
resulted in a record year for the company, and after 
making the usual generous provision for depreciation, 
earnings available for the increased ordinary capital 
have advanced from £344,202 to £648,534. The following 
table shows that the 30 per cent. dividend is covered by 
earnings of 39 per cent :— 


Years ending June 30, 


1935 1936 1937 
og £ £ 

Total trading profits ... 570,431 679,409 1,108,833 
Expenses and directors’ 

es uigduién es basecioamncen 31,745 36,146 46,064 
Depreciation, etc.......... 243,552 244,061 276,735 
TOMAMGR sevecvsssesveceses 55,000 55,000 137,500 
Earned for ordinary ...... 240,134 344,202 648,534 
BOE taaiisiiceasinitin iinnadese 229,523 327,891 491,835 
Beara We isis iddveivs sedees 18-3 26-2 39°56 
PN 17} 25 30 
ROSCTVE ......ccccccssecveees 10,000 am 100,000 


Carry-forward ..........+ 70,161 86,472 143,171 
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Distribution policy, in fact, has been distinctly con- 
servative, and reserve allocations are renewed by a 
provision of £100,000. Net capital expenditure amounted 
to £588,628 last year—though it leaves the balance sheet 
in a strong position—for new refinery and other plant. 
Since the chairman emphasised a year ago that these 
works would not make their full contribution during the 
1936-37 financial year, it is reasonable to expect a further 
contribution to the current year’s results from this new 
source. Indeed, the accounts suggest that the company’s 
motor spirit market is being expanded, and while there 
is some reason for hesitation regarding the outlook for 
world oil prices, there is no apparent factor which 
suggests an early fall in British petrol prices. The 
£1 ordinary shares stand at ros. 6d., and yield £5 12s. 
per cent. 


* * * 


Joshua Hoyle Improvement.—The first accounts 
of this cotton spinning concern after the capital re- 
construction are satisfactory, They show the benefit of 
new plant and internal reorganisation and underline the 
consequences of agreement among cotton spinners in 
bringing good order, if not bumper profits, to the spin- 
ning industry. Trading profits for the year to Septem- 
ber 30th amount to Fike seh compared roughly with 
£73,556 in the previous year and {56,712 in 1934-35. 
This is little short of the best profit for the past decade, 
and exceeds the estimate made when the scheme was 
published by 17 per cent. Some {£25,000 is placed to 
depreciation, and if this is not at first sight over-generous, 
only a year has elapsed since the assets were re-valued. 
Tax provision requires £15,000, and interest and fees 
about £2,000 less, at £54,394. The result is a surplus 
for the shareholders of £70,148, against small deficits in 
the two previous years, and as the 2} per cent. dividend 
absorbs only {£13,594 some {£56,553 goes forward. 
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Earnings for the new ordinary capital amount to 12.9 
per cent., or 10.3 per cent, allowing for note redemption, 
which will require one-fifth of net profits in future. The 
balance sheet is no less interesting. The preference 
capital has disappeared, and £1,200,000 debenture stock 
carries interest at 4} per cent. instead of 7 per cent. 
Immediate saving of interest is, however, small, since 
the old stock had in fact recently received only 5 per 
cent., and £427,468 of 4 per cent. secured notes are 
now outstanding. Fixed assets stand at {1,469,777 
(compared with {2,191,282 before valuation), while 
interests in the subsidiary have been largely amalga- 
mated in the parent business. Although exact comparison 
is difficult, the current financial position appears strong, 
and cash in hand amounts to £467,973. Stocks are 
{42,000 higher at £497,048. The present tendency of 
cotton prices is not helpful for spinners, but the price 
agreement protects their margin rates from extreme 
competition. Assuming a dividend for the current year 
at the annual rate of 5 per cent., the 2s. shares at 
2s. 1pd. yield {4 14s. 3d. per cent. 


* * * 


Other Company Results.—Our analysis of profit 
and loss accounts, appearing on page 340, covers nearly 
forty additional companies. A number of interesting 
engineering reports have appeared, while pastoral com- 
panies make a good showing. The results are discussed 
on page 339 under the heading ‘‘ Shorter Company 
Comments.”’ 


* * * 


Company Meetings of the Week.—In this issue, 
reports of company meetings begin on page 330. Lieut.- 
Col. C. A. Reid-Scott, at the annual meeting 
gave a detailed review of the past financial year to 
Manila Railway Company shareholders. The chairman of 
Argentine Great Western Railway explained the com- 
pany’s position regarding future debenture interest pay- 
ments. At the meeting of Parnall Aircraft Sir Louis 
Vaughan gave interesting comparisons of the company’s 
progress. The output for July, 1937, for instance, was six 
times that of August, 1936. At the meeting of John 
Delaney, Mr A. Woolley-Hart referred to improved 
demand from the steel industry and for agricultural 
purposes, which was expected to continue during the 
current year. Mr Percy Cross emphasised at the London 
Maritime Investment meeting the company’s belief that 
the voluntary scheme of co-operation adopted by the 
British tramp shipping industry should minimise ex- 
treme fluctuations in future. At the meeting of Prices 
Tailors, Sir Henry Price emphasised the directors’ deci- 
sion to maintain the value of their goods and to meet 
higher costs of production by increasing sales. Mr H. G. 
Latilla declared that the Amalgamated Banket Areas 
properties would become one of the most important pro- 
ducers of gold, with a long “‘ life.’’ The decline in profits 
of Lake View and Star was ascribed by Mr John A. 
Agnew to the increased amount of development work, 
which, in turn, was reflected in an improved ore reserve 
position. The Imperial Airways meeting is referred to on 
page 322. Mr. W. Howard-Williams described 1936-37 as 
the best period for seven years for the Central Argentine 
Railway and emphasised that the tonnage handled con- 
stituted a record. 


BRITISH MALAYA 


For information on all matters 
relating to travel attractions, 
motoring, agriculture, mining and 


trade—you are invited to write for illustrated 
booklets, etc., to 


MALAYAN INFORMATION AGENCY 


MALAYA HOUSE, TRAFALGAR SQUARE, W6.2 
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THE WEEK IN THE MARKETs 


THE STOCK EXCHANGE 


SETTLING DAYS 
TICKET: NOVEMBER 16 ACCOUNT: NOVEMBER }8 


ONLY gilt-edged stocks opened firm this week, and even they 
succumbed to profit-taking as the week progressed. Industriais 
reflected Wall Street’s week-end troubles, but shared in the 
subsequent improvement, while commodity shares, apart 
from a modest rally in copper issues, remain depressed. That 
is the summary of the week’s movements. No new trends 
have been revealed, and the drifting tendency is resumed as 
soon as support is withdrawn. Mid-week news from Wall 
Street stiffened the tone appreciably, for London as well as 
Wall Street had reason to react favourably to the idea that 
the President will take steps to set American industry in 
motion again. The probable consequences for commodity 
prices if the President succeeds are clearly understood in this 
market. 

Opening firmness in the Funds was not maintained, for by 
Tuesday morning the presence of the profit-taker was evident 
in the market. Undated stocks tended to suffer most, and 
despite a renewal of mid-week support the best prices were 
not maintained. The appearance of the Liverpool issue took 
the sparkle from new corporation scrips, and while Dominion 
issues remained firm in tone, there was little mid-week support. 

In the foreign market, the Brazilian default came as a 
devastating shock, and jobbers decided to suspend dealings 
in Brazilian bonds on Thursday. The position is surveyed on 
page 320 of this issue. Its effects spread to the rest of the 
foreign market, and the rising tendency of both Chinese and 
Japanese issues was checked. European issues continued 
quiet, although Polish bonds tended to improve in anticipation 
of a debt settlement. 

Home rail stocks opened dull in sympathy with the general 
tone, and registered further disappointment with the traffics. 
Some modest buying of London Transport ‘‘ C "’ stock brought 
a steady improvement in the price early in the week. Argentine 
rails opened with a depressing day, improved a little on 
bargain hunting, and then reJapsed into idleness. Only 
Cordoba debentures were active in mid-week. 

The industrial markets record an uneventful and somewhat 
unsatisfactory week, even when allowance is made for Wall 
Street’s assistance, which checked the sagging tendency in 
mid-week. Iron and steel shares provided most interest. 
A moderate volume of sales on Monday on rumours of price 
reductions caused widespread declines. Yet later good news 
left quotations unaffected. The decision to maintain steel prices 
to the end of 1938 was announced, Richard Thomas declared 
the same interim dividend on a larger capital, Weardale Steel 
and John I. Thornycroft reported substantially increased 
profits, but quotations were either lower or quite unresponsive. 
The tone then became steadier, and though small improvements 
were apparent here and there, there was no general upward 
movement. Coal shares were uninteresting, with such leaders 
as Powell Duffiryn weak on Monday and Tuesday and moder- 
ately supported later. Motor and cycle shares were dull, but 
showed similar improvement in mid-week. Ford were among 
the brighter features. 

Conditions in the aircraft section were easy, Hawker- 
Siddeley alone being very active on the report, though the 
shares reacted on profit-taking. Imperial Airways reacted on 
the new issue (discussed on page 322). Electrical equipment 
issues partially resisted the downward drift, and some demand 
for Crompton Parkinson, Enfield) Cable and Siemens was 
reported. Textiles were quiet and somewhat irregular, and 
Joshua Hoyle failed to respond to the full report. British 
Celanese shared the weakness of other rayon issues, but 
interest was aroused by the chairman’s speech (discussed on 
page 322). Brewery issues followed the general trend, Ansells 
recovering on second thoughts regarding the profit figures. 
The miscellaneous group lacked special features, for Turner 
and Newall and British Oxygen did not escape the general 
drift. Shipping shares also fell further, though the mid-week 
marking down of P. and O. deferred on the dividend was 10 
contrast with improvement in Furness Withy. 

Oil shares were irregular. The week began dismally, but 
there was marked improvement later, partly on recovery 10 
American issues and partly from the relaxation of selling 
pressure from the Continent. Attock were among the brighter 
features, and Trinidad issues were well supported. After 
starting very badly, the rubber share market steadied its 
nerves. Monday was the worst day for some time, on renewed 
weakness of the commodity, whose slight recovery at least 
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The mining market failed to maintain the expected recovery. 
Kaffirs started well on public investment buying, but the 
stimulus was short-lived and Continental selling soon d 
yotations further. The Central Mining dividend was well 
ae. but the Sub-Nigel issue was greeted without 
enthusiasm. West Africans were dull despite the favourable 
statements at the Amalgamated Banket Areas meeting. After 
some Paris selling of Roan Antelope, Rhodesian copper shares 
improved in mid-week, while tin shares, depressed at first, 
staged a good rally. 
“FINANCIAL NEWS” MARKET INDICATORS 
| Nov. 4 | Nov. 5 | Nov. 8| Nov. 9 | Nov. 10 | Nov. 11 


te 

rnoorded in S.E. 6,455 | 7,520| 9,225| 7,635] 7,245| 7,655 
cErmponding day 1986... 12,958 | 13,992 | 15,915 | 12,632| 11,860 | 11'806 
Sscunity MovEMENTS 
Index of 30 Shares 
ay 1, 1895 100). 108-1 | 103-1] 102-1] 101-7] 101-9] 102-3 
totes ot’ 20 


Fixed Interest 
Securities (1928= 100)...... 128-3 | 128-9! 129-1 | 129-01 129-11 129-3 


Highest : Ordinary Shares 124-9 (Nov. 18); Fixed Interest 138-8 (Feb. 10). 
Lowest 1906: Ordinary Shares 107-4 (Jan. 2}: Fixed Interest 136-2 (Sept 33). 
Highest 1937 : Ordinary Shares 124-8 (Jan. 4); Fixed Interest 136-6 (Jan. 4). 
Lowest 1937 : Ordinary Shares 99-0 (Oct. 12); Fixed Interest 126-0 8). 


ACTUARIES’ INVESTMENT INDEX 


The Actuaries’ index of 177 industrial equity prices stood 
at the low point of 75-8 a month ago. A week ago it had risen 
to 77-4, but last Tuesday it was down again at 75-7. The 
corresponding yields are 4-81, 4-69 and 4-80 per cent. A 
selection of the separate indices follows :— 





Price : 
(Dec. 31, 1928 = 100) Yield (%) 









Group (and No, of 
securities) Month | Week This Month | Week This 
ago ago week ago ago week 
(Oct. 12,] (Nov. 2, | (Nov. 9, }(Oct. 12, | (Nov. 2, | (Nov. 9, 
1937) 1937) 1937) 1937) 1937) 1937) 








Card GIR <csecheiiesinibiesbilinens 112-9 | 111-3 | 107-3 | 4-35 | 4-34 | 4-54 
Iron and steel (12) ............ 68-6 | 70:3 | 66-6 | 5-72 | 5-56 | 5-86 
Motors (5) ...ceseeeseeseneenee 42-8 | 45-4 | 43-0 | 5-71 | 5-39 | 5-68 
GRU. ccvncintiegianaiaasa 80-0 | 86-0 | 80-8 | 8-32 | 7-67 | 8-20 
Electric supplies (10) ......... 133-4 | 137-8 | 134-4 | 4-70 | 4-59 | 4-68 
Cites OB sien seccseseinidibiees 20-8 | 20-8 | 188 | 2-11 | 2-10 | 2-32 

and distilleries (21) | 134-3 | 139-3 | 136-3 | 4-63 | 4-50 | 4-59 
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NEW YORK STOCK EXCHANGE 


In the short session at the end of last week, prices sagged to 

the week's low, depression being caused by expectations of 

lower steel mill activity, by signs of weakness in automobile 

prices, and by anticipated lower purchasing power of farming 

communities owing to lower commodity prices. On Monday 

this week, only the last hour staged an improvement and the 

day’s close set up a new “low” for the year. On Tuesday 

prices looked up on growing expectations that the Washington 
Administration will put aside brutal thoughts and be soothing 
to private enterprise. And on Wednesday prices went ahead 
rapidly under the lead of utilities, on the offer of the President 
to hold back Government competition with power companies 
if they would revalue their assets on the approved Government 
basis. There was active talk on the prospects of Government 
help to business, of the best method of stimulating building 
recovery, renewed investment by the utilities, railroads and 
durable goods industries. So strong was the hope of support 
for private industry—instead of fear of new budget deficits— 
that even steel issues made many substantial gains in face of 
lower steel mill activity. Iron Age estimates steel mill activity 
for the current week at 41 per cent. of capacity against 48 per 
cent. last week, and declares that the industry is living from 
hand to mouth on current new orders. 


Owing to the closing of the New York Exchange for 
Armistice Day, we are unable to publish the usual Standard 
Statistics index figures. Last week’s figures are repeated below 
for reference (1926= 100) :— 


1936 1937 Be- | 


' ginning Oct. 20, Oct. 27,| Nov. 3, 
Lowest | Hig Lowest | Highest| of Year} | 
Apr. Nov. 10] Nov.3 a 10} 1937 


937 | 1937 ‘| 1937 










347 Industrials 99-4 155-7 {143-2 {101-9 |100-7 | 99-4 
Rails ............ 31-5 | 64-5(f)} 54-6 | 32:5 | 32-5 | 315 
4 Utilities ......... 78-3 [116-4(t)/111-7 1 | 78-3 | 78:3 











aoe «50% 2. 85% 630% 3 20% 3-53% $ 13% 22% $0% 
= High Gltow High | Low (s) 


* 50 Industrial Common Stocks. (a) April 8th. (b) Oct. 14th. (c) December 23rd. 
(e) December 2nd. (f) March 17th. (s) February 10th. (¢) January 13th, 


(Continued on page 328) 





TO 
MANUFACTURERS 





THE SCOTTISH 


INDUSTRIAL ESTATE 


FACTORIES AND FACTORY SITES 





Establish your factory at The Scottish In- 
dustrial Estate (North Hillington—near 
Glasgow) where capital outlay for building is 
eliminated ; where you can lease a factory ; 
where rents are low and where the Estate 
looks after all services and arrangements. 


The small manufacturer can have a modern 
factory of 1,200 sq. ft. floor space complete 
with all services for £50 PER YEAR, COST 
OF HEATING INCLUDED. 


For the larger manufacturer units of 5,000 
or 6,000 sq. ft. floor space are being con- 
structed. A tenant may lease any floor space 
he requires based on these units. As his 
business grows, larger accommodation will 
be provided. 


Process steam is supplied if required. In- 
surance and upkeep of factories and upkeep 
of roads are paid by the estate. Skilled labour 


is plentiful. 


For full information and particulars apply to— 


SCOUNISH INDUSTRIAL ESTATES LID. 
41 ST. VINCENT PLACE GLASGOW C.| 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


Ta calculating yields of fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less income tax at the standard rate. Where 





















































































Id includes any profit or :oss on redemption ; where stocks are redeemable at or before a certain date the final date; 
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hain ok cieeien ante is abo The ret ordin tocks and 
8 stands at a t and the earliest date when the quotation is above par. return on ary $s and shares is calculated by referen 
dividends, erssunt atag totes of any enbancerr ent or reduction of interim dividends. Allowance is made for accrued dividends in ie calculating the yield a “cum digs. latest 
Prices, Paw teeeoe™ ay >: | eo ghoul ot 
Prices | Year 1937 | || Year 1937 i i 
Year 1936 | Jan. 1 to Price, | Price, | Rise | Yield | Jan. I to Dividends i b= Price, 7 
| Nov. 10, Name of Security 3 | = or | Nov 10, | Nov. 10, || Name of Security | 7 | Nov, or | or 
aie __||_tnelusive » 1987 | 1937 | Fall 1987 ||_tachusive dda eects | 1987 neh Fall | ‘on 
Spas me eer gee Te 
———_~ , _est de. = Re A a ee eB ae | es 
British Funds ' | £ s. d. | | . as 
Consols | | 76h 1402! § 4 32/- | 5(b | 5 bs | £8 
ot sa { a3 1084 , Do. aK fed. at par | y er eS, ° | * 329 | @(a) | se | Bank of NZe rte | | ss ss. Fs _ | nu “we 
on or after Feb. 1957 (n) | 110 | 111 «+1! 3 5 6 | 80/10§) 71/6 | 7(6) | ia) Barclay Oh TEP niccsuese 76/~ | 76/- | | 51 
24 7 (101%) 949 | Converse 24% 1944-49 | 965 | 978 | + F) 215 0 | 48/3) + | 3(d) | ais (Dom: iy } 42/6 | ate! | 313 9 
| tos ‘ i = | 978 | Do. 3%, 1948-53 ...... } 100 | 101 | +1) 3 0 0} 108) | 44(0) | 34(a) Bho of Anstroherie t (8) | 8% | 8 |} «Ho 
a 107 H | 98% | Do. 3}% after 1961... | 101} | 102} | + i | 3 8 0} £499 | 3st | Sic) | 8{c) | Bk. of Montreal ($1 } £304 £398 ‘ 10 2 
un 108 1105 | Do.4 % 1940-44 a | 107 | 107 + 4) 2 6 6 9) d(c)) (0:6(c) Bk. of N.S. oe . 27 isu & 
ose om }) at Do. 5% 1944-64 ...... 113 | 1136 | + § | 219 6 | 101/-, 87/6 | Ge) | 6(c) | British Overseas | e216 92/6 | 311 06 
\ | 92 2 | 89} | Funding 24% 1956-61 89} | 89h + 3 320 17 12H | 7(6) | (a) || Chtd. of India 3) as 13 /¢ 10 6 
= a H 1958 | 7 Funding 23% 1952-57 | 95} | 95}x +12) 3 1 0 | 15/9 | 12.9 |0)3$(a)/(0)3$(b| Comcl. Bk. of Aus. f0/~ | i 13/9 13/9 | 3 13 : 
119 | | 115g |) | ined | 109 Funding ‘ 1960-00... | aa | 112 Tj eae 38/- 508 | 30) | "sy Do Bait Son ‘| 52/6 | Sele 307 5 
4 2 3 | 58/- | Do. B £1 fully paid...... 2/6 | 52/6 | | oa 
7 | 985 | 96 | Nat Detce 34% 1oad—as) 97} | ‘os; | 34) 314 1089) 88/~ 34a) | 3470) |B Boi fly pat ang! S28 | 8216] | 316 8 
1174) 113 ¢ ne. £5 £ 7 | | 413 ; 
108 ng | | 10s ‘oof Warn dhe ate 1952 100% rort | :t San cit | =f £300) cepa) | Hens ate a paid Pe 1469 
n after 101 | + | 3 811 a Unt and S. ($1 ed ee I ry 1£100. +£3 | «s 
103} | 101 | 1014 ook Austria 3% 198 100" | 190" | | Dae ai | 30) | aa} | Martin ror igs sae = é0/" E 196 
764 | 703 | 72 | 62 | es | 67 |4+11] ; ( - j ‘ a Si | 319 6 
315 9 | 94/6) 81/- | B(b) | 8(a@) | Midland /1, full i d ee : 6 
100 | oe | — oy 78 80 | +1] 315 8 , 444) 38 | 116) 4(a) | Nat. of f t peo i} Oe OO ou 0 
1909 | 116 || sesh | aoe - 34% | Pah | 98 | tM] 8 14 10 474 | 39 | 9(b) | 9a) | Nat.ofIndia £25,612} | 42) 42 \s7¢ 
107, | 104 || 105 2t Do. 44% 1958-68 ...... 1i4x | 114}x, + 310 0 | 16h | 14d) 79(d) | aS | Nat. Prov. £20, £4 144 | 143 a 0 
|| 1058 | 102 UK. & Arg. 4%A (1047) 102 | 102... | 315 1 | 496 | 458 | 8${a) | 8410) || Royal Bk. of Scotland || 463 | 465° | 43 | 343 9 
113f | 1094 | 109% | 105 | Australia $% 1945-75. 109 | 109 oijda! 986° | 91) | oie) | ete A £20.45 pd.) 14g] 14g)... | 414 0 
1064 | 1025 | 104) | 101 Canada 4% 1940-60 ... | 103 | 103 2 18 It Base “Dispeums Gos. pa || 92/8 | 99/6 | +1/-| 317 3 
| 114 || 1164 | 112 | Gold Coast 44% 1956... | 113 | 113 311 6 94/6 | 62/6 | 10(d) | 
xc ; 6 3 3 | 311 6 / (6) | 7$(a) | Alexanders {2 wees || 65/— | 67/6 | +2/6 | 
tip | 108 | tot | tos, | NSntow tang | 1S. | 1s Si 0 OH) Sh 8) Ma) | Natnata aby pa. | 88) OU 8P) S38 
1094 | 1063 | : 318 6 o 128 | 13 | 5 0 
117} i134 +h Net Queensland 5%, 1940-60 ae = : 10 6 | $4/9 44/3 63(b) | 3R(a) | Union £1 of BET}. Gat ba ves a 46/3 tip! ; 6 6 
| i! surance 
1a |... 103 | 9 Foreign Governm Bas || 101 101k | + 3 — . 3 44/600) sanen Alas £44 | 28 | 28 | nto 
90 | 105 | 98 || Austria 7% 1957 103 | 103 616 0. 108 9% | 20(b) | 20(a) | Com. Un fi. fully pd 4g) 15 | +H] 213 3 
| gga || ustrta 2% 1997.....002. 5 : aod $16 0 10 9 ib | 20(a) | Com. 1, full j | ‘ t 
aay | | sat | gat Pa ttglooe sie an | ain 1) 31 0 gh) ab a0} |e) em armani di'ed og) ah Td) 31 8 
978 | 954 | 102 98 Belgian 4% red wy i970 || 0x 7 § 1 5 + 5 a) & Lance. £5, pk 30. | 31 | +1 356 
274; 14 | 30) | 244 | Bulgaria 7h, —. 21 - —1t | 429 14 os 3/2(a) 3/1(6) N.Brit.&Mer. , £12, fy. pai) 113 11g; +4] 213 0 
654 | R9 : /o eee se $ - | 713 10m 21 d 40(d) 35(a) Northern £10, £1 pd... 19 20 | 4 | 315 
Sh) ie) | tee Siveainey me MP 1 PMT A ABE mabe) ance lp wad: | | igh) 4) 2 
sot | “ | o | 57 | China 5% (1912)......... 68} | 75 | +6) 318 oy 374 | 324 1954(c) 12516) pos 5), Set pa. oe 3 sat [+s) Si 6 
- | 954 | 1074 | 1} Cootbosor skis 8%, Sai 104" aoa | 7 ; = a oe 5 en) tay: ae i paid 1os)-| 1057-1 7.2 | | 7 : 
Big! amas hh bead ( s oyal Exchange ({1)... || 93 | 10} | +4 2 ; 
70 57 | 723 | ry } mn yar) HH = ~ | 3 1 6 he bi 3/3(b), 3/3(a), Ro - 1, 10/- — a | 8t i + t | 3 3 0 
1064 | 102 | 106% | 101 | Egypt Unified 4% 6...... 102% | orgs! —"g| $18 3 | ape | eure || sroves) Srsieh| SemNet. Aca 20,61 pd.| 17 | d7t{ +4) 815 0 
253 173 || | 32 || French ~ ‘eebal 12 3 ; 18 9 3 er 1/3ta) Bs on Sun laser. »£1 withS/- pd.) g5/- | as/- | ea 3 2 0 
|; 53 6s 53 German 7% DawesLn. |) 554) 54 —i} | 10 7 oe! 18} aa " 10(a) Sun Life Assur., £1, fy 74; 8 | +3) 2 5 OF 
so) 3 | SE) 8S | De.Sie (Woungta) | 40 | 30 —'} isis 8 | Tt ee dt, tally | 18h | me 8 
| reek 6% Stab. Ln. . 353 | 34) tt Sil 275 ent Truste | 
35 ; 6 19 6m 4 8}(d) 4(a) Anglo- ( 
‘St sot ! = 7 aa eoneee ot -- | 619 Om 80 | 68 | 2c) | 3c) i pecetenn, Deb, 2. = Dw | : " : 
| 79% | 884! 52) cpanel iaes “as — 7 <5 617 7h, 9 a Ie) | Nil (c)) Atlas Electric, ete.f1... | 5/- 5/- | a Nil 
974 | 83 | O4f| 57 Do. 6% (1924) red 1959 ainiszal ti = | ogg | Sie) | THe) |) Brit. Assets Trust 5/-... | 11/3 1/3] -. | 369 
ja fat | "3S | Peru 7h, am tOUl ... | 115 | 118 Jw | 310 0) 1 | 798) 240) | 1H | } ier ee t Det i) ei 18 b8 
5 1922 ......00. 55 | etc. || 79 . | 508 
18h | oe |) op | fs | pein | | Sz m Gan) Sat at |S) A) Gennes ah ea | S| Sat § 
| 4 |: en “ae 3% 
116 | 112 || 116) | 112 U:K. & Argentine 1833. 15h | 17 | +14 | 10 5 oy! — i. 8(b) | oh(@) || Invest. Trust Def. ...... | 296 276 . ‘ is 2 
02 | 79 | bite B. Certs. (1951) | 1124 | 112} lasoll | 258 6(0) | 2 (a) | Lake View Invest. 10/- | 17/6x 17/-x} —6d| 5 0 0 
i 962) o1 | Certs. (3% Max. oat 944 | | 3 3 6 || 1819 | 160 mh 3 (a) | Mercantile Investment || 260 258 | -2 | 49 2 
int an” Corpesntion teocks | S| 02 | 255 | 44°) Sa) | Merchants Trust Ord.... || 166} | 166) | ... | 410 1 
1104 as | = 21$ Berlin 6% 1932-57... || 213) 214 ... | "a0 | S| 4 | Ae) | Metropolitan Trust...... 260 | 260 . | 412 4 
1s | 18 | 111 | B’mgham 5% 1946-56 | 113. | 113, | “| 3 "> e| sem | 218 | i) t(c) | Scottish Investment(5/-)| 5/6| 5/6| ... | 2 5 0 
ao) 7 || te a8 | Bristol 5% 1948-58... | 115 | 115 | << | 3 7 0 | 255§ | 220 || ‘sia | 71y'| srottish Mortgage, etc. | 230 | 220 | - | $42 
1213 | 117% || 1193 | 115 | Danzig 7% (6) (1950)... |) 60. 60} |... | 8 3 of| 253 | 210 | | 3 tia) | | United States t 2304 | 2224) -8 | 410 0 
97 =o tcc 5% 1960-7 | 11 1164 | ... | 318 6f| i ted States Debenture | 214} | 2124 | —2 5 3 6 
1 85 i 1 o7t | Solas (Det ob 1% 08s 83)x' 86x +23! 3 9 9 |i 18/- | 10/- | 24) | te) | Financial T Trusts, &c.) . ‘ 
a i Seine (Dpt of 445% 1982 1952 \| 101 | 102 1 +11 4 8 9] 87 | 27 | || Argentine Land,etc. 10 H ise se we ‘s 2 
Yai | a pe) P| | aa) | | Secale mast | ain 88 
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Pe a a? | a> | eseecertig| | A |=I8) «st 
1103 | H qieansronr NsPoRT Boarp— | 18/44) 11/- | 3c) 3c) | Primitiva Holdings te , "is “ei | 5 40 
} 3 24 | 44% “A” 1985-2023 ... | 25/- | 18/9 |) 7a/c) | rac) |g £1 |} 12/- —6d 
135 | 1214 | 2 5% °“A» 1985-9093 ~ 114 126f +2) 316 0} 57/6) 329) 10/c) | ¢) || Staveley Trust £1 ...... | 19/6 | 18/9} —9d| 8 0 0 
309 | toe | 2 (4% “TFA 1902-73 || Hott | 128) + 2/ 316 0 | |) 8O%e) | 12b(c)) i“ Plantations i | 36/-x| 33/6x| —2/6| 7 9 3 
33 | ach | och, 5%," 1968-2028 ... |) 1173 | 1) 9 | 3 8 6 | 102/6) 82 33) ie) | 124(6)| Ansell's Brewery a 82/6 | ~e/3| 4 7 6 
oot | 18(@) | 29%) 1956 or after 174 | 19%} +2] 317 0| 379 | 306 | ib) £ ss/9 | 82/ Jere 
a jaa | ab] ap Meee Seong |e |) T3) $ SS] ue | FH Meh Remand i | 28 || ing) S12 
| | Ptof 5% 1950- 16x | 16x] ... | 3 g 6 | - a \’ iy gia) | Benskins Watford £1 | "ss a7/- | n1-| 413 Q 
675 ‘| 286) women ee. | 43| 10/10a/! a Cherrington & Co. 1. o7/ex 66/-x| -1/-| 4 4 
’ 4 | Nil ii") ¢ - ‘aN. cured sik = _ 3 | 537 eae user 64) | = | Gatare Gra 5/- | 13/8 12/6 | —9d () ‘i 
; | Nil | Nil | Pref. Ord. .. ‘ oe Nil | 124/9 | 1006 |) 74/4) comenee Ord. £1 iaiaaelh || 85/- | 84/6 | ~6d 415 0 
31 | eet | nai) tile) De. 56, Pret, 1088 ai |e. sa | ee i) 18 D || Getanens tA} Go tks | 17 ieee | —20| 413 3 
| 4) | “Ne) 4% 2nd Pref. Stk. || 274 | 274] © | 345 3 || '27- Ai {S || 2000 Ind © Alsope cf | 1189/9 | 116/3| —2/6| 415 0 
27 | nit Hie) “LMS Get st St 3 | | "1 | 5.1511 | 1096! 83,9 78 3 ‘Meurs Onk ey ase | aa | —ie| § ’ 
ais ats) | $6) || 4% Bret. Stu. 1923 | | at 72. | 79/3 | 68/- || 5(a) | 12 Mice 8B ee | re es -2- $1 6 
‘a 4 , = 7 “ F4al- |) pathy | ato ce PRO GF ccccee - as we. a 2 
1 = a : ‘Souther bel Si 20 1s 3 oa at 118/6 | 101/8 | t5(a) 0) Someta jai... | 76/8 | 8/- | -13 416 8 
| Do. 5% Pref. Ord. Stk. > | 72/9 | Si/- | 4 , £ seve b> .| —2/- 
1 106 || 24(a) 24(b)| Do. Pref 87 ms 515 6 | 30/- |i ¢) | 20(c) || S. African Dist. 1 || 52/6 | 52/-| —6d|} 7 14 0 
ia ad tae Dom, Foreign Rr 4/115 |} 41! 4 611 27/6 21/3 | : Ht Taylor Walker Ord. {1 _ ess — iP 
a 5 4 Na | BAS Pacisc Ord. Sk 8 9 =f = were | 8{a) | 13(b) fee anal s3/- | 81/6 | —1/6| 412 6 
i) || B.A. Gr. Sthn. Ord. Stk. a vi 35/- | 24/9 
31 if = = | BA Western Ord Ste 5 14} — = aia 2/2t) ‘\e) 740) | Amal jeter fl 4 = —1/6 .. 0 
. uo. i es 6} 439 | b : eee os . 5 
33) Nil | Na CY, tine Ord. Stk. || 15) |) 14 —ih Ni || ia } 6(b) | 4(a) || Babcock Wilcox £1. 45/- | 43/9 | —1/3| 41! 
18 7 | Nil Nil || Can netay MonteV.... |) 5 4}—1| ya | S/H) 83 | THe) | 10(c) || Baldwins 4/- 7" 9/6| 9/6|—1/-| 414 0 
914) 8 | 1 1 | Can. Nat. 1 ane 8 i-t Nii | 2/8 | 10/44 |) Nil(c) | Nil(c) || Barrow Hematite fi - Nil 
| Can. Nat. 1927 | § £1... || 14/44 | 13/9 | —7 
87, | 93} 26) | 2X6) | Cae Nat 1827 Guar 2, el SH]. | 215 0) aan ot 15le) | ¢1040) Seley Ont | 48/104} 40/3 | —7hc Ft oy 
94) 84) Nil | Nil || Entre Rios Ord. Stk, $4 | | 5.17 9 || 45/3 | 363° $210) | bord | Brown ohn) Ord. 10)~ || 32/3'| 30/- | 2/3} 5 ° 
18 i = a . \. . 10 a Nil 177 9 Loy | ai) Sic} But Co. “ph 37/6 | 36/3 | —1/3 ‘3 t 
a -|—1/6| 2 
Nil Nil th er ed Bia) | Colviles Ont line || 26/6x} 25/6x| —1/-| 5 9 ° 
one Nil || gi | poye | MANO | 7H) || Consett tron Ord: (678) |) 11/6'| 10/6| —1/-| 414 § 
co 715 ot 62/- | 41/3 || N (c) Cory, William, . £1 87/6 —1/3 4 = 6 
Stk. 514 0 80/3 | 64.9) Nil(e) % Dn Bele by as | 43@ | -28| ‘0 0 
wie Interest reduced, 3783 | so 104) 34" +50 i 3 ot 
to 44% Yield ) Pad m 
Paicia Australian () on 38% bas Se perumares 2 Currency. Allowing for rate of exchange. (f) Fiat yield. 
(0) Interest reduced 1. po, 11 Worked on basis 12/1-2%" basis worked on redemption at par.» February |. \957 
a eS a 40% of face value, * Free of Inccese Tax 
alue. (® Scrip Bonus. 








3 
s 
it 
.. 


“so 


' 


aAcwo@moaocs 
Seeroec—o 


November 13, 1937 











THE ECONOMIST 






















































































































































































ie ee | lve — 327 
jan. | | 
jt m \ Name Year 1937 | | 
aseny BYR |r, | ERE | are ‘ey 
ae EO inn, | aed | ON | eet “Pre 
anh “any 9 5 | 10) 74a 7 Coal, Gc ~euk! High] Low: | “ar | ty i I - | Nov. - amt 
} 100) | Har. & Wit. rs eeecccececes 3a/- | 32/6 | ~ 116 € 8. d.|| est | est | | (b) 2) | 1937 | 1937 | Fall 1937 
8 20/3 ale 74 Horden Ord. {1 || 8/9 | 7/6 | — 57 9 || 64/6 | 476 | m29(c) m29(c) 
95/ | 28/9 i Collieries {1 ... | 33/1 1/3 Nil || 36/ | | m29(c)| m29(c)|| Boots Pure Deus & ij 
137 “He Bros. Ord. £1 |) ” a i 6 8 0| 9 | 27/- || 5(c) ¢)|| Boots Pure Drug 5 ete JIfad 
te fo mh etre fey ed | Be) 22 ie) Berea | STR Pa 
| all 7 || Bovril Deferred s1 i = 9 /l oa 1/101 
27/4 il || 1a b) || Powell Partners 10/- || 13/1} 11/104) — 218 2 | 64/6 | 426 || 4(a) | 5(b) || Bowat erred {1 ...... || 21/3 | 20/74 0b 8 6 10 
29/9 | 20/- || S(c) te ard ay / ind EP | 23/- | 21/3 —1/3| 4 4 6 || 55/6 4313 | Tila) | 15(5) || Bele nr ee aie st | 16/9 91 tent] wo) 432 9 
| 48 [table 17400) | Sheoporge Cr a. His] BO|=i8] Set 8 Rly) Be | a dal | Bee Anan (8881 $89,] <4] 412 8 
44)- } (a i} Shipley at | 46/3 | 45/- | -1/3| 4 0 6H | | +20(c) t( a) | British Match £1 £1 46/104) 45/74 —1)3| 4 12 0 
ge) oe || Eien paca | Be | BS in| sl oy Rieter SP!) 
all-« c) || Steel & Iron : - | 48/9 ~in 4 | ritish Oxygen St] 5H)... ‘ 
65/3 | 439 || 6(b) | 4(a ls B Ord. £1 | 25/- | 25/- 18 6 || 107 98 | | Cable & W; TE seapee | so/- | 8/9 | is} 3 °8 St 
a > | 8 6) | econ | |e 18 SIE 3 | Whales Sai igh, | i) ig) #3 8 
| Xe c) || Stewarts and Lloyds /1 3 | -1/3 J= || 124(a)! 17406)! “A? 110g}... | Ss 
6/10}, 263 | 4410) | S(a) s Lioyds £1 || ‘0/- | 37/8 | — 48 oti] 25/-| 15.6 | NaCO | beh?) Cole (E. K. hi | a! shichiacs. 
el 2/468) hey fermen | P| Hoe mas] Sut 3) BR Be RH wl ahs. Wa | eat '2 3 
| 6 | | 12/-| 11/6 | ~6d| | 8(c) a Aircraft 8/6 | -94| 5 6 § 
10/- | 6 5(c) | S(a) | U yeroft, John, {1.. | 20/- | 23/9 | 815 9// 50/74, 35/3 || | O(c) | Dunlop {1 £1 38/9 37/6 | —1/3 | 6 8 
sist $504 | Nil(c)| 1 in. Steel (S.A.) Ord. 5/- |, 6/9 | 3/9 | +3/9 Nil || 27/6 | 156 | 5(a) | 10(6)|| Rastwete Ook fa” 34/- | 32/9 | eed 5 69 
34/6 27/109) 2 i os, U. States Stes! $100 || $624 | sss | ee 314 0| 33/6 pe ‘all Loe | 10(c) | Restweste Onl. {1...... || 40/- | 40/- | 1/3) 510 9 
39/1 | 2010 | se | 1O%e) | Vickers el 20/6 | 23/9 (Ter 518 3), ae | 5 14,9 || se 1ole) 5 eee Sante Oo. | ret cae! 318 0 
| c 10( ~) ceccoceccees } — | 25/6 Ba | 3 85/- | | Fairey A | x) 28/6x) —6d ) 
oi 23, ie) aa See, Beal SaaS recom a) fees 8} 
16/3 111 04 124(a) I Gynineeed tonsa a 42/6 | 42/6 fe A 4/6 || 7c) 24a) | Gallaher Ltd. Ord. fl... 1119/9 s6/3|—1/31 311 ° 
1 56 } Textil cocccecce 65/- | 60/- an BS @ 0 50/- 3833 |} 17 (a) 22 (0) | Gen. Ratestenion (10/-), Yon 5/- Nil 
ait 374) Nil | Nil || Brodined By _ | -| 6) | ° | o1ytop, 75.9 fay | 280) | See OS a | sei7al serail in| $ 22 
11/44) rye i Nil Nil | Bradford i _— } 6/- | an. iia Nil Sy } 38 134 (0) | 5(a) | Harrods | 97/6 | 92/6 | -5) | § 2 Ote 
igo) 7/3 | NM | NM | Calico Printer Cn | t'6 | $)-| “éa) Xn |atfly aa | 1s) |"oi) | mpc Arwaye | | M89 | 79) <2-) 4 i 
| 1ONe c) || Coats, J.andP.(f1) ... 7/9 | ... I | B5/- |) S4(b ial Airways £1 30/-x| 28/9 Nil 
65/3 479 | 7b i ts, J.andP.(f1) ... | 43/9 ls Nil 24 * 54(b) | 3(a) | Im —x! 28/9x| —1 
4 ( 4) || Courta’ || 43/8 | 43/~ | —9d /1g| 12/- || N | Imperial Chem. Ord. {1 | 36/ 13| 6 5 
ae | 6 37/6 | 7400) 2 afi | English Swe, Cia fi [a Sie 213 5 || exe! seas at +f(0,| Imperial Smettg. Ord. £1] ial ited cant oe 4 
eee | —_ aub 1] c . 
= es oe) eee | x eet] tak | Re HE a he ere eel | ech | fat] 2 ¢ 3 
23/9 ¢)|| Patons & Baldwins {1 || 51/3 | 5: | ~6d) 5 47) 6 224(c)) 224(c)|| London eaS/-... || 14/9 | 14/- | —9d 2 
| Whitworth & Mi i | 52/- | +9d| 418 | 3 | 148(b)) 8d(a) | Brick {1......... | 57/6 : ’ 5 14 0 
£1) 16/3 16/3 | OF | 90/74) 53 15/a) | 4) | Lyons (J.) Ord. £1 | 57/6 | 57/6) ... | 716 
S674, 42/- | | 10%0) | nea Manufactg.| | | 7 7 8|| 10/6) 4:4 sia 25(b | Marks & Spencer Kevwee |] 5h] SE]. | 8 : 
100) 87 6 | 1500 | 'Sta) [--;4-4% 44/6 | 42/6 | ~2/-| 414 | 4 5 ae) | 7h) | Millan’ Treabes (4/-) | 62/6 | Gof | 2/6} 3 ++ 
a | ee ny ‘a Call ers I)... | one eure /-1/3| 4 6 : | wih 20 4016 | | he ate aati liao | 44 vin a : 8 0 
Re a eek Pete is |— y- ss i} - | 12, Godfre 1 t al 20 
ou | 28 Ty English E _— s/-| 53/9 | 51/3 | —2/6 1 ; : | 42/6 | 12 ta) & 324(b) Pincha Jobnsoa 10) i16 ae | - | S14 0 
23/- | 259 | ks 174 General Electric (f1) ... | 31/6 | 30/6 | —1/-| Nil lats/7 55/6 | 114(0) 34(a Trust Ord. (5/-) || 45/- | 45/- —I/-| 419 0 
| aoe | 15(0)| §(a) || Henleys (W. T )) vee || 79/- | 79/- | ao 115/7§| 100/- | 224(c)| 22 ) || Radiation Ord. {1 ...... | 61/3 | 6o/- | —1/ 5 29 
sae | 3 ) 5(b 2) || Johnson & Phii [-).. 20/- | 20/- | 40 0 || 18/9 12/10} #8 (b), oat" Reckitt & Sons Ord. {1 '106/3 | 106/3 —1/3} 5 00 
Le | 3 | 6(c ne } 5 fl ips £1.. | 30/78 a —1/3 414 ; az/e | sa). i} c) tal Semen & Are Mi eases 13/6 | 13/3 | “3a : _ 0 
| |” § tin’. tihe ino Leap | =F = 12 {i eat 1) 1 -_ 0 
ws | Be 40,0) $06 (a) Bras Trac, &e. | 30/- | -74d} 5 0 0 |) Says | 44/9 | =) 24(a) | Spillers Ord. £1 Meat {1 14/44) 14/44)... | 3 9 9 
31/6 28.3 |" ot wie) Brasil Trac. oe per si: || Gus | card | -s1| ss o|| saat Ue) No | Nu | sued: Match B (er 46/6 | 46/6 aa 8 
sa/9 | 82). | a) 2) | Brita Power & Light {1 welae| ls | 6 | see || ‘se pla) | Teteand Lyletle 25) | 213 po ow 
a) | | | i} A Saee ead 7 aecoococce > Ni 
sain) 45/9 ae se | Glyde Valley Bee. Zi | 3916. 8 | 135 3] gel Sat 10,0) | Sia) “Ping Tao ag | 378 | 87/8 378 
45/3 | 376) 4a a County of London 49/- | 49/- “ 4 1 0'|| g3/-| 809 l 60(c) |w35(c) | Triplex Safety G. aft | 62/6 | 62/6 |... 414 : 
sa/0 82/- } 5(b i) | Edmundsons { ceed 39/~ 39/- ee : - 0 i} 11 6 | 163 | isd) Stolze —- | | 60 | a | —3/9 6 40 
B1/8 | $0/6 | CQOK{D) Si) | ntemie gt on || ae/- | 46/- 1 O73 0 1/4S0H Sat | Ble) 405) || Uniiower hve I ge/3'| 83/9 | —2/6| 43 9 
aes LY nvees -| 46/- » || 60/44) 52/- || | Unilever £1 ......-c+-0+ le | asia | — 2 9 
tue | S78 fia} | aff) | Nereus ice fi | 3) we] | 4 gg) Mie a | and) eh Ge Maer | So S| aaa) 29 8 
| 4 — | 32/- ie 8} || 30 i} 27/6 | 12 , 0 
42/0 | 35/6 | 5400) 8 | Rome Memeeone &! | $0 sal na 23 3 83.8 | Sa). | 7400) Utd Tob (South) Ord ‘=| ‘8 | "el bans 
45/0 | 88/9 |) 50) | Se) | ¥ Dwar EL wwe || $7/- | $7/-| -. | 4 8 0 || 45/- | 37/8 | OS ay a wor | 411 9 
l} ——— ee eoonse | 40/- | 40/- | 96/3 | 61/3 | 45 \ 39/- | 3 » oes 610 0 
27/- | 23/14) 69(c) | S2(c) || G. Gas | 40 0 (6) | 15(a) || W poe, Tew yc yor s9/- | 39/-| | 412 8 
1 } 134 6(b 4a) — t & Coke {1 .. | g4/6 | 25/-| +6d| 4 9 || 81/103) 56/6 so 85(c) | 95( } —— ! ie | —2/6; 4 6 0 
ist | 100) | te) | 23(6) || Newe.-oa-Tyne £1 Stk. | 137}x| 199}x| +2 | 7 3 0 || 2/8 | 34 lip? e)| jena. 0/74! 63/9 |+ 9/1 
me 5 oe 2h) || S Metropolitan Stk. | ie oH ne 0 | ae oa | Mt Siiicy || Commmonredatts bis ei 15/3 | 14/6 | hal 112 or 
86/10} 53/14!) | .M and Cycle 5 8 5) (a) | 133(0)| Cons. Gids. “|| 2/44) 2/74] +3d| Nil 
sok ss HI (doe, 1180 |) Albion Motors EE ee al ais aa) 3 30/- | 224 (4 30(e) || ‘con, Cie of $A 1 /-|' |] on |+13| 5 8 0 
wa $39 | "sh Sb) | Austin S/o £1) 39/44) 38/9 | —744) 3 6 96) ‘eojit | $8 20{c) od | ae whenie | 135 | 148 was 
zie 198 | | St | Broo Anaai| 22 sae —uiod) 7,9 0! " oun a) Bie) | Jonas Cog | a8 | | i) 8 8 8 
9} i) se) PR le 1) aiceereene al 201 | ~ijs| silo] # sit, ae tal peetae- at cesses | 108 ‘oi Te $0 0 
74/9 (56 1 2 a) ) | Guy Motors 1/-) eee | “aig | 14) -1/3| 5 3 6} ‘| 30(@) | 50(b) || Roan An seasons | om 
setlt tee Pa 16} 2/6) ... . {| 90: i pr. 5/- || 17/3 | 16/- | — 
ian 789 || 174(c 4°) Laces J ST amasmmage 62/6 | 62/6| ... 416 0 | sas igh |6/ 4 a bake aly Py | lok st ot 810 0 
15, ’ « 7. st) Morris DOTS £1 --.--- | 92/6 | 85/- | —7/6| 4 14 Nt (12/6 fy pd.) || ae 166/3x| +3/9 2 
188 | 919 || N ae 29/3 | 99/9 | -2/6| 6 6 3 | sje! 9 BH ace | Nite) | | Scenes SY Fi a) on” 
. > shietiteneints 7/6 6 0) Gold (£1) ...... tof me nai 
> 86/3 ZT Bia) | Rabi yele Holdgs. {1|| 72/6 ee ~3/9 “at Q |UNIT TRUSTS Latest prices, supplied b Ph _S/4h) ~7k01 
i v4 oe HO 17H) at ee eoceesose 4 Hd —2/6| 412 6 "Sitepeethieens ee eee T Association 
eeeeeeeee 6 ; » , a 
108 | 6 oe tool ue Se fl 102/8 ei | —Sjo| 6 2 6k Wanicipatand Go taat* | “Nees: | Nameand Group | 967°” | ‘Now. 3 
i a | 2 | alee te 74x, etx} - 8] 218 9 See see dacs 1 1/3}-1/5x | — 1a 
N eeeceesceccoces §/- i Cae ao BUSH. .ccccee ° (9-28) oan 
7/44} 21/- || “aie| 34h |b Withy fi ...... 1 S| Ai a | Std British «0 — si... 17/44-18/44 —1 
P.&O. > * dhol s/- | 22/- | —3 213 © || 4th British ......... 19/6-20/3x ~~ 2nd s-vese 15/6-16/6 | —1}d 
90/3 | 179 || 24¢0 Tes and Rubber | 2/-|—3)/-| 313 0 || For.Govt. Bond... | 17/9-18/9 | Oop tmmitle.-..|16/108:17/1 Obs — sd 
s3/0 | 201 @)| 405 || Anglo-Dutch f=... 1919 | 19/6 | sa | $ 8 0 || Mid & Stha- lave | 19/9-20/9 iy. | PPE | srictoe | tae 
es as Be Ling ft o9 | SS | iad $3 3 |] Boe GNC. Inv.. 199-209 | — $2 | DS, aces 13/1 4b + it 
e - hanzie Tea {1 ......++- 28/9 | 27/6 | — Bank - Insurance 7 . i + 6d 
43/9 | 96). ae orehaut Tea {1 are | ae lcis| 40 6 Bank Insur. Ute. | 19/--20/- | + 34 | Coreisentan -- | 31/05 bid | —1/4h 
8 | 18'14)| Nite) | Sic (Assam) {i on || 41/9 | 40/- xis} 40 0 || Bank Uni Units... | 21/3-22/3 | + 6d | H 19) 
| dl ay] ues) Sty ing 2S ir, ivege | | erie | ie 
B/i1 | - 8/54\| tOles | Bee Rubber Trust {1......... || 30/-x os) “iP ie a Unts | 16/6-17/6 2. 12/10$-13/1 0} +144 
ye a) || Rubber Trust £1 || 939°] “374| —1d] 510 0 ie . | Do: Senerml ss |tudiee) — 3d 
‘aid sot) 7H | Anglo-Ecusdorian Do. eA” | 20/3 bid | — 3d | Do. Gold ... aneisi7y + = 
4. 26 i uae) Anglo: Egyptian B fl =| Sere | sere wi eer | tate | — ha | Prov. Investors... isapaeatl ~ 14a 
44/6 e Anglo-Iranian n On| at ans 10 0 Do, 17/24 bi ee y First...... 17/--18/ aa 
el) |i) armed | ES He) 8A nat sr | Betas | =a | peatettlnee | nate | 
Nil | Nil || Brit Controlied(VT.Cts. | 40/- | 41/3 | +1/3 : rere: ; Domestic.......+++++ 1-8/6 "'g 
wot Seat 224(6) si) ten. V-TCts))) 3/14 2/9 | — y 7 Motion a ee. ‘ si/4 bid $4 vt /—8, =~ fa 
82/44) 9 114 ale) | 12h) Lotttes Ollfelds Z1..... | ays | wo | 1/3 mel “CO wee | 18/9-19/9 | — CR a ee | 35 
fs 4364" Nille) 33(c) || Phesats le (Hes. $4) 121 | Mio | 6a | 15 14 0 eo ee ee ets Weisex| 
} Ne) | Safe) || Phesnts OB 19 —~6d | 1514 0 ; = am 
7. bedi the) stat oh| Sucl'Tranepost Lt o- | 100 fe =p $3 oe Comme 2u/—22/- | — 94 I pettish indus, tat 
(4) t124(0))| Shell Transposs Oris Zi - ie 0 ! ndus. Ist | 19/—-20/-| — 
53.9 1500) Fhe) VOC Ord £1 || 105/- —6/3| 6 6 Ol | Guvedeed wc. ba 444 | Do 2nd Series... 17/3-18/3 - 
2 1 . Ord. 13/4.....0006 42/6 107k yoy a7 ¢ BEEN apstiinanoens ioe ieee + Do. Sd Series... Wsig/sx, —'éd 
0}|| S(c) | 5(¢) || Aerated Bread * |19/44-20/44| — 3 4th Series... | 18/3-19/3 | — 3d 
35/- 24,4 c £1 seeeee 23/1 23/14 466 / t- $ 3d || Elec. Industries 17/3-18/3 
i Si c)| § eS eee 1 25/- | 25/6 | + 710 | Metals and Minerals 14/3-15/3x| — = 
ma) ite) ie] Se | aman | ata) 2°] i $Y rei eee. 
jo MCA £1 nwsecenes —_|— — 
wait IZ ia), iN i pe ron ot << gi-| nee ie) ins : e 16/6-17/6 | Selective “A”... | 6/10 ak 
6 . Brit. Picture §/-| 14/- | 13/6 | —6d/ 6 13 0 | “B"... |-6/10b-1 - 
10/3 | 726 iS Assocd. Newsprs. Df. 5/-|| 18/6 | 18/- | —6 7/44-7/103} —444d | Brith T - [84 7/1 08 
ais | 76 lie Aawoad Newsres, DLA] foie | s78| | $2 2 ayes | — a | eer ee 
| s77e | ete ohn) £1 5. 78/-| 75/-| .. | 412 8 + 4jd || Bank Insce.& Fin | 17/—-18/-| + 34 
(6) water . £1 || 57/6x!_57/6x 510 0 a3 bid + ts | Beowery Trust Un. 16/—17/- | — 3d 
te of 5 ies WIE Ts Includes oe bonus of 
») Yiela worked om 35% basis. ¥) ted at 18) annas per share of pe}, Taken at 1 to one Fu js ahead (iy Yield on a 30% basis. 
Der cent.: apita: bonus. Yield at 25 (s) ¥: ees % basis es. cass per share. ft Free of Income Tax. 
per cent, = £6 4. 0d .} at 16 percent, ins £3 188. Od. _* nent pace per cent. dividend on eid shares, be 
cent. taken in deferred ordinary st sca.” non mare capito than in preceding year. (4) Total 
(y) Dividend before the 200% capital bonus 4s. per share. ais 


di 
vidend 25 per cent., of which 17} per cent. cash and 7} per 





Matar ae 3 eae 
, 


ih ME ip In AL 


Gerke S 
6 


“ay 


cree hi en apa acl ah Re terest 0 


Ponca ras Aaa paps 


Pip am elt teins weiss asm Bi ie ge op 


ET he i 5 a 


aA iO et el Niapertasa. ppriaihals haptaltO3. os 
RS INN me opt “RMT = ‘ 


co. eels Droit iilinn DaUE aafas saris sits iin nctinan  -nileipsosevsingmital eit akabits ain: teinityieoes ana ais eit 
‘ 


2 


328 


(Continued from page 325) 
DarLy AVERAGE oF 50 AMERICAN Common STOCKS (1926 = 100) 


Highet®| Lomentt| Oct. 27 | Oct. 28 | Oct. 28 | Oct. 90 | Nov. 1 Nov. 3 


Nov. 2 








180-3 | 104-8 | 114-9 | 117-5 | 120-5 | 120-6 | 117-8 | (c) | 112-1 
*® March 6th. ¢ October 18th. (c) Closed for Election Day. 


Torat Deatincs In New YorK 











Nov. 4 Nov. 5 | Nov. 6* | Nov. 8 Nov. 9 | Nov. 10 
Stock ~~ = 
Shares (No. ) 1,470 1,250 770 1,380 1,050 1,920 
Bonds (Thous. $)... | 8,130 7,520 5,350 7,620 | 7,610 | 10,780 
Shares (Thous.) ... 260 217 166 209 213 407 
© Two-hour session. 


Nov. 3, Nov. 9, Nov. 10, Nov. 3, Nov. 9, Nov. 10, 
987 1987 1987 


1 1987 1937 1997 
(Close) (Close) (Close) (Close) (Close) (Close) 


4. Manufacturing 
siieaiaoniebadon 27 25 26 


Atchison .. 38 373 41 69 71 
Balt. and Ohio ...... 1 12 13F  Eiectric Autolite 22} 
BMT cee ish 12513 CeSoral Motors... oo a 
Chee. and Ohio". 374 98 404 Hudson Motor Car § a : 
Gt. Ntha. Rly. Pf... 27 Nash Kelvinator... 1 124 = 12 
Central ...... 12, «NE 128 Packard Motor Car 5 5 
N.Y. Central ......... 1 19 Bendix Aviation 13 13. 14 
SID axccuneetohas 1 12} 14 21 22 24 
R.R... 22 23 24 Boeing 32 32 35 
peaee Ee. ...... isk iat dat. United Aircraft... 178 18; 1 
Soutbern Jo cecves Air Reduction io} 51 
Union Pac .......... 91 91 93 ‘ 15 157 165 
Greyhound Cp. New 1 10g = 105 Col Cerbon .... 8 860678—ts«SE 
& Comm. Solvents off 8 8 
2. Utilities and ene 1 115$ = 122 
os vem . 7 71 74 
Am. Waterworks i 12g 148 . Alcohol 1 19 
ag 7b General Electric. 305 38h 43 
now Cons. Edison 24) 253 27 Westinghouse seeees 99 94 101} 
Col. Gas & Electric 8} 10 — Can. ... 883 89 
Recreraodit. 9h ‘at ‘op Gauemaiar=- SSE 
- ; .. oh 8h gp Caterpillar ......... 
North American ... 19 21 ot Coat. vy ea a os ah 474 
Bec. Gas & Electric 35 25h 7 Ieee Evens’ Sask 
F ohns Manville... 7 74 7 
Pub. Service N.J. ... » Se CS 
Stan. Gas & Elec. 5¢ Am. Radiator ... 12 12} it 
United Corp. ......... 34 rs. = & 
United Gas Imp. 1 11 11 . at 94 98 
Am. Tel. & Tel. 1 1495 151, Sudden ............ 5. me 8 
Int. Tel. and Tel. ES as = & 
Western Union ...... | 28 — Fe 1 1¢ 14 
scasndativetbaeee ? 7 = 
Radio B. Pref. New 55 54} 56 a SU CU 
z Eastman 161 159. 163 
8. Extractive and Gillette 2.00... a. il il ll 
Metal Industrses Lambert Co. ... 15 16 1 
Am. Rolling Mills 2 24 25, Loews............. 57} 60 
Beth. Steel xd ...... ‘ot 48 sat 20th Century Fox 23h 2-24} 
Beth. Steel Pref.xd 94 934 96 5. Retail Trade and 
Steel ...... 1 184 198 Food 
US. Steel ............ 5 60 Perea 403 
US. Steel Pref. ...... 11 107 108 = ry Co. 78 
Alaska Juneau ...... 11 12} 12 seal 
American Metal xd 312-29} = 32 United Drug ...... 7 
American Smelting ef 47 §2 Walgreen ......... 22 
Anaconda ............ - 27 Woolworth ...... 
30% ##$‘29% #£™Borden ............ 20 
Cerro de Pasco ...... 41 45 Gen. Foods ...... 304 
Int. Nickel ............ = = toe ee on 18 
sininegeess at ee | 
Patifio Mines ......... ll ae ll at. Dairy ......... 1 
Texas Gulf Sulph.... 295 31 
US. Smelt............. : = 65 Am. Tobacco B. 72 
bi See 17 M B 87 
Atlantic Rednieg ae 22 23 Lees — eieess 1 
Petroleum... 42 45 Reynolds Tob. B.x 
Shell Union io? 17 1 National Distillers 23 
Shell Union Pref. 97 94 Schenley Distillers 29} 
Socony Vacuum 16 1 1 6. Finance 
Stand. Oil 31 31 32: Commercial Credit 
Stand. Oil N.J 4 Atlas Corp. ...... 
Texas Corp. ......... 42 41 Com. Invest. Trust 











CAPITAL ISSUES 


GREATER activity has prevailed in the new issue market this 
week. The delayed Liverpool loan was offered on Friday on 
the now familiar terms, but with a slightly longer average life 
of 25 years. The gilt-edged market had lost part of its impetus 
by the time the issue appeared, and the absorption of as much 
as {3 millions of new scrip, it was suggested, provided a fairly 
stiff test for the market's capacity. Taf Fechan Water Supply 
Board 34 per cent. redeemable debentures dated 1957 were 
issued at the end of last week at 101. They carry trustee 
ranking, with a suitably shorter life compared with the basis 
for recent corporation issues. An electric power debenture issue 
is something of a rarity, and the Kent Electric Powey 34 per 
cent. debenture stock, issued at 96, attracted good investment 
support and opened at a premium on Thursday. The 
company (controlled by County of London Electric) will 
construct a new station, to be operated under the direction of 
the Central Electricity Board. The Board undertakes to - 
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purchase the energy at cost of production, including interest 
on the present issue. The stock, therefore, qualifies for CF p 
status in all but name. This week’s solitary industrial issue 
is the first to be made by a new venture from a special 
area trading estate. The company, British Coated Board ang 
Paper Mills, issues 370,000 5s. ordinary shares at par, and hag 
established a new factory at Treforest and a factory at N ewport, 
It will introduce a new technical process to this country, byt 
at this stage the enterprise lacks a proven profits record 
and must be placed in a speculative category. Particulars for 
information have been published by Court Estates. 


TOTALS OF CAPITAL ISSUES DURING WEEK 
Net Sales of National Savings Certificates, Week ended November 6, 1937, Dr. £150,006: 
Nominal 


Capital Conversions = 
Os hin BNI cenisigeiaeapeidnntibognanen 5,448,500 ..£ 5.20800 
Cit iewe tniin..... a —" “six 
By Permission to Deal... ..........-.:.:sssssseeees 512,500 600,000 
Total Capital Raised— Total offered for Subscription— 


Including Excluding Including Excluding 


Conversions Conversions Conversions Conversions 


£ £ £ 
1937 (New Basis) ... 483,381,021 433,246,958 | Whole Year (New Basis) — f 
1937 (Old Basis) ...... 277,712,456 230,660,772 1936... 642,017,245 494,139,765 
1936 (New Basis) ... 410,621,050 307,176,791 1935... 698,313,125 357,525,449 


1936 (Old Basis) ...... 265,629,310 164,063,492 | Whole Year (Old Basis)— 

1936... 402,470,003 255,570,993 
asis)— 1935... 548,351,393 236'147'637 
ss datieiesaeiaidiodl 269,600,196 133,955,828 | 1934... 410,980,300 169/108'700 
| Bavineaeroce 359,588,574 151,408,116 | 1933... 467,921,500 244.780'500 


DN eet aan 516,593,704 342,563,973 | 1928... 683,000,056 369,058,073 


Destination of Capital (Excluding Conversions) 


British Empire 
United (excluding Foreign 
Kingdom United Kingdom) Countries Total 
January 1 to date— £ £ £ £ 
1937 (New Basis) ...... 371,782,753 59,205,846 2,258,359 433,246,958 
1937 (Old Basis) ....... 211,775,094 17,393,178 1,492,500 230,660,772 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 
January 1 to date— £ £ £ £ 
1937 (New Basis) ...... 216,770,122 27,860,576 188,616,260 438,246,958 
1937 (Old Basis) ......... 157,335,324 16,855,819 56,449,629 230,660,772 
1936 (New Basis) ...... 105,313,472 34,560,349 167,302,970 307,176,791 
1936 (Old Basis) ......... 84,548,359 18,436,265 61,078,868 164,063,492 
Whole Year (Old Basis)}— 
212,917,900 45,062,600 111,177,600 369,158,100 
222,064,300 12,733,700 9,982,500 244,780,500 
102,769,300 21,461,000 44,878,400 160,108,700 
167,185,509 31,696,741 37,265,387 236,147,637 
160,521,116 24,423,647 70,626,230 255,570,993 
193,599,713 48,806,822 115,118,905 357,525,400 
184,255,833 41,580,731 268,303,201 944,139,765 


PUBLIC OFFERS 


Liverpool Corporation.—Issue at 101 of £3,000,000 3} per 
cent. stock, redeemable at par June, 1966, or from 1961 on notice. 
A trustee stock. Proceeds for capital expenditure on waterworks 
transport, etc., and to replace {2,000,000 loans. Ranks with other 
stocks. Estimated population, 846,400; rateable value, £6,694, 468 ; 
current rates, 15s. 6d.; general Exchequer grant, £1,154,689. Total 
debt, £61,310,377; net debt, £49,319,716 (of which {40,315,337 
productive). Estates produce £63,000 net, and electricity and 
transport £185,000 after interest. 


Taf Fechan Water Supply Board.—Issue at 101 of £350,000 
3} per cent. registered debentures, redeemable at par December, 
1957. (Trustee status.) All issues rank pari passu. Proceeds to 
repay loans in respect of stock redemption. Supplies water in bulk to 
10 local authorities in Glamorganshire and Monmouthshire. 
Impounding capacity of reservoirs, 3,814 million gallons. Out- 
standing net debt, /1,676,365. Constituent authorities pay fixed 
contributions of £112,800 annually for specified minimum; right 
to precept upon these authorities for deficiencies in net revenue. 
List opened 9 a.m. November 5th and closed at end of banking hours. 


Kent Electric Power Company.—Issue of £2,000,000 3} per 
cent. debenture stock at 96. Redeemable at par August, 1975, oF 
from 1960 on notice. All debenture stocks and mortgages rank 
pari passu. Proceeds mainly towards construction of Littlebrook 
Station, for operation under C.E.B. direction. Managed by County 
of London Electric Supply Company. Assets, after depreciation, 
sinking funds, and creditors and temporary loan, £ 1,296,820. 
Units sold: 1935, 155,001,327; 1936, 193,032,904. Profits, after 
depreciation and sinking fund, before interest: 1934, £53,056; 
1935, £53,624; 1936, £85,376. Payment of interest out of capital 's 
authorised. Lists closed 9.40 a.m., November 9th. Oversubscribed. 


British Coated Board and Paper Mills.—Issue of 370,000 
5s. ordinary shares at par. Two factories to be established 1” 
Wales (at Treforest, cost not over £80,000, and ground rent £2,700 per 
annum; at Newport leased for 99 years from G.W.R., at £2,234 
rental). Leasehold (without plant, etc.) valued at £259,750. 
Estimated output per week: Treforest, 250 tons; Newport, a7 
tons. Cost of plant £80,947, plus alterations, £40,370. Estimated 
profit after interest and depreciation, £25,000. 110,000 further 
shares already taken at par. Loan capital, ate 6 per cent. 


Ist m e debenture stock. Li . .m., November 
10 ee i ock. List closed 9.30 a.m 
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BY STOCK EXCHANGE INTRODUCTION 


Court Estates, Ltd.—lIssued capital 100,000 6 per cent. 
cumulative £1 preference shares, 100,000 6 per cent. participating £1 

referred ordinary shares (with rights to one-third of balance after 
xed dividends), and 20,000 Is. deferred shares. A property invest- 
ment company. Total assets £689,261 (of which £656,014 leasehold 
properties, subject to £423,985 mortgages, etc.). Net profit 
year to April 30, 1937, £17,129 (£46,859 gross). No loan capital. 
Borrowing powers, not more than five times share capital without 
sanction of general meeting (steps being taken to restrict to four 


times). 


PRIVATE PLACING 


Telephone and General Trust.— There has been placed 
privately £200,000 four per cent. first debenture stock. 


ISSUES TO SHAREHOLDERS ONLY 


Associated British Maltsters.—Issue to ordinary shareholders 
of 200,000 5s. ordinary shares at par, in proportion of one new share 
for five now held. 


British Steamship.—Issue to shareholders of 125,000 new 
16s. shares at 16s. 6d. (one for every four held on October 23rd). 
These shares will not be entitled to dividend for 1937. 


Fisher and Ludlow.—lIssue of 240,000 10s. ordinary shares at 
32s. 6d., in proportion of one new share for {2 ordinary stock held 
on October 30th. Entitled to dividends for year commencing 
April 1, 1937. 


House Property and Investment.—Issue of 50,000 {1 ordinary 
shares at £2, in proportion of one for every three held on November 
2nd. Proceeds to reduce loans and complete purchase of properties. 


Southhook Potteries.—Issue of 160,000 new 5s. shares at 7s. 
(two new shares to every five ordinary shares held) to finance 
purchase of Bourtreehill Coal Company. 


Sub Nigel, Ltd.—Issued capital to be raised from £843,750 to 
£885,937 by creation of £84,375 10s. shares, which will be offered 
at {8, in ratio of one share for 20 held. The new shares rank for any 
dividend declared in December, 1937. 





REPAYMENTS AND CONVERSIONS 
Courage and Company.—Holders of £800,000 5} per cent. 


debenture stock are offered {111 per £100 in 4 per cent. stock 
redeemable 1948-1979. Conversion to take effect December 1, 1937. 


Yorkshire Amalgamated Products.—This Company will 
redeem the outstanding 5 per cent. first mortgage debenture stock 
on May 1, 1938, at 102}. 


LONDON NEW ISSUE PRICES 


ne 




















Stock or Share wee Paid | Nov. 3, 1987 | Nov. 10, 1937 
Bigwood (J.) Ord. 4f— .........eecececeeees 5/6 | 5/6 | 4/7}-4/10} 4/9-5/- 
Do. ~ 6% Pref, 10/-............... 10/— | 10/- | 9/44-9/74 9/7}-9/10} 
Bolton (Thos.) 5% Pref. £1 ........000.005 to a 20/6-21/6 20/6-21/6 
— 34%, EE binictvesdatehasaadbaat 101 61 2 3 pm a2 pm 
ounty 3$%......... 101 31 14-2} pm -2) pm 
Hull 34%........ eerste 101 | 26 it dis ty dis 
Middlesex 3%, 1957-62 101 56 2§-2§ pm 34-38 
Midland Bank 1 GREE RS £2 2 ses 44/9-45/9 pm 
lord 34% .... ee 101§-1024 1025-103 
eran, g | NRE HRI 101 31 2-4 dis t-te dis 
Spear and Jackson S/— .......00...s00---.0- 10/- | 10/- 8/9-9/3 8/9-9/3 
Oe PO Bio Ee, ioicevekcckivesteteas 101 5 in *-* pm 
UE i es 101 5 ie ts-w dis 
Western Holdings 5/- ..................... e 4/6-5/- 4/6-5/- 
West Viakfontein 2/6........................ 2/44-2/7} 2/3-2/6 
We 100§-101} 101}-101} 


—_—__. 


See 
ANSELLS BREWERY.—Final ordinary dividend 12} per cent. on £2,000,000, 
pee 174 per cent. on £997,150. Present payment equal to 25 per cent. on old capital. 
year's dividend is — per cent. (equal bo 32 per cent.), against 25 per cent. on the 
smaller capital. Net profits have increased by £107,807 to £603,735 after tax. 

BANK OF NEW SOUTH WALES.—Fourth quarterly dividend at increased rate 
of 6s. per share, bringing total dividend for year to September 30, 1937, to 6 per cent., 
compared with 5} per cent. 

5 BRITISH INDIA STEAM NAVIGATION COMPANY.—Ordinary dividend 

Per cent. for the year to September 30th, against 2} per cent. 


BROWN BAYLEY’S STEELWORKS.— Ordinary dividends resumed at 10 per cent. 
in year to July 31, 1937. Previous distribution, 7} per cent. for 20 months to July 31, 


CONSOLIDATED GOLD FIELDS OF SOUTH AFRICA.—Final dividend on 
nary shares 13§ per cent., making, with jubilee bonus, 32} against 20 per cent. 

DUNSWART IRON AND STEEL.—Final dividend 8 per cent. on ordinary shares 
Making 14 per cent. for year to June 30, 1937—the first since shares were marketed in 
December, 1936. 
pe UEST, KEEN AND NETTLEFOLDS.—Tax free interim dividend 3 against 2} 

nt. 

PENINSULAR AND ORIENTAL STEAM NAVIGATION COMPANY.— 
Dividend of 4 per cent. on deferred stock for the year to September 30th, payable 
December 16th (same). 


BROTHERS.—Dividend 30 per cent. (same) and bonus 10 per cent., 


SMITH (S.) AND (MOTOR ACCESSORIES).— Dividend on deferred 50 
per cent., gules 37} ed pak 


SHORT 
against nil, 


WHITES AND TAYLORS.—Second interim 22} per cent., making 30 
Per cent., less tax, for 15 auaiee to December 31st, against 30 per cent. previous year. 


TREE fl. 30 
ef LEVER, LTD.—Interim dividend 4 per cent, Unilever N.V. interim 
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DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked % or Stated in Cash 














Total 
*Interim| Date of | Comparison 
Name of Company or Pay- with 
t Final| ment | Last Year | Latest | Previous 
| | Year Year 
1 
BANKS | | o o 
Bank of New South Wales ......... pare sot has 6 5} 
Commmnenetes Seats of Hott oe 104 = 2 Same 16 16 
\ e “ ” an. 2 Same 10 10 
INSURANCE 
Alliance Assurance .................. 8/-p.s.*| Jan. 5| Same 
TEA AND RUBBER 
We TRING once cic cise cccccesencces 5%* | Dec. 1 ia. ; 10 
Castlefield (Klang) Rubber ......... a ea a 10 8 
Consolidated Tea and Lands ...... 3%* od 24%* <3 cal 
Djember Rubber .................000+ 4%* | Nov. 19 Nil® 6 
Eastern Assam Tea ...... 5%* | Dec. 4 24%* 124 
a eee one Ceylon Tea re | Nov. 18 Nil* 4 
CK NUDDET ............ 7 | xa 
Highfields Ceylon Tea... 2%5* |Nov.23| — Nii® 2 
Kanan Devan Hills Tea ... mee 3% * ese 
ON ae 4%* | Nov. 27 5%* ani 10 
Killinghall Rubber ................66 25% +t sda 174% 424 30 
I rac cncnacewhaneson 24%* | Nov. 20 Same 5(c} 2}(c) 
— a NE i cateealesinaa il 5%* | Dec. 14 nad . 7 
South Perak Rubber ............... ous Nov. 27 ose 8 
Sungei Buaya Rubber..............+. 7E%t et me 10 2 
Sungei Buloh Rubber ............... 5%* | Nov. 27 Same ei 12 
Vallambrosa Rubber ............... 74%* ; Same ie 
MINING 
Associated Mining and Finance ... ie Bee, 534 8: | 10-416 
Ayer Hitam Tin ...........00.00c00 20%*| Dec. 3 | 5%* 4s eee 
INNIS a Gisnsitatcdkancateandieces $1-50* | Dec. 10 $1-40* 
Central Mining and Investment 5%* | Nov. 24 Same 
Consolidated Gold Fields of South 
A icdicecanenss Siaibiicidedaaiianmedss 133%+ | Dec. 16 aaa 324 20 
a Lyell Mining, etc. ......... eet Dec. 20 et 17; 10 
NU alia ctdi aaa cabasnisebivw det 0* | Dec. 2 Yo eee z 
Placer Development ..............- 60 c.* | Dec. 10} 50 cents* «<i 
ane a gy Ee dasa 10%* | Nov. 24 5%° on 
HER COMPANIES 
Amalgamated Press.................++ 5%* | Nov. 29 Same - md 
Anglo-Scottish Tea Investment... cae | ‘a 4 3 
Ansells Brewery ...........0.cssc0000 f124%T | (e) 178%t | (2) 175 25 
Associated British Maltsters ...... ca ons 10 15 
Bird (Sydney S.) and Sons ......... 17$%t! u ana ‘a ee 
ER icecauniionsnebscssinadinetans 7%t | Nov. 30} Same 10 10 
pS ae ee 4%* | Nov. 30} Same ? iy 
British India Steam .................. D Mee, oes “ 
i nine 7 a. 
Brown Baylev’s Steel ............... eS 4 sis 10 Nil 
Burntisland Shipping ............... PEF gins h 2) eee oe 8 
Charrington, Gardner, Lockett &c. 5%* | Nov. 17 | Same eis 
Chinnor Cement and Lime ......... 4%* | Nov. 23 | ese eos 
Connaught Estates ..............+0+. 23%* | Dec. 4 Same 7 
Consolidated Trust (Deferred) 3%* |Nov.20| Same . 
Cowburns and Scotts ............... 23%* se 3%* wide co 
Daily Mail and General Trust...... \(2)82% t3 | Dec. 4 Same 11}t 11at 
I WS oh vn cisaccacecs<e 4/3 ps7}... 3/6 p.s.t 8 6} 
Delhi Electric Supply ... 8 ea 4 Same wie ” 
Dunswart Iron and Steel. ets od sie 14 “2 
Electrical Switchgear ... bg oi ge 16 74 
Electrolux Corporation ...... . | 70.c. ps*| Dec. 15 Same oe os 
Energen Foods ...... cee nlcnsistiaes 10%* | Nov. 19 Same 2 
First Scottish American Trust ... 6%* Dec. 1 e ine 20 
Fortnum and Mason..........00++++++ 124%t | Dec. 30 10%t 15 124 
PO, Ble cnktng cneadeendast arene 7%+* | Nov. 26 Same 10 10 
Galloway (John) and Company... | 24%* = Same oes 5t 
Gartsides (Brookside) Brewery ... 5%* | Nov. 19 Same = ses 
Gam TE, WY aioe ices sescosecesenes 15%t} Dec. 15 | ryt 19 174 
Griew (I.) and Company............. 4%* one 70 one oe 
Sone, eee and Nettlefold ines 3% *t | Dec. 18 24%*t ee sia 
Harrods (Buenos Aires) ............ ‘a ae ss 1} 
Indian and General Invest. (Def.) | 5%* | Dec. 7 Same we 134 
Industrial Newspapers (Def.)....... as Nov. 24 vie 16-171 ve 
Inglis and Company................0++ 10%*t | Dec. 1 Same ose oe 
Fa ATURE S: ciisnimccpicennsionse 5%* | Nov. 26 Nil* " i 
IRON! 2... nscerrccscesscoversvecscess Rk dae — ‘ 
London General Investment (Def.) | 34%* | Nov. 29 Same ses 35 
SNC, ca caethcibinsivinenbinnshons 124%) Dec. 2 _ 50% 30 ; 
Mid-European Corporation ......... 1%* | Dec. 1 Same ss os 
Moors and Robsons Breweries Wart ows 4 Same = s 
Monte Video Gas ................0000 | < | Oen ti = sais 
Ocean Salvage, etc. ........c...ceee0e i — ee 3 : 
Peninsular & Oriental Steam(Def.) , | Dec. 16 = om 
Porritts and Spencer ............... 44%*; | Same 3 - 
Phipps (P.) and Company ......... 10%13 | ... | Same st + 
Radio Corp. of America (Com.)... | 20c.ps} ... | Nil = a 
Short Brothers .........0sscesceeeeees aes | . o1 174 
Smith (S.) Motor Pref. Ord. ...... 14%f | eee 30 374 
Do. do. def. ord. jai | oat 7 : 
Ro cwicnesisnincsaneeh 5%t | oo ic, 
Thomas (Richard) and Company . oes | Jan. 17 am ; ose aa 
TE ot scdhc ns sitio tagaiinctencsh 0% 74% = -- 
Transvaal and Delagoa Bay Inv. |(g) 20%T} (g) 25%t j(g) 32k | (g) 324 
Ward and Goldstone .............5+ oon e| aes na see eee 
Warner Estate .........:-.:eeecereveee m* | . > tee ses 
Weardale Steel, etc. (Def.) ......... bok Bu ost — 123 103 
West London Property. ............ 24* | Nov. 19 Same st - 
Whites (Timothy) one ovens soe | 2%* ca 224% ( e 7" 
Woodhead (Jonas) an en eee 
i capital. (b) To date. (c) To date. (4) Equal to 32} 
ous tauae aman sate (e) Paid on capital of £997,150. (f) Paid on 
capital of £2,000,000. — (g) Free of South African ordinary income tax. (k) Payable 


on £1,250,000 more capital. 


¢ Free of Income Tax. 
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COMPANY MEETINGS 


-——_ 


LONDON MARITIME INVESTMENT 
COMPANY, LIMITED 


FOUR PER CENT. DIVIDEND REPEATED 


SIR F. VERNON THOMSON ON THE SHIPPING 
POSITION 


The fortieth annual ordinary general meeting of London Mari- 
time Investment Company, Limited, was held, on the 8th in- 
stant, at Winchester House, Old Broad Street, London, E.C. 

Mr Percy Cross presided in the absence through indisposition of 
Sir F. Vernon Thomson, K.B.E. (the chairman and managing 
director). 

The Secretary (Mr O. A. Hall) having read the notice convening 
the meeting and the auditors’ report, 

Mr Percy Cross read the speech which had been prepared by 
Sir F. Vernon Thomson, as follows: —‘* Gentlemen,—The fortieth 
annual report with statement of accounts for the year ended Sep- 
tember 30, 1937, having been duly circulated to the stockholders, 
will, I presume, as usual, be taken as read. 


INCREASED NET PROFIT 


‘‘The net profit for the year is {2,849 better than that for 
last year, and after payment of the dividend upon the 5 per cent. 
preference stock the directors recommend that the dividend upon 
the ordinary stock of 4 per cent., less income tax, be repeated, 
leaving the amount carried forward to be increased from {£8,916 
to £12,102. 

‘*The report and accounts set out clearly the position of the 
company. It has no debenture or other debts, and a valuation 
of the assets as at September 30, 1937, based upon the middle 
price of those shares officially quoted on the Stock Exchange, 
shows that the {1,000,000 capital of the company is intact. 

** The present disquieting international position naturally has a 
prejudicial effect upon investment values generally, but on the 
other hand shipping has at last emerged from the long and excep- 
tionally severe period of depression of 1930-36, and this company 
should benefit from the improved accounts which may be expected 
from tramp shipping companies as a result of the current year’s 
improved trading. In this connection it may be noted that the 
voluntary scheme of co-operation recently adopted by the British 
tramp shipping industry and planned to come into force on Janu- 
ary 1, 1938, should help to minimise in future the extreme fluctua- 
tions which have hitherto characterised the industry. 

‘The outlook to-day, whilst not so good as it was a month 
or two ago, still shows signs that better times for shipping should 
prevail for some considerable time and that the really bad times 
experienced in the last few years should not recur with the same 
severity. Without attempting to prophesy I mention this in 
case it may interest you to know my opinion of the position 
to-day. : 


STEADY EXPANSION OF WORLD TRADE 


“* The volume of world trade was at its lowest ebb during recent 
years in 1932. Since the autumn of 1932 world trade has, except 
for seasonal variations, increased slowly but steadily, and the 
figures for 1937 are likely to show a marked increase over those 
for 1936, exceeding considerably the pre-war figures of 191 3 and 
equalling, or even exceeding, those for 1929. The re-armament 
programme of our own and other countries temporarily accen- 
tuates this. Shipping prosperity, of course, depends upon the 
volume of world trade.’’ 

Mr Percy Cross, continuing, said: —Those remarks on the ship- 
ping industry I put forward as Sir Vernon Thomson's own views 
of shipping, and I would point out to you that he has really 
become a great authority in the shipping industry. (Hear, hear.) 

I now beg to move: ‘‘ That the report and accounts for the year 
ended September 30, 1937, as submitted, be received and adopted 
and that the dividends as recommended therein be declared and 
paid.’’ I will ask Mr Dodd to second the resolution, after which 
I shall be pleased to answer to the best of my ability any ques- 
tions that any shareholder may think fit to ask. 

Mr G. M. Dodd seconded the resolution which, in the absence 
of — or comment, was carried unanimously. 

e retiring directors (the Earl of Coven and Mr George 
Dodd) were re-elected, and the auditors fees Fookes, Wyatt 
Williams and Hickman) were reappointed. 
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The proceedings terminated with a hearty vote of thanks to the 
chairman and directors, coupled with the wish that Sir F. Vernon 
Thomson would be speedily restored to his normal health. 


JOHN DELANEY, LIMITED 


DIVIDEND OF 7} PER CENT. FOR THE YEAR 
IMPROVED DEMAND FROM STEEL INDUSTRY 
MR D. WOOLLEY-HART ON THE OUTLOOK 


The twelfth ordinary general meeting of John Delaney, 
Limited, was held, on the 4th instant, at the registered offices 
of the company, 11-12 Pall Mall, London, S.W. 

Mr A. Woolley-Hart, the chairman of the company, presided. 

The Secretary (Mr John Jordan) read the notice convening 
the meeting and the report of the auditors. 

The Chairman said:—For the twelfth year in succession J] 
have the pleasure to meet our shareholders, and on this occasion 
to be able to put before them a somewhat improved state of 
affairs. I think they would like to know that—as is probably 
the case with most undertakings in these very difficult times— 
in the production of raw materials, working them up in the 
best manner for sale, the conduct of the sales and arranging 
the most economic means of distribution, taxes an active 
management and staff to the utmost, as well as placing heavy 
responsibilities on the directors. 


LABOUR POSITION 


One of the difficulties of most or all producers of lime, coal, 
steel, iron, etc., is that of dealings with labour. The men and 
their unions forget the great falling off in profit, and in many 
cases heavy losses, and the periods during which the proprietors 
did not receive any dividends. The moment trade begins to 
improve, before it has got into its stride, they immediately 
demand higher wages and, what is far more serious in many 
cases, shorter hours. 

The directors or owners of such undertakings are most desirous 
that their employees should be well paid, and, speaking with a 
lifelong experience, I can safely say we should be very glad if 
all workpeople would give us a fair deal by working to their 
full capacity and doing their work conscientiously and well. 
When any trade has shown definite signs of improvement— 
and by this I mean not merely higher prices—but an improved 
margin of profit between cost and realisation, then a reasonable 
lag should be allowed before increased wages should be given. 
It has to be remembered that goods, stores and all materials 
required also go up in price, which adds materially to cost of 
production, so that an increased selling price on realisation may 
not indicate any improvement in profits. 

Unfortunately I have to inform you with regret of the death 
in February last of our manager, Mr W. H. Parker. Mr 
Leonard Cooper, jun., has been and is carrying on the duties of 
general manager. 

It is with great pleasure that your board are able to report 
the increased profit for the year ending July 31st last. This, 
although satisfactory as far as it goes, indicates but a very small 
gain upon the very heavy loss of profits in the years past. We 
can, however, look forward with confidence to some improve- 
ment in the now current year, and we hope and believe for a 
longer period. The demand from the steel industry has materi- 
ally improved, and there is an increased demand for agricultural 
purposes, 


CONTROL OF CRAVEN COMPANY 


Our kilns and those of the Ribblesdale Company are in excel: 
lent repair and working to capacity, and we are pleased to say 
that we are restarting the Hoffman kiln at the Craven Company $ 
Langcliffe Quarry. I say ‘‘ we’’ because the Delaney Company 
has been able to purchase some further shares of the Craven 
Company, giving it the share control as well as the majority © 
the board. The Craven Company has now become a subsidiary of 
John Delaney, Limited, as is shown in the balance sheet. 


VALUE OF INVESTMENTS 


Our investments at cost are practically as last year, but having 
acquired the majority shareholding in Craven Lime Company ** 
has become a subsidiary company and our holding has to be 
shown separately. You will notice, however, that the two items 
when added show an increase over last year, and my own opinion 
is that the investments are worth more than the figure at which 
they are shown. 











non 
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In last year’s address I referred to the question of wagons, since 
then we have purchased 75 new wagons and disposed of a number 
of old wagons, the net cost being £8,238 10s. 

Following the increased demand and price of coal and coke we 
have had to renew our contracts at increased prices which will 
correspondingly increase our costs, and I do not look forward at 
any time for much, if any, relief from this position, neither amal- 
gamations nor nationalisation of collieries can possibly bring any 
relief to this situation. 


BALANCE-SHEET ITEMS 


Turning to the balance sheet, it will be seen that the amount 
owing to bankers has increased from {11,277 to £17,691. This 
increase is accounted for ty the fact that we have purchased 
additional wagons and have a special wagon account with our 
bankers, which is a much more economical way of financing the 
wagons than through a wagon finance company—and this more 
than accounts for the whole of the increase. 

The sundry creditors are {14,260 against {11,563, and the 
debtors {23,940 against £20,654. 

Otherwise I think there is little or nothing which calls for 
comment which I have not previously dealt with. 

The directors’ and auditors’ reports and the audited accounts 
and balance sheet were unanimously adopted, and the payment 
of a final dividend of 5 per cent. less tax (making, with the interim 
of 2} per cent., a total of 74 per cent. for the year) was approved 
and the balance of £2,975 8s. was carried forward. The auditors 
were reappointed and the meeting terminated with a vote of thanks 
to the directors and staff. 


MANILA RAILWAY COMPANY (1906), 
LIMITED 


POSITION AFTER SCHEME OF MANAGEMENT 


The thirtieth annual ordinary general meeting of this company 
was held, on the 8th instant, in London. 

Lieut.-Col. C. A. Reid-Scott, D.S.O. (the chairman) said that 
the income for the year was £134,317 from interest on their bonds 
in the Manila Railroad Company, £6,073 from interest on holding 
of their own debentures, investments and bank interest, and £46 
from transfer and other fees, making together £10,437. Expendi- 
ture, namely, directors’ fees, trustees’ fees, cost of administra- 
tion, legal charges, audit fees and bank charges together amounted 
to {4,666. The debtors had this year drawn the full amount of 
remuneration authorised by the Articles in view of the extra ser- 
vices rendered by them in connection with the scheme of arrange- 
ment. However, {2,000 had been drawn from their reserve for 
administration expenses and applied towards those fees, so that 
the net charge to revenue account was only {1,000. The 
balance carried down to net revenue account was £125,616. 
The debits in the revenue account were {22,991 for the ““B”’ 
debenture sinking fund, and {£93,423 for interest paid and accrued 
on the ‘‘ A ’’ and ‘‘ B”’ and five per cent. debentures. The five 
per cent. debenture stock was redeemed on August 7th last and 
the debit of £4,704 represented the accrued interest from July 1st 
to August 7th, when the stock was redeemed. The balance of the 
revenue account was {9,201, out of which the directors recom- 
mended that a dividend of 1 per cent. should be paid on the 
preference capital, less income tax, which would absorb £8,997. 

At the last meeting he dwelt at length upon the scheme of 
arrangement and on its effect upon the company’s position and 
Prospects. He had said that with the dollar at 4.86 the surplus 
Should be about £16,000, but that much depended on the growth 
of the sinking fund. His estimate compared with the present 
accounts in this way. If they added to the net surplus of £9,201 
losses on exchange £1,671, balance of interest on the five per 
cent. debenture stock £4,704, National Defence Contribution 
£500 and temporary investments account £654, it made a total of 
£16,721, so that the board’s estimate had been slightly exceeded. 

The report and accounts were unanimously adopted. 
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CENTRAL ARGENTINE RAILWAY, 
LIMITED 


BEST RESULTS FOR SEVEN YEARS 
The ordinary general meeting of the Central Argentine Railway, 

Limited, was held, on the r1th instant, in London. 
‘ ee ee oe (the Chairman), said that the 

: g would have enabled shareholders 
to appreciate that the year under review had been a great improve- 
ment on its predecessor, and was, indeed, the best for the last 
seven years. The tonnage handled was the greatest in the history 
of the company. It was, therefore, with pleasure that he was able 
to present a decidedly more satisfactory picture of the situation 
than had been possible for some time past, though he did not wish 
it to be inferred that there was not still a great deal of leeway 
to be made up. They could not rest satisfied until they had once 
again reached the stage of at least some dividend on all classes of 
their stocks. 

Nevertheless, the results of the year had enabled them to pay 
the dividend on the 44 per cent. preference in full and,. after a 
lapse of five years, to resume payment of dividends on the 6 per 
cent. cumulative preference stock. In addition, they had made a 
special contribution of £157,000 to contingencies fund. 

The reasons for the all-round improvement in receipts were 
probably known to shareholders. Good grain harvests and the 
recovery in world prices of agricultural products had given great 
impetus to exports from Argentina and that, in turn, had added 
considerably to the spending power of her people. Consequently, 
more money had been available for travel and for the purchase 
of manufactures of all kinds. Expressed in another way, the 
results might best be summarised by saying that receipts, com- 
pared with the previous year, showed an increase of 25 per cent., 
while working expenses, omitting renewals contributions, showed 
an increase of only 5 per cent. Another factor responsible for the 
heavy gross receipts was that the maize crop of 1935-36 had been 
harvested in such a damp condition that its immediate transport 
had not been practicable, and that, coupled with slack demand, 
had led to the postponement of its shipment in very large part 
until the opening months of the financial year 1936-37. As 
development proceeded their dependence on harvests should 
diminish. 

The report was adopted. 


PARNALL AIRCRAFT LIMITED 
RAPID EXPANSION OF OUTPUT 


The second ordinary general meeting of Parnall Aircraft, 
Limited, was held, on the 8th instant, in London. 

Sir Louis Vaughan, K.C.B., K.B.E., D.S.O. (the chairman), 
said that the general progress of the company might be drawn 
from the following comparisons. At the end of the last financial 
year work in progress and debtors amounted to £37,000, as against 
this year’s figure of £264,000, whilst in 1936 the figure for lands, 
buildings and plant stood at {101,000, as against now £196,000. 
That exemplified the very rapid expansion which had taken place 
in the company’s manufacturing facilities in the space of twelve 
months. The net profit represented a change round of no less 


than £75,000. 
The shareholders would naturally be interested in knowing 


whether the progress made by the company had been maintained 
and what were the prospects for the next twelve months’ trading. 
In that connection, he said that production continued to increase 
month by month, and the output for July, 1937, for example, was 
six times that of August, 1936. 

The trend of the first three months of the current year’s trading 
showed that the output level was well over twice that of last year’s 
average, and there was every indication that the level would con- 
tinue to rise. He could prophesy with comparative certainty that 
profit next year was definitely assured and would be very sub- 
stantially greater. Orders in hand were very large, sufficient to 
keep even their existing works—expanded out of all recognition— 
working at full capacity for a good many years to come. 

With regard to the question of finance, certain arrangements 
had been made with the Air Ministry and the company’s bankers. 
There was no doubt, however, that their trading was much beyond 
their financial structure ; in fact, they were now in a position of 
over-trading. Unless further finance was provided, all the profits 
of the next two or three years would have to be kept liquid and 
employed for the financing of the company’s business. The board 
had in view an increase in the capital of the company. They con- 
sidered, however, that the ordinary capital, now £450,000, should 
not exceed £500,000, and secondly that the further requirements 
of the company should be met by the issue of some form of 


preference share. 
The report was unanimously adopted. 
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IMPERIAL AIRWAYS, LIMITED 


DEVELOPMENT OF EMPIRE SERVICES 


The thirteenth ordinary general meeting of Imperial Airways, 
Limited, was held, on the roth instant, at the Hotel Victoria, 
London. 

Sir J. George Beharrell, D.S.O. (the chairman), after paying a 
tribute to the services of the late Sir Eric Geddes and the late Sir 
Samuel Instone, said that the gross profit of £394,041 was £24,607 
greater than that of the previous year. The board recommended a 
dividend of 7 per cent. and a bonus of 2 per cent. on the old 
ordinary shares. The one million new ordinary shares did not rank 
for dividend until next year. 

The total volume of traffic carried had increased by about 7} 
per cent. The rate of increase was less than had been obtained for 
the previous year, but that was to be expected because the pre- 
vious year’s rate of growth had been the result of the increased 
frequency of their Empire services, which gave a consequent 
increase in the capacity available for sale. The late chairman 
had informed them two years ago that they had ordered for the 
European services new aircraft which would be larger and much 
faster than the existing fleet. Unfortunately, none of those new 
land planes had yet been delivered, and the first was now more 
than a year overdue. The delay in delivery was a serious matter, 
definitely retarding the development of the European services, 
and it might delay the introduction of certain of the stages lead- 
ing up to the completion of the full programme of services under 
the Empire Air Mail Programme. There had been no lack of 
foresight in the designing and ordering of the new fleet, and there 
had been no alternative British aircraft available. 

Their new services to Singapore had operated to a twice-weekly 
frequency throughout the year. On the England to Johannesburg 
service their traffic had shown a slight increase, but, speaking 
of Empire routes generally, the growth of mails had curtailed 


the growth of passenger traffic, and clearly additional capacity 
was needed. 


CHANGES ON EMPIRE ROUTES 


A brief general review of the Empire routes for the past year 
and the curent year would show a history of progressive sub- 
stantial improvements in revenue earned and in economic opera- 
tion and of very extensive planning and preparatory work in 
connection with the establishment of the Empire Air Mail Pro- 
gramme. Their Empire Trunk Routes were being changed from 
mainly land-plane services to mainly flying-boat services. Last 
year he had told them that the first of the fleet of twenty-eight 
of their Empire flying-boats had completed its trials with out- 
standing success, and that a sister ship was about to leave for 
the Mediterranean. Not only was that a triumph of design and 
construction by the builders, Messrs Short Brothers, but the 
subsequent delivery of the others of the fleet had been a triumph 
of production. Already they had had twenty-five delivered, and, 
taking into account the pressure of re-armament and the conse- 
quent demand for skilled labour, that was most satisfactory. Those 
aircraft were, he believed, the fastest commercial flying-boats in 
the world. The ‘“‘Cambria’’ had to her credit the fastest cross- 
ing of the Atlantic in ten hours, thirty-six minutes, and the 
‘ Caledonia ’’ had flown non-stop between Southampton and Alex- 
andria in both directions. 

At the extraordinary general meeting in June he had described 
the new agreement with the Government. He had indicated that 
its magnitude necessitated its being brought into operation in 
progressive stages, and had said that separate arrangements were 
being made for the interim period before the full scheme was in 
operation. There was nothing he could now usefully add except 
that the first important stage in the interim arrangements had 
been concluded by the execution of an agreement for the England- 
South Africa “‘all-up’’ mail service for the period from June 29th 
to December 31st next. It was hoped by the latter date the full 
scheme would be in operation. 

After referring with satisfaction to the successful Trans-Atlantic 
experimental flights and to the proposed new London terminus, 
he went on to say that the big expansion in their service required 
to carry out the terms in their new agreement with the Govern- 
ment would, they hoped, be completed by early next summer. 

Referring to the recent issue of ordinary shares at 30s. per share 
and the ne of their action, the chairman said that after 
very careful consideration of certain fundamental matte 
board had decided that that was a fair price. It would ver 
sary in the course of the next six months to make a further issue 
the terms of which would be decided after consultation with the 
Treasury. 

The report and accounts were unanimously adopted. 
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LAKE VIEW AND STAR, LIMITED 
DISTRIBUTION OF 50 PER CENT. 


The twenty-seventh ordinary general meeting of Lake View 
and Star, Limited, was held, on the 11th instant, at 20 Alder. 
manbury, London. 

Mr John A. Agnew (the chairman) said that the profit for the 
year under review amounted to £439,905, which was £38,509 less 
than that for the previous year. The difference was accounted 
for by an increased amount of development work, which was 
reflected in an improved ore reserve position, and to a slight 
falling off in head value of ore treated. From 581,918 tons of 
company’s ore treated the gold recovered had realised £993,124. 
From the treatment of 718,330 tons of tailings £126,281 had been 
realised, and in addition there had been a small profit op 
tributing operations. 

Three interim dividends of 124 per cent. each had been paid 
or declared during the year, and the directors had decided to 
recommend a final dividend of 12} per cent., making a total 
distribution for the year of 50 per cent. That would leave 
£10,087 to be carried forward. 


SATISFACTORY DEVELOPMENT RESULTS 


Development work on the whole had been attended with very 
satisfactory results and, if some exposures had not quite come 
up to expectation, those had been more than offset by the better 
results achieved elsewhere. 

The chairman referred to a cable just received from the general 
manager, which stated that several good lengths of ore had 
recently been opened up in the Hannan’s Star Section on the 
Morrison’s West Lode, in the Associated on both the Tetley Lode 
and the East Branch of the Cross Lode, and in the Lake View 
Consols on the Perseverance Lode, all of which showed values 
above the average grade. He also referred to a diamond drill 
bore which had disclosed 51 inches of ore averaging 19 dwts. 
per ton on the 1,200 ft. level in the Lake View Section. 

The ore reserve position was again most satisfactory. At 
June 30, 1937, those reserves stood at 3,414,600 tons of an aver- 
age grade of 5.68 dwts. per ton, representing a net increase of 
217,400 tons, notwithstanding the fact that 592,926 tons had 
been extracted during the year, and a decrease in value of 
0.21 dwt. per ton, as compared with the estimate shown a year 
ago. 
It might be emphasised that 33,101 ft. of development was 
accomplished during the year, that representing an increase of 
8,049 ft. over last year’s figures and 5,541 ft. more than that 
of the previous record attained in 1934-35. That bore out the 
general manager's statement last year that 25,000 ft. of develop- 
ment should be sufficient to keep the reserves five years in 
advance of operations, the increase in the reserve of 217,400 toms 
this year being accounted for by the extra development work 
undertaken. 

At the Associated Retreatment Plant, 718,330 tons of residues 
had been treated, an increase of 113,093 tons over the preceding 
year. The plant had continued to run satisfactorily, the instal- 
lation of a two-stage centrifugal pump in the early part of the 
year having resulted in a considerable increase in the tonnage 
treated. Recently extra residue dumps from the North Kalgurli 
company had been acquired, and their acquisition was all the 
more useful in that they would not only prolong the life of the 
present plant, but provision for their treatment would entail 
very little capital expenditure. In the metallurgical section the 
benefit gained from the installation of the Van Tongeren dust 
collector was very noticeable. 


WORKING COSTS 


Working costs at 21s. 3.10d. were 7.52d. higher, the rise being 
more than accounted for by the increased development footage. 
In regard to power, the saving effected by the use of their ow? 
oil container, with consequent lower transport costs, had resulted 
in a decreased cost of power chargeable to treatment of over 34 
per ton of ore. The erection of that container and the prov 
sion of the necessary transport wagons had been an unqualified 
success, 

The results of the past year made evident the truth of what 
he had said in the past regarding the unreasonable and short: 
sighted policy which imposed upon an industry of vital impor 
tance to the country a burden based on the good results being 
obtained from an extremely small proportion of the mines operat: 
ing in the State. They could have expected to receive mor 
sympathetic treatment for an industry which was probably wor 
more to the State than all the other primary industries combined. 

The report was unanimously adopted. 
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AMALGAMATED BANKET AREAS, 
LIMITED 


SUBSTANTIAL ORE RESERVES 


The ordinary general meeting of Amalgamated Banket Areas, 
Limited, was held, on the roth instant, at River Plate House, 
London, Mr H. G. Latilla (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that they were expending large sums of money on 
the development and equipment of their mines, and had already 
spent a quarter of a million sterling on plant and machinery, quite 
a from actual mine development expenditure. It was only 
natural that they should spend a good deal of money because they 
were developing such a large area, by the exploitation of which 
they were learning to appreciate what they really had in the way 
of a mining property and could establish what the future held 
for them. 

Their financial position was strong; they had at the moment 
{270,000 lying with their bankers. Last year he had endeavoured 
to bring home to shareholders what the extent of their holding 
was and had pointed out that their area covering the gold-bearing 
banket formation was bigger than the joint holdings on the Rand 
of the Sub-Nigel, Brakpan, Daggafontein, Government Areas, and 
Geduld companies. He repeated that with the idea of impressing 
on his hearers the importance of their undertaking, because in the 
light of their mine developments what he had told them in July, 
1936, not only still held good, but results confirmed what they 
had always believed. It was, he thought, true that the company 
was an outstanding goldmining proposition. 


DIVIDEND PAYMENTS 


They had followed the precedent of last year by declaring an 
interim dividend of 5 per cent., and, although that distribution 
might be considered modest, they had the distinction of having 
paid a dividend in each year of their existence. The substantial 
addition to the ore reserves could not have failed to impress them. 
Last year they had published proved ore reserves at Abbontiakoon, 
Mantraim, and Pepe, aggregating 952,964 tons, whereas this year’s 
proved total at August 31st was 1,785,230 tons, an increase of 
832,266 tons. 

In designing the power plant provision had been made for a 
second unit of the new mill, which would increase the mill capacity 
to 60,000 tons per month. In his view the actual economic limit 
of tonnage production would eventually exceed that figure, but 
what the ultimate plant capacity might be would depend on the 
results of development. In his opinion the company would be- 
come one of the most important producers of gold over a period 
which would run into a great number of years. 


MR AGNEW’S REMARKS 


Mr John A. Agnew said that in the Abbontiakoon section there 
were three points of interest. The first was the disclosures in 
Nos. ro and 11 levels south and in the rise connecting with those 
levels. The lengths of ore so far opened up and values disclosed 
were most satisfactory, and the results to date afforded to some 
extent confirmation of the belief they had held for some time that 
in the section of unproved ground, between the Abbontiakoon and 
Tarquah, there existed stretches of highly profitable ore. The 
second was the work carried out in the north end of mine on 
the seventeenth level, where a length of over 520 ft. of ore had 
been exposed, which averaged 10.63 dwt. per ton in value. The 
third point was the exploratory campaign in the upper levels of 
the mine, clearing out some of the older workings, including 
Stopes. That had already disclosed a great deal of ore of a highly 
Profitable character. 

On Mantraim development work had been of a most promising 
character, the reef showing a width of between 60 and 80 inches, 
and values ranging between 6 dwt. and 7.4 dwt. per ton. On the 
Pepe section a very considerable amount of development work had 
been carried out with highly satisfactory results. Big widths of 
ore were shown over great lengths so far developed. The general 
manager indicated a probable production of something like 
2,700,000 tons of ore ultimately available from Pepe. While he 
was of opinion that a greater tonnage would be won, it would 
be misleading to infer that anything approaching that was at 
Present sufficiently developed to enable a reasonably close esti- 
mate of value to be placed upon it. As regarded the Akantansi 
Section, insufficient work had as yet been carried out to enable 
them to form more than a general impression as to the possibilities 
that existed in that part of the property. They could confidently 
rely, however, upon producing a very valuable contribution to the 
mill from that section. 

The report and accounts were unanimously adopted. 
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PRICES, TAILORS, LIMITED 
INCREASED SALES AND PROFITS 


The ninth annual general meeting of Prices, Tailors, Limited 
was held, on the gth instant, in London, Sir Henry Price (chair- 
man and managing director) presiding. 

The Chairman, in the course of his speech, said that the trading 
profit for the past year was {521,788, compared with £446,470 
for the previous year. The preference and preferred ordina 
dividends had already been paid, and they h a 

> y had transferred to 
Price’s Trust Company by way of dividend upon the ordinary 
share capital the sum of £192,000, after deduction of income tax. 
He was sure it would be agreed that the past year’s trading 
was in every way satisfactory. 

The number of depéts open throughout the British Isles and 
Northern Ireland on June 30, 1937, was 313, compared with 290 
on the corresponding date last year. Their sales had shown a 
consistent increase during the year. 

“‘ Rational tailoring,’’ in the past year or so had passed into 
the ** national class,’’ by which he meant that the term “‘ rational 
tailoring ’’ was now synonymous with “‘ nationa) tailoring.’’ This 
placed upon them a special responsibility and one which they had 
accepted. To keep the nation well clothed with good suits at a 
price which people could afford to pay was, in their view, to 
make a substantial contribution to the national health and the 
national wealth. Their organisation was very elastic and quite 
able to take charge of any change of fashion, whether in colour 
or style. 

With regard to the increase in the price of cloth the directors 
had decided to maintain fully the ‘value of their goods and to 
meet the increase in the cost of production by an increase in sales, 
and he might say that they quite expected to maintain the ratio 
of their profit advance during the present year. 

The report was unanimously adopted. 

At the third annual general meeting of Price’s Trust Company, 
Limited, held subsequently, Sir Henry Price said that the total 
revenue was £192,579, compared with £162,577 last year, and the 
directors recommended a final dividend of 32} per cent., making 
45 per cent., less tax, for the year, compared with 30 per cent. 
for the previous year. He was confident that when they met 
next year he would have another satisfactory statement to put 
before the shareholders. 





ARGENTINE GREAT WESTERN 
RAILWAY COMPANY, LIMITED 


The ordinary general meeting of this company was held, on 
the 8th instant, in London. 

The Chairman, in the course of his speech, said:—-You have 
all received a copy of my speech at the meeting of the Buenos 
Aires and Pacific Railway. The relevant thing in sending you 
that speech is that you are then able to know the position of the 
system as a whole, and unless you did know that, you could not 
learn very much about the position merely from hearing a speech 
about one section of it. 

I would begin by pointing out how we stand as regards the 
proceeds of the earnings. The interest on our first and second 
debentures has been paid at due dates. As regards the five per 
cent. debenture stock, since the last meeting three payments, each 
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of one half-year’s interest, have been made on this stock. There 
was a payment last December, there was another in March, 
another in July, and we have given notice of the payment of 
another half-year’s interest to be made on December 1st. = 
regards our preferred, our preference and our ordinary stocks, i 

is regretted that it is not possible to make any payment ois 
them. 

The Pacific report shows you that losses on exchange during the 
last five years have amounted to over £3,200,000 and on the last 
year’s working the losses on exchange were 40 per cent. That 
really accounts for the whole thing. 

Last year we carried 647,000 tons of wine, the highest tonnage 
since 1929. The position of our goods traffic continues to im- 
prove. In 1933 we carried 1,400,000 tons, and in 1937, 1,700,000 
tons. That is an increase of 300,000 tons in four years. 

The report and accounts were unanimously adopted. 


GOVERNMENT RETURNS, &c. 
NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended November 6, 
1937, amounted to £16,963,000, against ordinary expenditure of 
£28,758,000. After increasing Exchequer Balances by {121,398 
the operations for the week, as shown below, increased the gross 
National Debt by £12,147,000, to about £8, 242 millions. + 


(000’s omitted) 














, 
i a sacs ibccibetmeeiin +- 7,073 ; Nat. Savings Certificates ...... — 150 
Public Department Advances ... + 5,500 | P.O. and Teleg. (Money) Acts.. -- 350 
Land Sett. (Fac.) Acts ............ + 14 
ac tivoieactcinsonsios on a 60 

+ 12,647 — 500 


¢ Including £575 millions on account of Exchange Equalisation Account. 
An approximate analysis of the National Debt as at September 30, 
1937, appeared on page 41 of The Economist of October 2. 








| Receipts into the Exchequer 
| 


Estimate | April1, | April1, | Week | Week 





REVENUE for the 1936, to 1937, to ended ended 
year Nov. 7, Nov. 6, Nov. 7, | Nov. 6, 
| 1937-38 1936 1937 1936 1937 


er bgt | 








Inland Revenue— £ £ £ £ £ 
Income Tax. ..............000 288,150,000) 66,631,000) 76,584,000) 5,664,000) 6,277,000 
SIE ° coksiiipinekobinsiaiabans 58,000,000) 6, 700,000! 7 750,000] 150,000) 190.000 
Estate, etc., Duties ......... 89,000, 000) 50, 320,000) 55,160,000) 1,080,000) 1,390,000 
ra 29,000,000) 13,290,000 12'130,000) 590,000 320,000 
Other Inland Revenue 

i ae 1,500,000} 130,000! 220,000) —.... 40,000 
National Defence Contribu- 
000,000) 
467,650,000) 137, 071 ,000}151 ,844 ,000| 7,484,000) 8,217,000 
Tiinidunenienese 
saanedilen 416,000 135,361,000) 4,816 000) 4,805,000 





113, —— 64,900,000) 68,000 ,000; 1,300,000) 1,400,000 


Total Customs and Excise |333,000,000)193,316,000| 203,361, 000} 6,116,000] 6,205,000 











Motor Vehicle Duties ......... 34,000,000 $10,907,000, ll ‘090,001 1, 206,000) 1,168,000 
Post Office Pies Receipt) 11,800,000| 10,000,000] 9,580,000)" 1'000,000| 1'250/000 
Post Office Fund ............... 24,659 i 24,659 
Crowe OE tal dees 1,350,000} 910,000! 900,000; | a 

ts from Sundry Loans 4,300,000) 3,147,856, 3,633 604 84, 609 85,619 
fen Receipts......... 11,000,000; 13,912,771) 8, 452, 1718) 61 1,833| 12,239 





863,100,000 369,264,627 /388,885,981 115,951,942) 116,9 962, 517 





Total Ordinary Revenue ... 
SELF-BALANCING 

















REVENUE 
Post Office (Revenue required 
to meet expenditure on Post 
Office and Broadcasting)... | 75,198,000) 39,: eS 42,170,000) 1 _ 1,000,000 900,000 
I atiiiaiicaensmiinincaltes |408,564,627| 431,055,981! 116; 951 951,942/17, 862,517 
Issues out of the Exchequer 
to meet payments 
EXPENDITURE Estimate | April1, | Aprill, | Week | Week 
for the 1936, to 1937, to ended ended 
year Nov. 7, Nov. 6, Nov. 7, | Nov. 6 
1937-38 | 1936 1937 1936 1937 
cunruraseneeagupeseresaratsvamresanpnmsseensniguuinsnienieiiindiiasinmelanatettentimmaeatis esicimiinaats 
ORDINARY 
EXPENDITURE £ £ £ £ 
oo - Management of 
ational Debt ............... /224, 000,000 | 142,477,255) 145,308,383) 1 
Pav eens : 4,528,523) 14,546,965 
FRR IES, 8,000,000) 3,842,163) 4,273,664 
Other Consolidated Fund Ser- ee 
Rr wi ecg $,200,000! 1,448,031) 1,913,751 47,1 
Post Office Fund ............... 300,000} 420,529). 420'529 


Cet eas 235,500,000) 148,187,978) 151,495,798) 15,2 ; 
Total Supply Services (ex- — 


Post Office and 
Gennleeatiee etiaeenieinl +627348000 3084094179;084, 488,997/$11435000/13 954,000 
Total Ordinary Expenditure | 862,848,000/473,082,157. 515 ,984,795/26 679, 646 28, 757,751 
SELF-BALANCING 7 
EXPENDITURE 
Post Office Vote and Vote for 
Broadvasting .................. 75,198,000} 39,300,000) 42,170,000) 1 000,000} 900,000 
i ‘60 512,382, oe 154 795) 27,678, 646, 29,657,751 


~F Including margin for Civil Supplementary Estimates but exceedi 
estimated to be met from borrowed moneys under the Defence Loans Act fost ee 
¢ Motor Vehicle Duties apportioned to Road Fund treated as Self- Balancing in 1936-37 
now added to Revenue and Expenditure figures for purposes of comparison. 


The aggregate issues and receipts from April 1, 1937, 4 
November 6, 1937, are shown below :— » to 
(000’s omitted) 

f 

Ordinary Expenditure ............ 515,985 | Ordinary Revenue ............ ; 
Issue to E xchange Equalisation Decrease in balances... — 
Fund (July, 1937) ........0..00+ 200,000 ‘ Gross borrowing..£332.762 ° 

88 = 


New sinking fund ...£5,736 
Old S. Fund, 1907-08 "9 
Net borrowing 


___ | Net borrowing ......sssscseeeusen 327,017 
715,985 | 9 
POSITION OF THE FLOATING DEBT Movement 


w 
Nov. 7, '36 Mar. 31,'37 Nov. 6, '37 Nee 7 
Ways & Means Advances Outstanding : £ £ £ + 8°97 
Advances by Bank of England...... 
Advances by Public Departments... 
Treasury Bills outstanding............... 


Total Floating Debt ......... $69,260,000 698,130,000 939,915,000 +12,575,00 


* Includes £3,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for 45,000,000 Treasury Bills were opened on November 5, 
1937. The amount applied for was £85,075,000. Tenders were 
accepted for Treasury Bills at three months dated Monday te 
Friday at {£99 17s. 5d. about 47 per cent. and above, in full: 
Saturday at {99 17s, 6d. and above, in full. The average rate per 
cent. was 10s. 1-49d. 


31,750,000 23,535,000 37,580,000 + 5,500,000 
837,510,000 674,595,000 902'335,000* +. 7,075,000 





























Amount Total Amount Av 

Date | Offered | Applications | Allotted Rate % 

£ £ £ £s. 4. 
anuary 4, 1935 ............0 30,000,000 49,560,000 27,500,000 0 6 1:64 
ip B, BOBS... cccoscncscecece 40,000,000 60,905,000 40,000,000 012 4-32 
anuary 3, 1936 .........-.00 35,000,000 68,075,000 35,000,000 0 10 10°72 
tly 8, 1006 ......ccccccescesee 50,000,000 72,750,000 $0,000,000 012 1-27 
anuary 1, 1937 ............ 40,000,000 75,450,000 40,000,000 0 12 5-63 
April 2, 1937... . | 45,000,000 73,025,000 43,000,000 0 10 10-88 
July 2, 1937 ...... ‘ 45,000,000 72,860,000 42,000,000 O11 0-45 
October 1, 1937 ...... ... | 50,000,000 84,285,000 50,000,000 010 9-02 
October 29, 1937 ........... 45,000,000 84,495,000 45..100,000 010 1°55 
November 5, 1937 ......... 45,000,000 85,075,000 45,000,000 010 1-49 

NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates te. af Value 
Certificates 

Week ended October 9, 1937...........cccccceeceseeeee 617,973 sas ie 

Week ended October 16, 1937 .. si 611,645 458,734 

Week ended October 23, 1937... 558 541 418,906 

Week ended October 30, 1937 598,960 449,220 











THE BANKERS’ GAZETTE 





BANK OF ENGLAND 
RETURN FOR WEEK ENDED WEDNESDAY, 
NOVEMBER 10, 1937 


ISSUE DEPARTMENT 





























£ £ 
Notes Issued :— Government Debt ...... . 11,015,100 
In Circulation ............... 485,573,2 Other Government Securities 188,137,510 
In Banking Department 40,833,341 | Other Securities .................. 838,030 
TEESE chbccsccccccsescccccoeee 9,360 
Amount of Fiduciary Issue 200,000,000 
Gold Coin and Bullion............ 326,406,625 
526,406,625 526,406,625 
BANKING DEPARTMENT 
£ fo. 
Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 103,908, 165 
TNE: nisissntmtciuatenntnaeinpintiocteh 3,190,721 | Other Securities :— 
Public Deposits® ............... 30,678,962 Discounts and 
Other Deposits :— 900 ae 412,836 
conuee ities ...... £20,742,861 
Other Accounts 36 094, 182 é 29,155,697 
127,003,172 | Notes...............-.ssceessseseeees 40,833,341 
and Silver Coin ............ 1,528,652 
Pee Binns oe 
175,425,855 175,425,855 
* Including Exchequer, Savings Banks, Commissioners of National Debt, 
and Dividend Accounts. 
Both Amount, Inc. or Dec. on | Inc. or Dec. 00 
ssmapuntonarapas a cedaane aan oe Nov. 10, 1937 | Last Week Last Year 
Z Se a Te 
Note circulation.............cccsccseseee 485,573,284 — $35,394 | + 38,950,81! 
Public deposits ........0....cesssssscosess 30,878,962 4+ $94,272 | + 15,763; a 
Bankers’ deposits ..............00s00s00. 90,908,990 | + 1,473,791 | — 7.13100 
Other Oe ialitiadiiis nchaletalsatihe 36,094,182 — $38,188 | — 5,4924% 
Total outside liabilities. ................. 643,255,418 | + go4ast | + 4 2,089,82 
Capital and rest......0...c000csccssees, 17,743,721 aes | ee 
Government debt and securities...... 303, 060, 775 + 518,152 - 35,491,3%) 
Discounts and advances ............... 8,412,836 | + $92,717 thy 
Other securities. ....s.sescesnsceeses 21,500,001 | — 27,14 | — oes 
Silver coin in issue department......... -- 4,006 = es 
Coin and bullion (bank’s reserves)... | 327, oss" 4 — 86463 | + 78,361, ~~ 
Reserves af notes and outa te honk king |- oo ; a7 
Stele evant takai 42,361,993 | + _278,931 a1 | — “= 20,589,172 
tion of reserve to outside lia- |-————_—______ na 





(a) =) Denking Department onl 
No change - 


3 38% 
() Geil stocks to decal a 7 


tes (“ reserve ratio”) 51-0% — 0-1% + 10-5 
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a BORO oF 


ixZvo £ 








sae | ** | 
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(000’s omitted) 
2 
a 
- % 
1 
526.407 | 484,346 29,774 89,329 36,252 Nil 2 
= FA 526,407 | 483,148 | 32,174 87,679 | 36,595 Nil 2 
wgy. 3 | 26,407 | 485,909 | 30,285 89,435 | 36,632 Nil 2 
, 10 | 526,407 | 485,573 | 30,679 90,909 | 36,094 Nil 2 
(000’s omitted) 

















ons 199,446 | 542 | $28,061 | 51%, | 99,603 | 6,468 
» 27| 199,244 | 746 | $28,024 | 51 100,238 8,109 | 20,909 | 44,876 | 28 
Nov. 3} 199,129 | 857 | 327,992 | 51 103,413 7,820 | 20,751 | 42,083 | 26 
» 10; 199,153 | 838 | 327,935 | 50 103,908 8,413 | 20,743 | 42,362 | 265 
’ 
BANKERS’ CLEARING RETURNS 
LONDON (000’s omitted) 
| Town Metropottan| Country | Total 
1937 £ £ £ £ 
anuary 1 to October 27 ...... 30,499,429 1,787,200 3,135,040 35,421,669 
leek ended November 3...... 712,426 44,132 74,734 831,292 
Week ended November 10 ... 780,115 42,129 88,574 910,818 
fotal to date, 1997 ............... 31 991,970 1,873,461 3,298,343 37,163,779 
Total to date, 1996 ............... Sahat ens 1,735,009 3,012,192 34,115,765 
+ 2,623,4 + 138,452 + 286,156 +3,048,014 
Increase or decrease in 1997{ = 89% |= 80% |- 95% |= 89% 
toval for year 1996 ............ 35,039,356 2,039,620 3,537,598 40,616,574 
Total for year 1935............... hands 1,887,112 3,229,064 37,559,751 
+2,595,7: + 152,508 + W8,534 +3,056,823 
Increase or decrease in 1936 = 8:0% | = 81% | = 96% | = 82% 





PROVINCIAL (000’s omitted) 











Week ended Month of October Aggregate Totals, 
November 6 : aumery 5 te 
(Dublin excluded) ovember 6 
1936 1937 1936 | 1937 
Ls 
No. of working days : 27 26 
£ £ £ £ 
BIRMINGHAM....... 3,323 | 3,342 121 4/1 1432 _~%s 115,338) 115,626 
BRADFORD ......... 1,139 888 4,644 4,061 | —12-5 42,939) 45,339 
BRISTOL binhasabensiieg 1,563 | 1,459 6,096 5,888 | — 3-4 56,594; 57,066 
TRIAD cess vecsersans 5,788 | 5,788 as ee hes 249,314) 256,246 
| Sp etenetegs 908 982 3,928 4,137 | + 5-3 36,393; 40,460 
a 1,019 1,047 4,429 4,549 | + 2-7 41,135; 44,781 
LEICESTER sstbatbens 959 886 3,419 3,266 | — 4:4 32,383; 33,445 
IVERPOOL pianenteen 8,561 | 7,138 | 30,480 | 29,987 | — 1-6 | 274,031] 307,573 
MANCHESTER eeeee | 13,138 | 13,063 | 50,207 | 48,708 | — 2-9] 451,290) 488,482 
NEWCASTLE arcceese 1,429 1,715 6,311 7,106 | +12-5 58,050} 65,991 
NOTTINGHAM bint 633 666 2,388 2,252 | — 5-6 22,449) 22,844 
SHEFFIELD ......... 1,545 | 1,749] 4,720| 4,627| — 1-9] 44,536] 48,582 





40,005 | 38,723 | 128,936 | 125,713 | — 2-4 1,434,452 | 1,528,496 





OVERSEAS BANK RETURNS 


‘ NOTE.—The latest return of the Bank of Turkey appeared in The Economist 
In June 26, 1937. Danzig in October 23. entina, Egypt, Estonia, 
ithuania, in October 30. Bulgaria, Greece, Japan, Norway, eral 
R e Report Members, Us. Federal Reserve, New York Federal 
eserve, France, Finland, Hungary and Austria, in November 6. 


BANK FOR INTERNATIONAL SETTLEMENTS 


(In Millions of Swiss gold francs of 0:29 grammes) 
Oct. 31, | July 31, | Aug. 31, | Sept. 80,| Oct. 31, 








Assets 1936 |” 1937 | 1937 | 1937 | 1937 
Gold in bars 38:5} 98] 109| 183] 13-4 
16-3| 28:6| 23-7] 33-1] 20-2 
62| 346] 21-1] 16:0] 16-8 
Tre sisssteteneee 119-6 | 133-2] 122-6] 113-4] 115-6 
Teury bills 165-2 | 138-1 | 170-8] 163-9] 148-4 
‘imme funds at interest. .................. 34-3] 46:0| 45:7| 66:4] 58-4 
bills and investments ............ 222-2 | 303-2] 310-2| 306-5| 296-3 
ASSES saresssserrssveesnsnnessenne 11 1-6 1:3 1:3 2-2 
“ JABILITIES 
Capital paid Up ooccsccccecoceseccocseecese 125-0 | 125-0] 125-0] 125-0] 125-0 
IN sake ee, aa 22-1| 23-2] 23-2} 23-2| 23-2 
Special deposits ;— 
Annuity trust ACCOUN aesessoeeseersensee 159-3 | 159-2 | 153-0 153-0 153-3 
ernment deposit fund 76-6| 76:6| 76: . . 
French Government guarantee fund | 43-3| 34:9| 348| 31-9| 31-4 
Ti nc? Government deposit (Saar) 1-4 1-1 1-1 1-0 1-0 
‘Not cuits of Central Banks :— 
> 3 months :— 
For their own 197:8 | 206-3] 154-2 
Between 3 and 6 months : for their 
Sight deposits of Cen Banks _ 
er thelr own, acceet se 36-8| 40-8| 41-0 
For account of others 44 3-4 2-6 
Other deposits . 7:4 7:6 7-0 
Sight deposits— gold... 88} 84] 84 
Miscellaneous items 37:3} 41:8] 41-2 





AUSTRALIAN COMMONWEALTH BANK 
In £’s (000’s omitted) 


Nov. 9, ; Oct. 11, , Oct. 18, | Oct. 25,, Nov. i N 
Assets 1936’ | 1937’| 1937'| 1937’ | 1937” es?” 


Gold and English sterling 16,002 | 16,007 | 16,007 5 ; 
a 7 ee , . , 6,00 

Other coin, bullion and cash | 5,326 | 5,389 | 5/668 "$288 ret 5.268 
Money at short call—London | 19,760 | 37,901 | 36,065 | 35.994 | 35'380 | 35'500 
Short-term loans ............... 8,627 | 2,849 | 3,039] 3,136 | 3.646| Nil 
Securities 9 tava 74,667 77,967 78,022 | 78,022 | 78.022 | 79,903 
Disco Sikes ’ ‘470 | 10; 5 
— 0,452 | 10,717 | 10,875 | 11,104 

NONI Ss vcecsemnsseissnee 47,038 | 48,784 | 48,784 | 48,784 | 48,784 | 49.284 
Reserve premium on gold ... 7,753 7,753 7,753 7,753 7,753 7,753 
a. 70,354 | 96348 


84,939 | 84,879 | 85,605 | 83,212 
RESERVE BANK OF NEW ZEALAND .—In £’s (000’s omitted) 





Nov. 2, | Oct. 11, | Oct. 18, | Oct. 25, | Nov. 1, 
ASSETS 1936 1937 1937 1937 1937 
Gold Schiasakeseasebnckeckécnenias 2,801 2,801 2,801 2,801 2,801 
Sterling exchange .........04. 16,216 17,567 17,709 17,595 17,148 
Advances to State ............ 4,449 4,106 4,278 4,266 5,100 
a Pea 2,248 2,906 2,906 2,658 2,658 
LIABILITIES 
Bank notes eevvececesesoceseeess 11,564 13,081 13,117 13,273 13,263 
Demand liabilities :—Govt. 4,235 5,233 5,130 4,860 4,631 
SPREE sccaguincasencioneianeore 8,544 7,596 7,953 7,729 8,326 
Ratio of reserves to sight 
PI os ctececascinibunnts 78-1% 78:6% 78-3% 78:9% 76°1% 
BANK OF CANADA.—In $’s (000’s omitted) 
Nov. 4, ; Oct. 20, ; Oct. 27, ; Nov. 3, 
ASSETS 1936 1937 1937 1937 
ne 189,740 | 212,682 | 208,350 | 210,840 
Gold coin and bullion...............0cccceseeees 179,369 | 179,511 179,533 | 179,619 
I alae iinsisatbticisinstsndsisctacecsoce 157,358 | 182,291 | 185,325 | 202,555 
LIABILITIES 

- SS spill a ee 130,262 | 163,178 | 160,706 | 160,742 
Deposits : Dominion Government ............ 21,635 32,152 31,226 33,102 
Chartered banks ............scccssees 189,719 | 189,124 | 191,631 | 211,617 

Ratio of reserves to notes and deposit 
iti acaiainieh eailoneunin 55-5% | 55-2% | 54:2% | 51-8% 


SOUTH AFRICAN RESERVE BANK.—In {’s (000’s omitted) 











Nov. 6, ; Oct. 8, , Oct. 15, ; Oct. 22, ; Oct. 29, Nov. 5, 
ASSETS 1936 1937 1937 1937 1937 1937 
Gold coin and bullion ......... 22,930 | 22,938 ; 22,938 | 22,938 | 22,988 | 22,938 
Bills discounted : Foreign ... 6,243 5,490 5,870 6,384 6,186 5,716 
RR VOGUIORES 5. .ccccchescccscccess 1,745 1,725 1,725 1,725 1,800 1,725 
Me iscicedeshindicacces 11,381 10,757 | 10,794 | 10,383 | 10,825 | 10,915 
LIABILITIES 
Notes in circulation ............ 15,018 | 16,388 | 15,598 | 15,269 | 17,356 | 16,721 
Deposits : Government ...... 1,515 1,758 2,162 2,488 1,653 1,580 
pO 20,164 17,971 19,131 18,684 17,277 18,077 
Ratio of cash reserves to 
liabilities to public ...... 566% | 57-7% | 57-4% | 57°1% | 56-9% | 56-1% 
RESERVE BANK OF INDIA.—In Rupees (000’s omitted) 
Nov. 6, Oct. 22, ; Oct. 29, Nov. 5, 
ASSETS 1936 1937 1937 1937 
Gold coin and bullion..............000000008 44,42,17 | 44,41,51 | 44,41,51 | 44,41,51 
Ru Ni tibitiinaubsasseneametedbons 67,63,42 61,93,86 62,47,43 61,86,15 
III eeirds pc0nses scnecdacacececees 9,51,02 10,28,30 9,61,58 8,70,41 
SharMins SOCeMIES? 2.......000sccccceceeseees 67,31,71 80,30,70 | 80,30,70 | 80,30,70 
Indian Government rupee securities*... 23,41 58 27,38,79 | 27,38,80 27,38,79 
I i So Bh ca eiiatiaabbosed 5,38,35 6,56,04 6,39,71 6,30,74 
LIABILITIES 
Notes in circulation .............ccccceeeees 1,73,59,69 ay yn - a" —— 
its : Government... jae 8,20,01 11,33, »38, ,44, 
—_— a he teeta nine 25,65,05 | 25,67,70 | 25,87,61 22,30,99 
Ratio of gold and sterling to liabilities 55-1% 58-°3% 58-1% 58-3% 


* Held against notes. 


REICHSBANK.—In Reichsmarks (000’s omitted) 


Nov. 7, Oct. 23, ~ Oct. 30, Nov. 6, 






1936 1937 1937 1937 
Get SS ssciins 2 fad CF SRO ee 64,210 70,054 70,081 70,011 
Of which deposited abroad................. 28,093 20,055 20,055 20,055 
Reserve in foreign currencies ............ 5,014 5,922 5,703 Fe 5,940 
Bills of exchange and cheques ............ | 4,640,869 4,843,695 5,584,921 5,249,075 
Silver and other Coin ............cseeeeeeeees 144,671 207,965 120,549 137,298 
DTG Keciccccestaccscesnecsenescsecesesenncee 29,540 19,947 43,543 39,870 
I Bcc innedenvdbtenbebsicuctengen 523,864 397,459 397,447 397,408 
Other ASSES 0... ccccccccrcccccccsocccccsscovers 573,888 747,552 23,694 747,474 
Reserves Se waccenrscesoseece 473,561 492,977 | 492,877 492,977 
Notes in circulation .............::.eeeseee 4,471,501 4,712,885 5,275,262 5,025,008 
Other daily maturing obligations ........ 617,751 626,520 71 1,430 67 on 
Other liabilities ................... i 269,243 | 310,212 | 316,2 1 9} 307, 5 
Cover of note circulation ...............+.. 1-55% 161% 1-43% 1-51% 


, 
NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 


' Nov. 5 Oct. 7, | Oct. 14 Oct. 21, Oct. 28, Nov. 4, 
Assets 1936 | 1937 1937 | 1937 | 1937 | 1937 


3,679,396 |3,502,389 |3,486,775 {3,453,435 3,377,290 3,343,659 


as. a ciedtenatinns 3 3,659 
' "53651 | | 43,827 | 45,254 | | 47,974 | 48,521 | 47, 
ee oe 1,348,901 [1,260,918 |1,263,955 |1,246,060 |1,256,009 |1,256,216 
DAAEAD: .c0nnseeseshe 70,889 | 47,466 | | 33,920 | " 33,225 | 37,008 | 43,083 

ILITIES 
sniteaematea a: 4,489,018 Asano —— vee or arenes 
its : — P94'348 | 90,355 168 ; , 
eT eee 828/375 | 599,199 | 597,799 | 588,103 | 537,756 | 461,645 


NETHERLANDS BANK.—In florins (000’s omitted) Be 7 
Nov. 9, | Oct. 11, | Oct. 18, | Oct. 25, | Nov. 1, | Nov.8, 


Assets 1937 1937 1937 1937 1937 
aos 1,290,816 |1,300,688 | 1,330,680 |1,354,644 |1,394,586 

ce : 17,378 | | 17,776 | 18,452 | 17,808] 17,231 
9,572 9,662 9,609 9,660 9,621 

196,812 | 196,430 | 197,135 | 196,606 | 190,754 

$49,078 | 963,996 | 856,123 | 911.137 | 881,973 


688,773 | 751,200 


688,850 | 682,295 
BANK OF JAVA.—In florins (000’s omitted) 


Nov. 7,; Oct. 9, | Oct. 16, | Oct. 23, ; Oct. 30, Nov. 6 
1936 1937 1937 1937 1937 1937 


736,211 





mail  ceni cis 108,070 | 132,980 | 132,170 | 133,070 | 133,190 | 133,460 
oe — 73,050 | 84,920 | 83,210 | 89,830 | 96,040 | 77,260 
Foreign bills ........0.-+-0++0+++ 2,770 | 4,530 | 4,540] 4,760 | 4,290] 4,290 
EN RIIIR aiintnidiacsinneenns 15,950 | 74,020 | 72,640 | 73,600 | 68,140 | 82,180 
pineets cee WTR 163,440 | 199,860 | 196,080 | 191,730 | 190,580 | 195,100 


Deposits and bills payable... 24,130 | 82,670 | 82,480 | 95,500 | 96,910 | 87,740 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS 


(000’s omitted) 
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National ad 
i ; West- | Williams 
i i National) Provin- ; L 
istrict] Glyn, | Lloyds | Martins | Midland |} ; minster | Deacon’s| Agore- 
Average Weekly Balance — mane Coutts oo Mills | Bank | Bank ra ries Ras Bank | Bank io 
October, 1937 Limited and Co.'1 i mited| and Co.| Limited | Limited | Limite Limited Limited | Limited 
iS hea cid rhinestone eben omen a eRe nN Teer ep me 
Pe tae £ eg f£ f 
ASSETS F | oes £ | £ f 4s 
Soin, k tes an | 
*Deiances with the Bank | ‘ 25 | 3924 | 39,932 | 9,438 | 52,092 | 3,276 | 31,314 | 37,009 | 3,717 | 233 946 
of England .........-++ 43,272 | 2,047 | 7,925 | 3, | y, , | | 
Balances withand cheques | 
in course of ee | | | eo 2 
on other banks in Great 2.826 | 12,020 275 | 6,732 741 59,174 
Britain and Ireland ... | 11,981 | 796 | 1,925 | 1,263 | 10.196 | 2,805 | IA. oo oe a a7 
Items in ae et a ee noe eee . fair a 
Money at call an ort | s 26.567 4,850 | 18, 4 164.559 
i 457 | 30,519 6,684 ’ ‘ 
eidienaied | 25,015 | 3.019 | 8.908 | 1Ogos | szasz | 3.049 | 85,292 | 1,470 | 39,579 | 55,236 | 773 | 296111 
nn... 106299 | $'855 | 29.831 |12,052 |114,369 | 29,862 | 113,921 | 14,439 | 86,012 | 111,325 | 12,060 | 639,025 
nvestments ..........+0++ | 106,2 , , . 
Advances S09 Customers | lio5 | 5 2 | 16,513 | 136,746 | 137,086 | 13,691 | 983.787 
and other accounts ... | 198,062 | 11,008 | 30,154 | 12,593 166,814 | 45,268 | 215,85 
Liabilities of customers | | 
for acceptances, en- Be ofr | 32 336 8 024 |} 20.161 351 9,487 | 22,607 1,061 | 116,000 
dorsements, etc. ...... | 9,428 | 532 | 9,529 | 2,484 | 32,5 ,024 16) att cael ame |’ tase) ee 
Bank premises account... | 7,532 412 | 1,554 740 | 7,618 | 2,726 9,942 7 /, 5, 
Investments in affiliated | 
banks and subsidiary | = | 29514 2 993 23 545 
: | - 3,325 | | 7,745 ; 23,545 
companies .........-..... | 6,968 . + | oo a L 
a ||—_—$|, ———_————— | 7 9 9 tes 
| 461,325 | 27,883 | 93,811 | 43,988 | 460,779 | 108,547 | 543,592 | 41,850 | 337,795 | 405,300 | 40,328 [2,565,198 
sds J —_—_ | 
Ratio of cash to ant | | 
deposit and other ac- | : ae bs 
IE oo crcreec-ese 10-16 | 8-07 | 10-12 | 9-90 | 9-89 | 10-14 | 10-47 8:74 | 10-07 | 10-17 | 10-16 | 10-12 
LIABILITIES | | fae 
i i 4,248 1,500 9,479 9,320 1,875 77,286 
Capital paid up ......... | 15,858 | 1,000 | 2,976 | 1,060 | 15,810 | 4,160 | 14, ; 7 
ecaeent ee ts 10,250 | 1,000 | 2,976 530 9,000 3,300 | 11,500 1,130 8,000 9,320 800 57,806 
Current, deposit and | : ; «Seg lta 
other wlaaints pebvonnpie | 425,789 | 25,351 78,330 | 39,629 | 403,627 | 93,044 | 497,683 | 37,501 | 310,829 | 364,042 | 36,592 peee A? 
Acceptances, endorse- | Pe ‘i 06 116.000 
PORE EG ise ciciensas | 9,428 | 532 | 9,529 | 2,484 | 32,336 mee | 20,161 ' aoe 9,487 | sak 1,061 on 
Notes in circulation ...... om: | ees sie aie 6 9 | hn * | tee 
Reduction of bank pre- | % | ons 
mises account ......... ae | 285 one ese 








| 461,325 | 27,883 |93,811 | 43,988 460,779 


Leg | 


SWISS NATIONAL BANK.—In francs (000’s omitted) 





“Nov. 7, | Oct. 7, | Oct. 15, | Oct. 23, | Oct. 30, | Nov. 6, 
ASSETS 1936 | 1937 1937 1937 1937 1937 
a 2,452,337 | 2,530,922 12,538,063 |2,570,925 |2,672,472 |2,708,355 
Of which held abroad 433,185 | 538,353 | 548,605 | 591,960 | 706,689 | 751,622 
Foreign exchange...... 49,689 474,348 | 474,280 | 482,073 | 482,564 483,869 
ETSI 48,252 9,085 8,982 9,793 10,523 10,183 
Advances ............... 44,498 27,789 26,648 25,740 26,647 27,483 
Securities ............... 39,410 | 15,906 | 15,906 | 15,906 | 15,897 15,897 
LIABILITIES 

Notes in circulation .. [1,382,524 |1,413,687 |1,400,581 |1,392,993 |1,450,002 |1,418,788 
BORIS socscvcsavestevits 1,205,290 |1,613,751 '1,638,891 '1,686,188 |1,737,390 |1,809,536 


: N.B.—Exchange Equalisation Fund and assets included in returns Dec. 31, 1936, 
onwards at 538,583,653 fcs. 


Nov. 7, 
ASSETS 1936 
ORES eae a | 436,927 
Government securities: Swedish | 28,678 
Foreign | 70,456 
Gold abroad not included in the | * 

RE GRID foncctiiniis adtnccittiien | 89,905 
Balances with foreign banks...... 279,168 
Bills payable in Sweden............ 12,474 
Bills pavable abroad................ | 264,872 
PT iicthitiantaviidelscxvdccnneds 29,160 

LIABILITIES 
Notes in circulation....... ‘ | 812,610 
Deposits : Government ............ | 121,504 
Commercial banks...... | 393,815 
GONE ccliitilcesinpdecbaiivan | 15,373 


BANK OF SWEDEN.—In Kronor (000's omitted) 


Oct. 15, | Oct. 23, | Oct. 30, |) Nov. 6 
1937 1937 1937 1937 
467,972 | 468,345 | 468,645 | 468,741 
2,000 2,000 2,000 2,000 
43,526 | 43,715 | 44,613 | 44,901 
68,497 | 68,441 | 68,396 | 68,382 
290,971 | 277,326 | 278,181 | 282,185 

13,371 | 13,246! 13,445] 13,394 
692,777 | 705,392 | 704,132 | 703.463 

23,604 | 23,650 | 24,112 | 23,728 
879,713 | 849,063 | 931,270 | 896,001 
140,330 | 138,115 | 118,493 | 136,197 
755,514 | 781,778 | 729,843 | 747.178 


8,596 8,711 8,474 8,673 


tL St 8474 | 8678 
NATIONAL BANK OF DENMARK.—In kroner (000’s omitted) 


Oct. 31, | June 30, 
ASSETS 1936 1937 

Gold coin and bullion 117,944 | 117,893 

Loans and discounts 120,985 | 102,595 

BIL a hncandaminnteants 59,495 52,892 

y F 133,170 | 116,171 

Advances to Treasury 55,070 | 116,909 
Liasiitizs 

Notes in circulation 407,359 | 387,435 

Deposkts  ...<.....00c00000 30, 64,725 


July 31, | Aug, 31, t. 30, | Oct. 30, 
1937 1937 Test 1937 
117,892 | 117,885 | 117,878 | 117,962 
104,293 | 98,010 | 98.880 | 103.271 
52,009 | 51,634 | 53,385] 58,004 
114,309 | 114,316 | 115,434 | 115,041 
105,379 | 96,779 | 102,758 | 63,647 
385,663 | 376,478 | 385,022 | 413,145 
49,426 | 52,954 58893 48833 


BANK OF PORTUGAL.—In escudos (000’s omitted) 





Oct.7, | Sept. 8, | Sept. 15,| Sept. 22,) Sept 29 
ASSETS 1936’ | 1997'| 1937 "| foas “1037 “037° 
i i acetone’ 910,453) 916, 432} 916,442] 916,457, 916,464, 916.474 
Balances abroad ............... 529,492| 613,009) 611,346) 635,881 648.414) 650'795 
Discounts .......0000..cs0-00eese, 322,746) 319,223| 316,669) 312,019) 326'282| 320/177 
Seouuities ones 1 121-388 124,410) 124,411) 124,410) 124,411] 124,410 
: tions... ,044,860|1, 1,042,249) 1,042,249] 1,042/249|1,042'249 
otes in circulation............ 2,131,662)2,105,574/2,092,545! 2,081,550 2,122,631/2.151.17 
Deposits: Government ..... 483,619] 303,785| 286,558) '309/440| 314.156 ‘310.787 
ankers’ ......... 394,795) 722,384) 754,994] 761:120| 745,679] 711/402 
NR etki caewie 56,392) 1 99,637| 95,849) 93, 053 
oreign commitments... 37,660) 52,212) 51,209) 51.216] 56.742} 56757 





| 





jenna? | $43,502 | 41,850 


337,795 | 405,300 





| 40,328 |2,565,198 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 











(000's omitted) 
TNE ag < Oct. 31, | Oct. 7, Oct. 15, Oct. 33, Oct, 31, 
ASSETS 1936 1937 1937 c 937 
GUE « cctvictntahetinerscdocneshoe 2,501,518 | 2,569,396 | 2,569,365 | 2,569,116 | 2,568,768 
Balance abroad and foreign 
SE ni cs saninegnsans 464,276 413,709 428,912 447,930 446,638 
Discounts and advances ... | 1,619,613 | 2,375,126 | 2,188,895 | 2,168,872 2,447,963 
State notes debt balance .. 2,029,476 | 2,013,192 | 2,012,815 | 2,012,692 | 2,012 584 
LiaBILITIES 
Bank notes in circulation... | 5,651,715 | 6,198,301 | 6,011,461 | 5,875,755 | 6,516,240 
GORI sdctccantendcentpeansine 503,526 486,314 §23,682 690,195 304,064 
NATIONAL BANK OF JUGOSLAVIA 
In dinar (000’s omitted) 
aT Oct. 31, | Oct. 19, | Oct. 24, | Ver =~ 
Cash reserve : 1936 1937 1937 IS 629 
Gold at home and abroad ............ | 1,591,569 | 1,725,358 | 1,738,243 ay 
Other foreign exchange —.................00 | 573,660 661,882 634,383 Ne 35 
Bills and advances against security ... | 1,725,132 | 1,581,602 | 1,595,174 | 1,61).0% 
Government advances ..............cs00++ | 1,662,290 | 1,651,988 | 1,652,002 | 1,652, 
LIABILITIES 56.796 
Notes in circulation ........:+.cseseseeesees | 5,811,400 | 5,771,787 | 5,659,758 | 5,856.75) 
Re | 1,507,712 | 2,490,702 | 2,639,697 | 2,425.0 IY 


aig oe 
ASSETS 1 
Gold and gold exchange ......... 


Clearing and other foreign ex- 





t. 24, 
936 


Oct. 2, 
1937 


Oct. 9, 
1937 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted)t 


Oct. 16, | Oct. 23, 
1937 1937 


11,725,287}16, 193,009} 16,217,639] 16,221,174 16,225,106 


UN sli int Sc tnslisssenaeaned 2,993,062| 3,656,078] 3,371,786) 3,418,098) 3,182,938 
Commercial billls .............2..... | 6,464,591) 6,612,589) 6,588,394) 6,572,690) Cea 
Agdotinrs) « and urban advances | 2,438,894) 2,039,282) 2,034,442) 2,036,029) 2,027, 

reasury bills issued against losses . 

Bern isesincesesertsion ee. 5,745,391| 6,478,391) 6,479,560] 6,482,307) 6,493,627 
State debt and advances to | 5 618,628 

idee esis tials 5,633,095) 5,618,628) 5,618,628} 5,618,628) 5,618, 

LiaBILities 778,543 
Notes in circulation............0.0.. 24,707 ,992)27,587,197|27,705,992|27,801,511/27,70 ei) 
Other sight liabilities .............. 8,763,276) 12,372,015) 12,271,663) 12,280,785) at ‘951 
Long-term liabilities... 5,651,593| 4.151,682| 4,099,137| 4,075,597) 3,931.95 
t First return after decree of November 7, 1936, was November 14th. 
BANK OF POLAND.—In zloty (000’s omitted) 
3 
Oct. 3i, ~ 30, | Oct. 10, ; Oct. 20, | Oct. 3} 
Assets 1936 1937 1937 1937 is 
Gold wa ae cneseaeenne 373,338 | 431,040 431,516 it #35. 023 
exch. and balances ...... 19,722 104 , , " 
Bills discounted a aa 681,348 572,607 582,408 | 547,347 oa 
Loans against securities............ 118,007 | 29,577 | 25,633 | 24,409 46544 
Treasury bonds discounted ...... 47,144 | 48,160 | 48,299 | 42,985 135,767 
daesibaihisacedeneamaeseoades is 135,764 | 135,481 | 135,864 , 
Notes in circulation ............... 1,090,784 |1 1,003,217 | 1,008,842 
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BANK OF LATVIA.—In lats (000’s omitted) 





Foreign currenc 
Treas. notes 7 caniil change wan 6,716 7,509 


ns Nov. 2, Oct 4, | Oct. 11, | Oct. 18, | Gc N 
- ‘ . . . ’ t. 25, Nov. 
hemmte 1936 | 1937 | 1937 | 1937 | 1937 1937, 
14 coin and bullion ..++++++ 76,808 | 77,481 | 77,481 | 77,482 | 77,482 | 77,484 
Se acti 15,675 | 14,114 | 14,091 | 14,016 | 13'944 | 13'80) 
silver 21,861 | 45,462 | 45,775 | 44,397 | 45/382 | 46/524 


7,622 7,681 7,480 


¢ BMES coscksessooeenton 52, 49,467 | 49,423 | 49,393 | 49,531 | 50/145 

Sort against securities... 70,318 | 78,600 | 79,229 | 80,754 | 81845 | 82'236 
LIABILITIES 

ethel ccskcoptet’ 39,856 | 56,274 | 54,898 | 56,676 | 57,280 697 

— in — es vee | 19,183 | 21,519 | 21,507 | 21/480 | 21'501 21'se0 

Comm veccounts sndveessetone 101,460 | 121,831 | 126,865 | 123,525 | 125,101 | 124354 

Government accounts ..-...:+- 149 45,538 | $9,235 | 57,551 | 58,684 | 58,856 | 591611 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 

















Nov. 4, | Nov. 5, | Nov. 6, | Nov. 8,| Nov. 9 i 10, Nov 11, 

1937 | 1937 | 1937 | 1937 | 1937 | 1937 | 1937 
k rate (changed a % % % % % 
a june 30, 1992) 2 2 Prete} 


“ t rates of discoun 

60 days’ a ¢ Grafts - 

3 months’ do. ... te ‘ 
cy 


4 months’ do. ... encase 
6 nonths’ do. . - 
Discount Treasury Bills— 








E E 
i = 
— sesesseesoesees _ -1 E ft ft - F 
dl ee 
Bp Ci sccicautsitiennetits ; a 
Comparison with previous weeks 
| Chest Bank Bills Trade Bills 


Re 
$ Months | 4 Months | 6 Months 8 Months | 4 Months 6 Months 
csicteidiederheilliesinaiiaiantadipemadimasnti Aas Rinnntiaiandliamemmaant nner, 
% 





LONDON RATES OF EXCHANGE 


I1.—Spot Rates 
(Range of the day’s business) 
Par of , ‘ 
London on Exch. Nov. 5, | Nov. 6, | Nov. 8, Nov. 9, | Nov. 10, | Nov. 11, 
at 1937 1937 1937 1937 1937 1937 























— 
! 
New York, $. 34-869 |4- 97-094) 4: 90f- ls. 00-03 |5-003-024 4: 994-4984 














5-008 5-00 
Montreal,$... 4-86 . -975- 994) re i mis 00-023} ls. -00}-01! ls: -994- 4-98- ooh 
Paris, Fr...... | 124-21 | 147- 1474! 147- 14741 147-1473) 147-147 4 ae 
- 147~147 147-14 
ae 35-00(a cry gt ny 29-35-45 P 36-40 |29-35- 7 36-40" 
ar 92-46 ~ 43-954 [954-8 95-954 | 949-954 | 948-95 
lurich, F 94-627 94-82: 95-10% | 95-101 95- ist I 95-007 
, 5 ee | 25 224 21-50-54 [21-52-54 (21-53-62 |21-56-G0 |21-55-59 21-58-62 
area | Zs. = 540-555 | $40-555 | 540-555 | 540-555 | 540-555 | 540-355 


225$-226} |2259-226}) 225§-226} |225}-226} |225}-226) |225}-226} 


Madrid, Pt... 25.225. | 60-100(/)| 60-100(1) 


60-100(/)| 6O— -100())| 60-100(7); 60-100(/) 
77-00) | 77-00j 


77-007 77-007 77-007 77 007 

anes | | 110 | 110-1108 110-1103 110-1109} 110-1108) 110- roel 110- Hog 
m Fl.) 12-107'9-00--05 |9-03--05 |9-03~-05 |9-02-- 03}'9-01-03 {9-01-03 

~~ | 20-43 |12-34-39 /12-37-40 12-38-42 |12-36-39 Pi 39 |12-35-37} 




















Marks (c) 51} | 463-5 as | 46-5 51 | 46-5 
a. | as SESH | SESH | aah sty | ge, | ae | ae 
pest, Pea.. 27-82 | 24}-25) -25} | 249-25} | 249-25} | 249-25} | 249-25} 
Prague, Ke... | §164¢ | 142-143 142) 143 [1420-143] 1415-143 142)-7 1415-142) 
Wanaig, Gul... | 25-00 | 264- b | 26h «| 264-8 «=| 264-4 S| 6A | 26A-8 
en Le | 43-38 | 26 Sik 261- | 264~2 | 264-4 | 265-% | 26) i 
hare iy | geo 22h) 249-258 | 249-259 | 249-259 | 249-259 | 24)-25y | 24}-252 
Buchar'st, Lei | 813-8 | 665-690 | 665-890 | 665-49) | 648-690 | 663-69) | 665-690 
Const'ple, Pst 110 {| 620° 620* | 620% | 62 | 62* | 620° 
| 623k 623k 623k | 623k | 623k | 623k 
Belgrade, Din | 276-32 | 210-220 | 210-220 | 210-220 | 210-220 | 210-220 | 210-220 
seg, Lit. | 48°66 | (29-30 | 29-30 | 29-30 | 29-30 | 29-30 | 29-30 
Tallon, Bike | 873-66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 
be 2B Kr 18-158) 173-18¢ | 173- =ia 17$-18} | 17$-18f | 174-18 | 173-18} 
Stoim, Kr 18-159/19-85-95 19-85-04 19-85-95 19-85-95 |19-85-95 [19-85-95 
Copthinh ts: | 18°180/19-35-45 [19-35-45 19-35-45 [19-35-45 19-35-45 [19-35-45 
Aler'dea’ Kt | 18-159)22-35-45 (22-35-45 (22-38-45 |22- *. 45 [22-35-45 22-35-45 
a leah , 97 wit heer t | 978-4 , o7-8 | 973 i | 270-4 
| - 18 118 y | 3 ~ $e 
Kort, Kone, $+ if tity {i i ~15, | 14 “fy | D 14 “iy | it 154 | rtf 
en. |t24-58d sea. [134} “14% | 139} - nial 13%j-14 13M 14 13-14 fy 
paoebai,$.. |t W4-14j | 414g | 14-14 “Te-M4e | 14-14) 14-14 
Beeston 8 t 28 B4-} 284-1 2BA-1 
wee | IMD |§-99-9- - 99-9: 03's: .99-9-03|8-98-9-028-98}- Pe Ton 
9 o2 7 4 
Be Ml | +5-899d. | 2a wy | 2%- | 23~ as hf | 28 yl 2 28 -j 
Aires, $... 11. oats 6-84 16-75- be 16-73-83g 16-76-83g 16-74-82 16° 74- ive 
Valparaiso, §. 6-12h | 16-12h | 16-128 | 16-128 #38. 
ent. 124e(!) | 124e() | 124e(t) | 12de(2) | 124e() | | 124e(d) 
video, $... + sta {| 25 265-274 | 264-274 | 264-271 | 268-274 | 261-27 | 26h 
Lima, Sot 39% | 30H*) | 398° | sil | 39 14° 
Metiea ee 17-88 “19 18}-19} | 182-19} | 18}-193 | 1 et a 
ae ee | 9-76 I7E-18h | totctsd | I9f-18h | 17f-181 | eis |B 7 cht 
Moscow, Ruiz, *24" 66d. '23 24} 23 #24 &| 235-24 | 23h-24 | 234- 24 
: , mh pr 387- [26- 49}-50,26- “S38 26 59}-60 26: dot 26: S48 
s 
wekok, Babi 421-824, 22-22) | 22-22} |: | 22- »-094'| 2 tl 2 22-22} | 22-225 | 22-224 


Usance : TT eatin 

Selle: T., except Alexandria (Si ht); Rio de Li a, Valparaiso (90 days) 
Renan, Pence pet unit of local currency, t Par 8: 234% since dollar devaluation on 
(0) Prior 4¢ 1234 § Par, tat eee Sac ae Fel, at 


the (t) A nance cate for tmporters. Rate for payments 20 
tage o Bagland =-6) For account Controller of Anglo-I talian debts; (j) under 








eee enineceesnesen 


IIl.— Forward Rates. 


eee eeeayentenion - 









































(Closing quotations) 
Nov. 5, | Nov. 6, | Nov. 8, | Ne 9, | Ne 
London on | | 1937 | 1937 1937 | “1937” 1997" N93 997 
| Perf Per £ Per £ | Per £ Per £ Pers £ 
(P) | (p) (p) (p) (p | (Pp) 
1 Month _ t2 i. a ; 
New York.cent. { oe | eel Ge] at] £S] ES] 
8 » i+ | t-w i-4 | d-k t | 8-8 
| (d) (a) eliwetbtwina. 
1 Month | {-1} 1-1} 3-7 3-j 4-H rs 
Paris, tre........4] 2 ,, | 14-26 | 19-26 | 14-19 | 1-19 | a i | ety 
aye 38-35 | 34-32 | 25-3 | 28- 2H 25-3 | 23-3) 
iplol@ol@mio lm. 
‘ 1 Month ‘-2 6-3 1-3 . 7_8 7_3 
Amsterdam.'at{ . e-1p| b-t | 1g-ig 14-1} Wet} 1-ty 
Be i-1f 2-14 | 24-2§ | 22-16 | 2]-19 | 24-13 
(d) (@) | (@ | @) (4) | (d) 
1Month | 3-5 3-5 3-5 24 | 35 | 21-4) 
Bruml, eat..{ * 7-9 6-8 6-8 6-8 6-8 Py 
ve H-13 | 9-12] 10-12} 11-13] 12-14 | 12-14 
(p) (p) >| wm! wm ] 
ee 1 Month | 2}-1) 2-1 24-14 | 2$-14 ; 2-1 oly 
Geneva, cent...4] 2 ,, 6-4 5-4 54-4} 5-4 4 5-4 
 . 8-6 7-5 7-6 | 65 | 6-5} | 6}-5! 
(>) Premium, i.e. “ under spot.” (@) Discount, i.e. “ over spot.” 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and exchange 
tates in New York :— , ° . . 
Nov. 10, Oct. 13, Oct. 20, Oct. 27, Nov.3, Nov. 10 
936 1937 1937 1937 1937 1937 
% % % 0 % i° 


Sal mane ~- sa daps? be aiaiionaia mses 5 it in it : : : 
Bank Selling Rates : : 


a ere a: | 


Commercial accept., 90 days........ 

















Rates of Exchange, Par } Nov. 10,} Oct. a7! Nov. 3 | Nov. 10, 
New York on— Level 1946 1937 | 1937 1937 
“e. 874 9900 
a 4: 4°874 4 9443) 4-9612) 4: 
=} Dollars for £1 ...9 |New par| 4 8837| 4 9531] 4-9700| 4 9987 
8-2397{ 4 8831) 4:9518) 4:-9687/ 4 99} 
Paris ...... cheques |Cents for 1 franc 6-63 | 464} | 3 353 3-3800) 3 40 
Brussels 2 Cents for 1 belga 23-54 16 925 | 16 875 | 16-95 16 995 
Switzerland ,, Cents for 1 franc 32-67 22 995 | 23-065 | 23 115 | 23 17 
Italy e Cents for 1 lira 8-91 5 263 5-26 5 26} 5 27 
Berlin a Cents for 1 mark 40-33 40.23 40 17 40 22 40 42 
Vienna os Cts.forAustrn.shig. | 23.82 18 71 18-88 18-87 18 98 
Madrid »  |Cents for 1 peseta | 32-67 ‘ aa 
Amsterdam ,,_ (Cents for! guilder | 68-06 | 53 88 | 55:29 | 55-30 | 55°37 
Copeabagee i“ 21 805 | 22115 | 2219 | 22 32 
» »|Cents for 1 kroner | 45-37<¢ ( 24-54 | 2489 | 2498 | 25 12 
Stockholm ,, 25.18 | 25.54 | 25-625 | 25 77 
Athens »  |Centsfor1drachma| 1-29$'} 089} | 091 | Ogg | 0 913 
Montreal o Cents for Can. $1 /169-31 100) /100, 100 100 + 
Yokobama “ Cents for 1 yen 84-40 28 55 28 87 28 98 29 13 
hai » (Cents for 1 dollar .. | 2970 | 2955 | 29-50 | 29 65 
Calcutta Cents for | rupee {| 61:80 | 936 92 | 37 42 | 37 54 | 37:78 
Buenos Aires Cents for 1 32°55 | 30-73 | 30 83 | 31 00 
Rio de Janeiro ,, Cents for 1 milreis | 11-96 8-22 8-35 8 37 8-42 





CENTRAL AND SoutTH AMERICAN ExcHANGE Rates.—The following 
quotations apply to the centres shown below. Quotations for other centres 
were given in last week’s issue on page 289. 

Colombia. Sight selling rate on New York was 175-78 pesos per 100 U.S. 
dollars on October 21, 1937. This rate applies to holders of 
permits buying in the “ open ” market. 

Ecuador. Sight selling rate on New Y ork was 13-65 sucres nominal per 
U.S. dollar on October 22, 1937. 

Overseas bank rates and exchange rates for South Africa and Australasia 

also appeared in last week's issue on page 289. 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended November 11, 1937, are issued by the 
Statistical Department of H.M. Customs and Excise. 

IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 




















Imports Exports 
From | Bullion* Coint To | Bullion* Coint 
| i 4 £ i £ 
British W. Africa... | 144,888 1 | RRM cvtenesotens 2520 YA 
British S. Atrica ... | 2,229,866 ‘ Straits Settlements | ee 2,760 
Tanganyika ......... 7,732 | Latvia ............ oe 631 | ce 
Kenya . eet OO | Netherlands ...... | 262,790 f ame 
io - Egypti ge 0,300 
| se | eerste 1190. 68,000 
itish India ...... 125,882 BNE ceils, a °1 879 
ima poaweeaesene 1,164 ; Switzerland ...... } 200,090 | 
New Zealand ...... | 2,175 | —— I 28,300 | oa 
itish Guiana...... | 8.740 I aia ces tun | as i 2. 
aN RB rs aed Mi sens 242]. 
Netherlands ...... Bets 5 888 | Other countries ... 1,124 | 
Belgium ........005 2,89. 
MOREE iciceosenssets 12082 | | 
eee SGI 100,000 | 
Other countries ... | 2,343 | arse ue 
os iaatipeapemionnteeecertiaiel — 
‘ 8,400 53,039 
Total ...... | 2,553,449 if ia | Total ...... | 524,877 a77 | os 


+ Coin which is of legal tender in the United Kingdom is 


* arket value. 
ep wn in italics, Other coin is entered at current market value. 


entered at face value and sho 
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IMPORTS AND EXPORTS OF SILVER 














Imports Exports 
From | Bullion* Coint To | Bullion*® Coint 
£ £ £ £ 
British India ...... 15,179 a ae a 
Hong Kong ......... irs 1,709,780 Sees J 
Australia ............ 16,584 4 y ixaee 
3il we , 
Netherlands ...... { 4 1,195 wa 
Belgium ............ 16,660 2,590 i 
oes salieaetiakardans 2,547 78 woe 
JOR wnevecscocscees 16,929 aes 1400 
Other countries 1,226 { . 060 
1,438 
2,951 
1,800 _ 
Arabia, Muscat ... ay 1,113 
RAR, ~ o-caxccsstps 17,950 “ie 
Other countries ... 462 
| 2,511 21,609 
Total ...... 52,465 { 1,728,527 Total ...... 42,741 


pea enremietemenlenennee aaa rI ae ara 
* At current market value. + Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in italics. Other coin is entered at current market value. 
No gold movements were reported at the Bank of Eneland between 
November 5th ane 11th. Details of previous movements appeared in last 
week’s issue on page 290, 


GOLD MARKET 


Messrs Samuel Montagu and Company write on November 10, 1937 :— 

The Bank of England gold reserve against notes amounted to 
Se oe on November 3rd showing no change as compared with 

tober 27th. 

The weakness of the dollar and the transference of funds from dollars to 
gold made for very active conditions in the open market during the past 
week. At the daily fixing the amounts available reached the substantial 
total of about £4,500,000, but demand was very keen and prices at the time 
of fixing included as much as Is. 5d. premium over dollar exchange parity ; 
it is believed that after fixing dealings were effected at prices about 2s. 
over that parity. It was announced in New York that a shipment to 
France of $10,250,000 of gold had been arranged; this is the first gold 
export of importance that has been made from the United States of 
America since February, 1936. 

The s.s. “ Mongolia” which sailed from Bombay on November 6th 
carries gold to the value of about £224,000, 


SILVER MARKET 


An easier tendency was seen during the past week. Speculators re-sold 
and the Indian Bazaars were also sellers, possibly influenced by the fall 
in commodity prices and, with the weakness of the dollar lowering the 
level at which American operators were willing to give support, quotations 
declined gradually until 19 &d. for cash and 19}d. for two months delivery 
were fixed on November 8th. Subsequently prices responded to a reaction 
in the dollar-sterling exchange and made a recovery; November 9th 
quotations being 19d. for both deliveries. 

The undertone is steady and for the present prices appear likely to 
keep in proximity to the American parity. 

Quotations for gold and silver are shown below :— 


Price of Bar Silver in 


sale Price of Gold To London per ounce standard eG 
per ue 
Fine Ounce | of £ sterling a Two F900 fine 

Months 

Nov. 4 140 $i 12 “or 193 . ee 

sh cccuns . 1 

= Daud 140 6 12 1-12 19H 19 mae 

ee 140 4 12 1-29 19 194 Nov.9 745 

aes cies 140 0} 12 1-59 19% 19 cans 

Dick 140 0 12 1-64 19, 19 — 

eee 140 2 12 1-46 19 19% 

Average ... 140 3-17; 12 1-36 19-667 19-646 

Nov. I1...... 140 1h 12 1-50 19% 19} 





The highest rate of exchange on New York recorded during the period 
from November 4th to 10th was $5-03 and the lowest $4 -97. 





APPOINTMENTS AND PERSONAL 


Mr A. H. Wood, deputy controller, has been appointed controller of th 
London County Council. ie ae 


Sir William Firth has been re-elected chairman of the Welsh Plate and 
Sheet Makers’ Association. 


Messrs Winthrop Mitchell and Company, members of the New York 
Stock Exchange, announce the —- an office at 22 Moorgate, London, 


E.C.2, under the management of E. Ashley Dodd. Teleph 
Metropolitan 7973. y elephone 


Mr K. K. Peters has joined the Board of Indemnity Marine Assurance 
Company. 

Mr W. H. Walker has relinquished the chairmanship of the United 
Drapery Stores, Ltd., but retains his directorship. "sir Edward M. 
Mountain has been appointed director and chairman, 

Mr Percy Balfern Liversidge ceased to be a managing director of British 
Oxygen Company on November 2, 1937. Mr William Warnock Watt was 


——— to the board and appointed a managing director from January Ist 


Sir Felix Pole has been appointed to the board of Milford Docks. 


Mr Chas. E. Bedaux, the chairman, has resigned f board 
British Bedaux, oe * 


The Norwich Union Life Insurance Society ann th 
Dr A. J. Cleveland, to a seat on the board in place of the iste Dek w. 
Burton-Fanning. 

Mr A. Comar Wilson has been elected a director of Rhodesia Broken 
Hill Development Company. 


—__el__“Nojl“l""Fjia——V7~—V~—_—_—_—_—_—_—_, iiraactnesebattnpessuneabansaabedsaeentes 
OTHER STATISTICS 





WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


















Receints, Aggregate Gross Rewiny 
wack enced Mov. 7, cempered eth an * 
led (44 weeks) 
Nov 6 1987 | Miles cm —— (£00) 
(e) Week ended | Open g|92|/8.|-.].2 
Nov. 5, 1937. 314°) 3g) 33/38 
: 3 08138 
§ 133) 35) <3 “3 
| ! — 
Great 1937 | 3,738 509} 9,751' 8,853 4,900 13,753 23 
Western | 1936 | 3,739 496 | 9,482 8,481 4,395 12,876 22'354 


910 15,195 14948 10885 25,833 41 028 
876 14,523 14423 10196 24,619 39,142 


542 810) 1,230 | 23,209 21766 11153 32.919 5 128 
§23 782) 1,187 | 22,309 21101 10511 31/612 53.91 
j | | \ , 


; 
57 25; 82 348! 14,523 2,755 1,308 4,063 18.535 
57 27| 84 341 13,816 2,799 1,341 41140 17.956 


— Ce 





L. & N. [1937 
Boia i986 6,332 
L.M & 1937 

Scottish {1936 





19079 11531180 664 1844 2,997 62,678 48322 28246 76,568 139246 
19115 11161143 641 1784 2,900 60,130 46804 26443 73,247 133377 











TT SK TT cr Stee 








(c)Belfast & f 1937 80; 1-8 ... 0-4 2-2 116-0... ie 21-1 137-1 
Co Down 1936 | 80 8 deo 0-5 *? ga 23-9 141-3 
(6) Great 1987 | 543 | 9-7 .. . 10-7 20-4 499-9)... |... | 415-8 915-7 
Northern 1 1936 | 543 9-9 . . 10-3 20-2 —s 429-9 915-9 
(c) Great 1937 | 2,076 32-5 .. . 56-5 89-0 1640-6 1842-7 3483.3 
Southern | 1936 | 2,124 30-8 .. . 57-5 88-3 1622 5, 1874-1 3496-6 
COMPARISON WITH CORRESPONDING PERIODS, 1935 and 1936 
(000’s omitted) 
Great 
ae | LMS. | LNER. | Southern 
Second half-year, 1936, ene £ £ £ £ 
with second half-year, | oo 
Gross increase or decrease .. + 491 + 1,575 + 751 + 378 
First half-year, 1937, compared 
with first half-year, 1996 :— : 
Gross increase or decrease + 670 + 1,329 + 1,187 + 359 


18 weeks to Nov. 6, 1987... | + 476 | + 878 


—_— | —_— ————-  —— — ——-—— 


Weekly average second half 1937 + 263 + 483 + 38} | + 15}, 
Latest week 1937 compared with 1936 + 13 + 4 + <3 + 7 
LONDON TRANSPORT 
Compared with corres 
Takings sponding period of 
(before pooling) last vear 
Week endine Nov. 6, 1937... ....  - cccesecees £570,400 — 3,800 
Aggtegate 19 weeks * Nov. 6, 1937 ........ £10,691 ,400 + 43,000 


OVERSEAS RAILWAY RECEIPTS 

















an Gross Receipts Gross Aggregate 
for Week Receipts 
a 1 Fi 
= 1987 | + or — 1937 | + or - 
PRR RAE, S24 TePR OF e TP Boa 
INDIAN 
+ 1937 | Rs. a 8 Rs, | Rs. 
Assam aD scities 28 Oct. 20 1,330} $4,76,800 — 114,895, 98,05,159 + 5,43,3% 
Barsi Lt. Ry. ...... 10. 202 $31,000 + 10,500, 9,902,700 + — 80,20 
Bengal &N.Western | 3 20 2,111] $8,99,371|— $8,907) _ 16,869,805 — 1,850 
Bengal-Nagpur .... 20 3,268 "36,000 —1,20,465 5,05,33,056 +61,%5,)© 
Bombay, Bar. &C.I. | 30 31 3,072 $33,61,000 +1,62,000 6,73,97,000 +46,30,0 
Madras & S. Mabr. 3,229 $18,06,000 + 1,48,963 4,04,93,807 + 6,73,738 
Rohilk'd & Kumaon $46 $1,58,656 — 12,589 | 3,09,070 — 18,44 
South Indian ....,.... 10 2,582 $15,40,305 + 40,402 2,96,42,497 +11,18,7 
t 10 davs. t 11 days. 
CANADIAN 
|_ 1937 CRA Sw RES et 
Canadian Nationa) | 43 Oct. 3123767, $6,484,188 + 106,338 165,403,656 + 1216906 
Canadian Pacific ... | 43 | 3117228 $4,801,000 + 147,000 119,831,000 +5,638\ 
“$ 11 days. 
SOUTH AMERICAN 
Antofagasta (Chili 1937 | 
and Bolivia)...... | 45 Nov. 7) 834 14,910 + 2,080. 739,980 + 1 
Argentine N.E....... 19 6 7534 %110,000~ 57,200 3,000,08° F iam 
ere S00 24,001,000 168,300 
B.A. and Pacific ... | 19 6 2,806 4 Pere 0es = 7740 1,488,897 + 702 
B.A. Central ......... 17 Oct. 23) ... | - $134,900 ~ 19,900 2,415,800 + 10800 
B.A. Gt. Southern... | 19 Nov. 6 5,084 { $1,978,000 — ae ey 90275 931 + ‘187.24 
B.A. Western 19 lt |{ $856,000 — 49,000 13,969,000 + Mr, 
+ VHOSUCEEL. .ccccccs ,930 40,695 i 776 See + 
- 200 39, ’ mr" Ny 
Central Argentine... | 19 6 3,700 4 ath este — '97'967 2,444,134 — 16518 
- 17,618 — 154; 
Central Uruguayan. | 18 (Oct, 30} 980, eres oss 276.620 + oun 
Cordoba Central ... | 19 Nov. 6 1,218 { $797,000 — Sig) OZei70 — 840 
En \f 153/800 — 71,000 4,175,100 + 12a, 
tre Rios eeeeceses 19 6 810, s 522 ws 3,684 258,998 a a 
G Westn. of Brazil | 45 61,002) Of 0,700 — | 800 1,299,000 + 6,186,00 
Le>poldina............ 45 6 1,918 per See 1043.67 + 173,66! 
Leopoldina Termnl.. | 45 ors + 3,000 15,796,000 + 24.460 
Nitrate ... Oct. 3 +£4,102 126,347 + | 999 
Paraguay Central... | 19 Nov. 6 274 $8,011,000 + 690,000 59,901,000 793,673 
seecescesecooes 9 | 6, 1 13,650 t sor'nn0 115,325,000 +7,057,00 
San Paulo ..cece...-. 44 Oct. 31' 153} { issosbon [9 450,212 + 16l, 
United of Havana 19 Nov. 61 fisies? + 337, 317,371 + 


Ez | \€ | \S§-4\) | 


= 
>’ 


| ESE? 


| 


+33 a a | 











066 
000 
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OTHER OVERSEAS 
os lost 20' 621 


44 
19 


Bgptian Delta Light’ 
VS ceeeeeeee 


Markets... 
Railway ... 


{ 
$f9,920+ si! iss.ei2 9,935 
Nov. 4 ... 1894— 184 ayia t toe 
» 7 483 _ $$232,900 — 17,400 5,514,600 + 687,200 
$ 10 days. 


SUEZ CANAL RECEIPTS 
$a ooo 
pean antlenecinsese las loce st! ... | 328,100 — s2.s001 accel chon 

3 10 days. 


TRAMWAYS WEEKLY GROSS RECEIPTS 
| 1937 | 


| | 
Anglo-Argentine ... 44 \Nov. 4 325 $676,834 — 1, 095,429 — 16,7 
B. They poms ... | 17 jOct. 24 ~ = 














$65,464, — 78 983,452,— 77,622 
Burnley, Colne and 
Nelson Jt. Trspt. | 44 \Nov. 687- £5,691) + 311 en sei 
Calcutta Tramways. | 44 6, ... | Rs.1,19,984 + 7,542) 48,69,943'+ 218,211 
Liverpool Corp. ....-. 31 £31,841 + 1,575;  974,807/4+ 62,219 
Madras Electric...... 43 |Oct. 31 tRs. Sn ons, 10,35 + 40,762 
% Fortnight. 


MONTHLY TRAFFICS 





g De- | Receipts for Month | Aggregate Receipts 
Company § Ending —_ 
= 1937 + or — 1937 + or — 


ma Central and 


udson Bay Rly. 
Receipts ............ 9 |Sept. 30) Gross{| $140,310|/+ 22,213) 1,228,743/+ 316,040 
Algoma Central and 
Hudson Bay Steam- 
ship Receipts ..... | 9 |Sept. 30) Gross $62,186}— 1,412) 347,919|+ 37,621 
entine Navigation 
. Mihanovich ... 9 |Sept. 30] Gross nS + 110,287/26,234,691| + 3,223,362 
630,443 
Bolivar Railway .... | 10 /Oct, 31) Gross £3,700}— 2,200 53,050;— 10,550 
DOOR d. .ccsccnedence 10 |Oct. 31] Gross £14,700} — 400} 154,300}+ 12,600 
Dorada (Ropeway). | 10 |Oct. 31} Gross 4,100] — 700 46,100) + 6,500 
Peruvian Corpn. .... 4 |Oct. 31) Gross £84,277/+ 2,272} 347,951/+ 8,900 
Port of Beira ......... 1 |Aug. 31] Gross| 39,284(c)/+ 10,874 ae ‘a 
Rangoon Elec. Trams} 9 {Sept. 30} Gross | Rs.4,77,077 27,551] 42,10,056) + 1,77,436 
: Net |Rs.2,50,148)+ 42,522) 20,70,828}+ 1,91,447 
Samana and Santiago 
RA cuchit asiie ohio 10 Oct. 31) Gross £940] — 171 15,120} — 713 


y. 
Shanghai Elec. Const.} 10 jOct. 31| Gross 
Singapore Traction., 1 |Oct, 31] Gross 
State of Bahia Sth, 

Westn, Rly. ....... 6 |Oct. 31] Gross £3,716] + 73} 24,742/+ 4,260 
Zafra and Huelva... | 9 |Sept. 30) Gross | Ps.382,187| + 215,517) 2,926,152) + 1,277,450 


$109,039] — 298,503} 3,313,929|— 459,074 
$206,000} + 32,000] ° ... io 





(c) Customs receipts. 


AMERICAN RAILROADS 











Month of | Compared Compared 

Company September, | with Sept., | 9 Months with 9 
1937 1936 1937 Months 1936 
G 14,600,000 | — 334,000 | 131,448,000 | + 8,147,000 

: : Toss A . - ’ , , ’ 
Baltimore and Ohio ... Nett 2,796,000 — 607,000 20,851,000 — 296,000 
Erie..... Gross | 6,843,000 | — 501,000 | 64,614,000 | + 2,849,000 
ceccccvccncccogccosce Nett “ 929,000 anh —— olianane oo 1 a 
N , Toss A ’ + ’ )405, + . 000 
ew York Central...... Nett 33,108,000 eas #,300,000 meee - - eee 
a ross 1,248,000 | — 248,000 343,000 | + 33,324,000 
Pennsylvania Kailroad Nett 6,949,000 | —1,444,000 | 55,658,000 | — 3,139,000 
eee Gross | 19,798,000 | + 1,566,000 | 171,089,000 | + 28,036,000 
Pacific ...... Nett 2,707,000 | — 902,000 | 18,385,000 | — —_ 334,000 
Union Paci Gross | 15,574,000 | + 244,000 | 119,725,000 | + 10,521,000 
Pacific ......... Nett 3,549,000 | + 213,000 | 13,535,000 | + 556,000 





t Net operating income. 





SHORTER COMPANY COMMENTS 


COMPANY RESULTS OF THE WEEK.—Two West Country 
brewery results have been published this week. BRISTOL BREWERY 
GEORGES AND COMPANY are again paying 18 per cent. tax free, 
Most of the increase in profits being used to raise the reserve allocation. 
The small decline, to £90,855, in BRISTOL UNITED BREWERIES net 
Profits is entirely due to higher taxes and duties, and trading fit is 
actually stents higher. Improvement in the wool market is the main 
reason for the oD per cent. rise in AUSTRALIAN MERCANTILE LAND 
AND FINANCE profits to £118,417, though reduced commission charges 
and interest rates affected returns. Another company with large Austra- 
lasian interests, DALGETY AND COMPANY, records a satisfactory 
improvement from £145,852 to £172,944, but the 8 per cent. dividend is 
Payable less tax, against 6 cent. tax free previously. NEW ZEALAND 
AND AUSTRALIAN LAND COMPANY shows a rise in profits from 
£4,023 to no less than £127,039, thanks to higher prices and better climatic 
conditions. BOWMAKER, LTD., the hire-purchase finance company, 
Maintain the 10 per cent, dividend, although _— are £17,000 higher at 
£°7:557. Increasing demand and prices in both home and export markets 

130 increased HORDEN COLLIERIES prefits to £196,535 against 
{38.145, Substantial improvement is also reported by WEARDALE 
STEEL, COAL AND CORE, whose net earnings of £99,568 are £82,779 
nigher. Continued activity in the cycle industry is illustrated by the 
Increase of the ENFIELD CYCLE dividend from 7} to 8} per cent. Two 
of the ’s re are from companies engaged in naval shipbuilding. 
JOHN I. THORNYCROFT. AND COMPANY have earned £109,422 
< ,240, and have paid off preference arrears with £37,000 to spare. 

€ directors’ report refers to increases in motor vehicle and motor 
feat sales, The profits of YARROW COMPANY, after depreciation, have 
from 0 Il; tion is wever, ae 1 
fn ae  E tensions to the works of S. SMITH 


incurred on buildings and plant. Ex 
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Some tare oe ACCESSORIES) have permitted an increase of 
£250,385, MORLAND AND IMPEV, makes d Santen Goat bine 
earned £33,585 against £23,641, before chatzing tec act toes cave 
1 oS gasevl, © ging tax and ta : 
oae 7 the company’s high “ gearing,” the 15 on cent. deferred ooliane 
REGENE Rae by earnings of no less than 60-6 per cent. RUBBE 
a G COMPANY reports profits of £52,781 against £9,577 
es . pompeny ays a 15 per cent. dividend (against nil) and is writing 
Sahene old plant. Although net profits of VIKING WHALING 
¢ Y have fallen by £4,000 to £84,047, the dividend has been 
rey from 15 to 20 per cent. The Trinidad sugar concern, STE 
ADELEINE SUGAR COMPANY, have earned £20,000 more at £102,475, 
owing to an increase of nearly £1 per ton in the f.0.b. sale price. isa 


MISCELLANEOUS 


SUGAR ESTATES FUSION.—The terms of the amalgamation of 
Caroni Sugar Estates (Trinidad) and Waterloo Sugar Estates (Trinidad) 
are that Caroni Sugar shareholders will receive 105 ordinary shares in a 
new company (Caroni, Ltd.) for every 52 ordinary 2s. shares held, and 
1-8d. per ordinary share now held in cash, on liquidation of Caroni Sugar. 


Holders of Waterloo Sugar ordina ry will ‘receive 1 C 
ordinary shares now held. ive 105 ordinary for 26 5s. 


ENFIELD CYCLE COMPANY, LTD.—Net profit for year to August 

= Pres £20,788, agninst £18,095. _ aeery dividend increased ik 74 
nt. Carry forward incr 4,39 27,424. 

have risen £93,318 to £129,780. shia mcainamanes 


STE. MADELEINE SUGAR.—Profits in year ended June 30, 1937, 
amounted to £102,475, an advance of £19,703. To tax reserve £25,000 
(£10,000); plant, etc., renewals, £15,000, against £25,000. A general 
reserve has been created with a transfer of £20,000. Ordinary dividend 
6, against 5} per cent. Carry forward £500 higher at £57,331. 


BOWMAKER, LTD.—Net profits in year to October 31, 1937, were 
£109,400, an increase of £28,631. Ordinary dividend maintained at 10 per 
cent. To general reserve £30,000, against £19,244; tax and N.D.C. takes 
£21,843, against £13,559, Carry forward £1,735 higher at £12,041, 


TOWN INVESTMENTS, LTD.—Revenue for year to September 29, 
1937, was £97,457, or £1,429 less. To leaseholds depreciation reserve, 
£20,000. Ordinary dividend 14 per cent. as before, also a capital bonus of 

per cent. Carry forward reduced from £51,036 to £39,344. 


JOHN I. THORNYCROFT.—Net profit for year to July 31, 1937, 
Se an increase of £69,182. It is proposed to pay 6 years’ preference 

ividend arrears, to June 30, 1937. Carry forward increased from £6,777 
to £44,200. Value of orders on hand on July 3lst, about three times a 
year ago. 


CRABTREE ELECTRICAL INDUSTRIES, LTD.—The first report 
for period November 21, 1936, to October 31, 1937, shows net earnings of 

103,084, Total dividend and bonus 17} per cent. To reserve £20,000. 

arry forward £13,529 higher at £51,033. The operating subsidiary earned 
a net trading profit of £200,146 in the 12 months to July 3lst. This is 
£48,138 over the previous year’s figure. 


BRISTOL BREWERY GEORGES AND COMPANY.—Net profit 
for year to September 30, 1937, £281,942, compared with {26 ,029. 
Ordinary dividend 18 per cent., tax free (same), Amount written off plant, 
£20,000 (same). To contingencies reserve, £35,000 (£17,000). To pensions, 
etc., £8,000 (same). Carry forward raised from £153,927 to £157,854. 


INTERNATIONAL NICKEL COMPANY OF CANADA.—Net 
rofits for third quarter of 1937, $13,030,029 or 86 c. per common share. 
This is $1,169, below the 1937 second quarter, when 94 c. p.s. was 
earned. For third quaréer, 1936, net profits were $9,572,106. Net profits, 
first nine months, 1937, $38,944,380 ($2-57 per share), compared with 
$27,029,079 ($1-75 per share) in 1936. Consolidated balance sheet, 
September 30, 1937, shows current assets at $85,481,272, including 
$48,898,727 cash. At December 31, 1936, current assets were $78,869,263, 
of which $44,871,895 cash. Total distribution for 1937 is $225 per share. 


S. SMITH AND SONS (MOTOR ACCESSORIES).—Net profit 
for year to July 31, 1937, was £250,385, an advance of £74,806. Deferred 
dividend raised from 37} to 50 per cent., and preferred ordinary from 17} 
to 21 per cent. To general reserve, £36, (£30,000); research, etc., 
account, £25,000; writing down patents, £10,000 (£5,000). Carry forward 
raised from {£70,607 to £87,420. Stocks have increased from £223,185 to 
£281,127. Cash is at £224,376. 


OLYMPIA, LTD.—This company has decided to sell its building site 
(acquired 1933) in High Street, Kensington, and Warwick Road. The site 
is to be offered by auction on December 9th, unless previously sold privately. 


EDMUNDSONS ELECTRICITY CORPORATION, LTD.—The 
results of the operations of the Edmundsons group of companies during 
October, 1937, as compared with October, 1936, show an increase of 13 


per cent, of units sold. 


THOMAS (RICHARD) AND COMPANY.— Ordinary interim 
dividend SS aieel at 5 per cent., but paid on £4,375,000, against 
£3,124,372. The present dividend is ame to 7 per cent. on the smaller 
capital. The final dividend for 1936-37 of 10 per cent. was also paid on 


£3,124,372. 


ROCHDALE CORPORATION.—Williams Deacon's Bank, Ltd., give 
notice that in order to prepare the warrants for the interest payable on 

anuary 1, 1938, on Rochdale Corporation 3 per cent. redeemable stock, 
1956-58, the balances of the various accounts will be struck at close of 
business on December 1, 1937. The persons registered as stockholders on 
that date will be entitled to receive this dividend. 


RUBBER REGENERATING COMPANY.—Profit for year to 
tember 30, 1937, £52,781, against £9,577. The directors have written 
on 13,106 special depreciation on machinery made obsolete as a_ result 
of the new reclaiming process. Ordinary dividend 15 per cent. for year, 
against nil, Carry forward £6,675 higher at £20,325. During the pst 
the company has had a full order book and the plant at Manchester 


is working to capacity. 
RRODS (BUENOS AIRES).—Profit for year to August 31, 1937, 
158-308 ea £87,695. Ordinary dividend 1} per cent., against nil, 
ividend from South American Stores £142,281, 
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INVESTORS GENERAL FIXED TRUST.—Distribution of 
5-50175d. net per sub-unit, against 6-19275d. a year ago, 1s payable on 
December Ist to holders registered on November 4th. 


SCOTTISH FIXED TRUST CERTIFICATES.—Fifth income 
distribution for period May 2nd to November Ist, will be paid to holders 
registered as at November Ist, at the rate of 4-9341d. net per sub-unit, on 
December Ist. A year ago 4°475d. net per sub-unit was paid. 


CENTRAL MINING AND INVESTMENT CORPORATION.— 
An interim dividend of 8s. a share (5 per cent.), subject to tax at 3s, 10d., 
i.e. 6s. 56d, a share net, has been declared payable on November 24th. 
A similar distribution was made a year ago. 

JOHN DELANEY, LTD.—Mr A. Woolley-Hart, the chairman of this 
company, presided at the twelfth ordinary general meeting held on 
November 4th. He pointed out that the board were able to report an 
increased profit for the year ending July 31, 1937. This, although satis- 
factory as far as it goes, indicates but a very small gain upon the very heavy 
loss of profits in the years past. They could, however, look forward with 
confidence to some improvement in the current year, and they hoped 
and believed for a longer period. The demand from the steel industry 
had materially improved, and there was an increased demand for agri- 
cultural purposes. 

ENTRE RIOS RAILWAY COMPANY.—For year to June 30, 1937, 
gross receipts were £966,092, against (828,023, working expenses £770,087, 
against £729,666, and net receipts £196,004, against £98,358. 
Exchange losses were £67,027, against £30, After charging £180,200 
re interest (not paid), and £35,350 interest on arrears, debit balance 
forw is raised by £88,078 to £368,169. In April, one year’s 4 per cent. 
debenture interest was paid, and a further 14 years’ was paid November 5. 
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An award in connection with the Hasenkamp lawsuit produced 1,879 55 

pesos. ‘ 879,553 
ARGENTINE NORTH-EASTERN RAILWAY.—For year to 

30, gross receipts rose by 665,342 pores, and working expenses by 240 795 

— net receipts being 2,206,624 , or £192,642 (£37,070 hi si 

xchange loss, £59,742, against £53,441; debenture interest a er), 

£126,899. Debit balance forward raised from £248,648 to £267 gag 84 


_AMALGAMATED COTTON MILLS TRUST.—In the Chancery 
division on November 5, this company’s reconstruction scheme ey 
approved with minor modifications by Mr Justice Simonds, ™ 


STANDARD MOTOR COMPANY.—At the annual meeting 
November 10th, it was announced that a new class of car was to be “a 
duced. A new factory independently administered was to be built for th ' 
ae. and the price would be lower than the existing range. Fisher nd 
Ludlow, who would erect an adjacent factory, had received the contr 
for the bodywork of the new model. a 


WEARDALE STEEL COAL AND COKE.—Trading profit for yea 
to September 30, 1937, was £110,545, compared with £78,790. The Tudh : 
Colliery (including Croxdale) has been abandoned, being no longer Comener. 
cially workable. From reserve to writing down assets, £100 000, 
Deferred dividend 123, against 10§ per cent. To reserve £25,000 against 
£20,000. Carry forward raised from £27,336 to £28,402 arcs 


DALGETY AND COMPANY.—Net profit for year ended . 
1937, £173,044, against £145,851. Ordin dividend 8 per ate 
against 6 per cent., tax free. To staff fund £25,000, as before. Carry for’ 
ward increased from £122,218 to £125,162. 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 









































Net Profit . s Appropriation eeerpenting 
After moun vane eriod Last 
Year se Payment | Available Dividend Carri Year 
Company Ending | Last of for arried to 
ianeed Deben- | Distri- || Prefce. Ordinary anne Balance ‘ ai 
ture bation eprecia- | Forward)| Net | Divi- 
Interest Amount] Amount | Rate | 9 ete: Profit | dend 
\ £ £ f ae { 0/ | f f | 0 
Breweries Saar s 2 Ms I r. Po ee al 7 [wee " 
| 
Bristol Brewery, Georges ... | Sept. 30} 153,927] 291,942 435,869) 21,958) 163,057, 18+ | 93,000) 157,854/| 2 | 18 
Bristol United Breweries ... | Sept.30} 43,303, 90,855, 134,158, 13,800, 62,160 18} | — 15,000) $3,198) 93.543 15 
Caines, Re scenes snr Aug.31) 7,418, 9,942) 17,360 4,185 2,631 4 | 2,000, 8,544) 6494) 
Australian Mercantile Land. | June 30| —77,567/ 118,417, 195,984 | 66,150, | | | 
a ? , A omnes ee ,150 6 | 50,000 : | , | 
Bowmaker, tiene csesacd Oct. 31} — 10,307, 87,557 _ 97,864) 30,042) 25,781 10 | — 30,000 12041] 70.835 10 
Dalgety and Company ...... | June 30 | 122,218, 172,944) 295,162) 25,000, 120,000, 8 | 25,000) 125 162|| 145,852} 6+ 
N. Zealand & Austzin. Land | Mar. 31 | <2:901| 127,039 137,030 32,334, 64,625) 4 | 30,000) 10,071]) 4,023) Nil 
interests | Sept. 29 | 036, 72,309} 123,345) 14,000 | | "4501 
Hotels Resta noes f | | | | 48,000, 16 | 22,000; 39,345); 74,450) 14 
™ 3 i , i | ! | 
“een t a a | July 31 on 6,044 6,451 ose 3,431) 6 1,000) 2,020) sei b 
Horden Collieries ............ 'Sept.30| 76,041, 196,535) 272,576) 50,000! 
, ; , ; ’ | ’ ij 150,000) 0 | i i 5 
Thornycroft (John I.) andCo. | July 31 | 6,777, 109,422) 116,199.A72,000, ... | ; rn 14190 0.2401 nie 
W eardale Steel, WOR. emicassne | Sept. 30 27,336) 99,566 126,902 | ae { pape 124091 25 con 28 402) 82 my ot) 
Yarrow and Co Pisce i , ao) Ae 108 (1) 
aie oe meray | June 30| 24514) 30,511) 54,025) | 22,500) 15 | 5,000) 26,525) 36,329} 15 
Enfield Cycle ...........2.0000 | Aug. 31! 24,397, 20,788 45,185), 2,917. | 
ker Si oe veel JSS) 185) 2,917) 14,344, 8h 500} 27,424|| 18,095) 7 
Hawker Siddeley Aircraft... | July 31 | 5 5 \} ; ; 74 
Smith (S.) and Sons eter ia a | aa ca viieopens Paci “75.044 21ts) yc rae) rise rin 
canton y a; | 50, oe \| 500) , $s s 
arene Lbintbbatinias | | | ee 37,500 { 50,029) 50(t) } 71,000} 87,420) 175,579 1374! 
Trinidad Leaseholds ......... | : aaiiiaaial } | 
Rubber Pe. ees rey Renee 491,835, 30 | 376,795| 149,171|| 571,960] 25 
Anglo-Sumatra ............... | M 1 
fA Samat May 21/7408) gue 506) | ooo] 10 | | zn] 14s0) 
| Gan Ke e 30 | 215} 5,118, 6,333; 2,100, + =—:1,650) 5 900 1,683|} 1,775} Nil 
len Muar ......000-.0seeeeeees July 31 | 2 201 15.972 | toa , , r 
. 201; 15,972; 18,173) ... | 12.479) 10 | 
6 Killlnghell ...............0..... June 30, 5,888! 27.724 33,612) | 3,000) 2,694); 5,148) 4 
) ten el oe 724 612) 22,313) 42) | 3.400) 7,899) 18,064) 30 
| 028) 19,240} 20,268 | 10545) 
BOM ccvccnccconpennsesseesns June 30 | 2,706) | aad eolel SaaS 7.7 ou 2 
Tenom ne 30 2,706; 17,566) 20,272)... | 7,833} 7-291/ 8,000} 4,899) 2,599) 2 
seeeees ee ju y 31 348) 20,492) 20,840, Mi, 17,157) 16 | 2'500| 1183 | 4.527 3} 
teers oe |June30| 7,748 9,999) 17,747, 3,456 — 7% | 7,879, 7,467 3 
Hoyle (Joshua) .............-. Sept. 30 | : 
North British Rayon ........ | cane 30 30 192 Dr aeed eeaeal ed 13,594, 24 25,000 56,553 oe Nil 
a - 10,124) 068! 3,094)... re 1,362) 5,612) 17,487) 6 
Cedar Investment ............ Sept.30|  18,167| 35,230 | | 
East of Scotland |........... ane de| thee eee 8,246] 18,794) 54 5,000] 21,357), 30,157) 44 
Rainey an @eneead a ' 493, 43,551|| 12,658! 10.4301 6 20'463|| 22,690} 5 
Se al NETAL ......... > pt. 4,408 23,458) 27,866 | 11.531 6 862 eee e y 4 
Second Industrial ............ Sept. 30 17,702} 40,5 ll 9a’ 44 ee 9,473)| 21,716 
Other Companies 576, 58,278), 13,716} 15,2335 11,250} 18,079}| 31,529) 4 
gua Santa Coffee ............ Dec. 31 | Dr.17,138| D | | 
Clarke (W. G.) and Sons ... | Aug. 31 16.375) oe mee - eel Ta i Dr18,036\| Dr.5,746| Nil 
Industrial Newspapers ...... Sept. 30 2.472; 19.464 an 18,750, 6,000, 1 i | 5,000 16,643) 28,671 1} 
ar ee Soot 30; saz2| 19.464 21,936) 10,359, 7,031] 16-171 | 2000] 2'546|| 19,958 16-171 
Morland and Impey ......... July 31| 2329] 33'se4|as'oral bengal “Saeed 3.584, 7/573|| 15,639, 3 
seen: Laing ond: Reape: | fly $8 |. «00 15,223 18,223) = te Hi eens Se) A Na 
outa tie tetee lp pe ee 66,431) 33,000, 15 13108] 90;925|/ 9.877| Ni 
ew O8eeeneeeeee . 7. ’ ¥. 1,819 Dr.10,440 , ’ ’ ’ rod 
Ste. Madeleine Sugar ais my 56,831} 102,475) 159,306 41,975, 6 teeta LS Nt 
ae lings, Ltd............. une 30 2,424, 14,153) 16,577), ... 12,938} 7 60,000) 57,331) 82,772, 3 
Viking Whaling «............ July 31} 49,390| 84,047] 133'437|| i1320| 6 1'772| 20" Pare eel geece| 15 
rig e Company Aug. 31 se 6,401 6,401), .. 5111 = 30,545 —— 2 ge (a 
r , oe 1, a 


(2) No comparable figure. 


(h) Six years to end of June, 1937. (s) Paid on preferred ordinary shares. (f) Paid on deferred shares. 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


THE downward tendency of the prices of the principal primary 
products continued during the past week, though most quota- 
tions closed on Wednesday above the lowest levels. Despite 
the further sharp decline, however, there is still no evidence 
of a resumption of large-scale purchases by consumers. 

Among individual commodities, copper, lead, spelter, and 
tin are all cheaper on the week, though Wednesday’s quotations 
are appreciably higher than those at which transactions took 
place on Monday. Rubber, similarly, was again marked down 
in price. Linseed and linseed oil were cheaper on reports 
that the new crop in Argentina is making favourable progress. 

Quotations for raw cotton declined further on the publication 
of the official estimate of the American crop on Monday which 
showed a substantial increase over the previous forecast. By 
Wednesday, however, quotations had recovered to the previous 
week’s level. World supplies of raw cotton this season exceed 
probable consumption by nearly 70 per cent. The course of 
prices during the next few weeks depends, however, largely on 
the action which the American Congress will take to deal with 
the surplus of American cotton. Quotations for raw wool 
continued to sag and business in the Yorkshire woollen textile 
trade has been seriously dislocated. 

Although there were no new developments in the wheat 
situation, the ‘‘ golden grain ”’ declined in price during the 
past week, and on Wednesday was sold in Liverpool below 
last year’s level. Raw sugar and coffee were marked down, 
but meat prices were steady, beef showing a slight rise. After 
the sharp upward movement in recent weeks, quotations for 
butter showed a substantial decline this week. 

In the United States, quotations for primary products 
continued their headlong decline. Moody’s index of the prices 
of staple commodities (December 31, 1931 = 100) fell from 
156-9 to 152-3 during the week ended last Wednesday. 
a — ago the index stood at 173-9 and a year earlier at 


COAL 


SHEFFIELD.—Export business remains somewhat disappointing. 
Owing to keen competition, a large inquiry from Sweden is hardly likely 
to be secured by this district. Inquiries for forward delivery are steady. 

Inland consumption of small coal is increasing at coke and electricity 
works. A new battery of ovens has just been started which will increase 
the supply. The colder weather will have its effect on the demand for house 
coal, which, until now, has been below the average for the time of the year. 
Gas coal is moving more freely and there is a steady demand for all classes 
of industrial fuel. 


NEWCASTLE-ON-TYNE.—The North-East coal market is without 
any particular feature. Northumberland. steam collieries continue to be 
short of prompt trade for screened coal, but other grades are cleared without 
difficulty. The Durham position is steady. Steams and gas qualities are 
being shipped against contracts made earlier in} the year and in addition 
there is a certain amount of seasonal activity. e coking market is firm 
under a good home trade and a steady demand from local coke makers. 
Whilst there is little export inquiry for patent oven coke, the home trade 
continues brisk, 


; GLASGOW.—Conditions are not greatly improved this week. Foreign 
inquiry remains negligible, and even contract tonnages are not being fully 
taken up, the slower industrial conditions on the Continent and milder 
weather having led to large accummulations of fuel at importers’ depots. 
The result is that the collieries are in need of prompt orders. The various 
classes of coal are not uniformly affected, but in Fifeshire third steams and 
— huts are freely available. Lothian producers would welcome 
Usiness in the cheaper grades of steam coal, but apart from trebles, washed 
ats are moving fairly readily owing to the expansion of local demand, the 
balance being taken by the London market. In the Lanarkshire field, 
industrial demand is active, but owing to the milder weather public utility 
and domestic needs are less than usual at this season. Ayrshire is probabl 
Ie, Placed of the Scottish districts, a steady business being done wi 


CARDIFF.—There has been a slightly better inquiry on the Cardiff 
coal market during the past week, and prices are firm. The volume of trade 
i. being well maintained, and shipments in the foreign and coastwise trades 
ast week totalled 442,800 tons compared with 440,600 tons the previous 
Week, and 390,293 tons in the corresponding week last year. The collieries 
yo kept well employed under contracts, Sut while the stocks of large 
Classes are a little heavier than they have been probably at any other 
pence this year, there is still a scarcity of dry, sized, and washed coals. 

atent fuel is a steady market at recent quotations. Under the French 
ce al-pitwood barter agreement the last Quarter’s ex ship penne price 
cone has been reduced to 26s, 3d. to cover a quantity of 80,000 tons to 

delivered by the end of next February. 


IRON AND STEEL 


. LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates that this week’s ors 10 oe trees of the stablisation of home cok 
Prices for steel until the end of 1938 has been well received in all depart- 
ents of the market, and has cleared the way for the transaction of new 
thee A considerable tonnage of orders had been held up owing to 
this certainty concerning prices next year, but with the settlement of 
the question a heavy volume of inquiry was released. The 
thein petworks, however, has not been altered. Having 
books to keep them employed for months to come, they are not 


anxious to accept further far forward commitments. I jori 
. the majority 
of cases they will enter 1938 with a consi . eal 
orders to mark oll onsiderable tonnage of arrears of 
n the pig iron department supplies appear to be sufficient to tak 
; i s take care 
of consumers requirements, although we «mae they nor producers have been 
he — in the way of reserves. Continental foundry iron 
s Offered at cheap rates in certain districts, b ively few 
transactions have been reported. fer eT eee 
In the semi-finished steel department stringent conditions continue to 
rule and in spite of the increased production and additional imports, there 
is still a gap between supply and demand. 
The request for finished steel is unrelaxed, and it will probably be 
necessary to continue the system of rationing for some time, notwith- 
standing the record output. 


SHEFFIELD.—Business in the iron and steel market continues at a 
good level, with prices everywhere firmly maintained. So far as pig-iron 
is concerned, consumers of forge iron no longer complain of a severe shortage, 
and makers are a good deal less reticent about booking new contracts. A 
certain amount of material for early delivery is also available. There is no 
surplus of foundry iron, producers being fully sold, and few have even small 
parcels for current disposal. Hematite business is not easy to place, 
especially West Coast. Prices are expected to undergo revision shortly, 
and in the meanwhile makers show no disposition to add to their commit- 
ments. Special hematite is in very short supply, and competition is keen for 
anything which comes on offer. Bar iron demand is as strong as ever. The 
call for basic steel billets is fully maintained, and the supplies of imported 
billets do little to relieve the pressure. Some makers have had to close 
their order books until progress has been made in overtaking arrears. Acid 
billets are in full request, and this applies equally to wire rods, stainless 
steel sheets, and bright drawn steel. All prices are firmly held. 

The decision of nine British steel associations to stabilise prices at the 
existing level over the whole of 1938 is favourably commented upon in the 
market as tending to keep trade on an even keel, and allowing contractors 
to quote firm prices. 


MIDDLESBROUGH.—The market for Cleveland foundry iron is still 
a narrow one, owing to the limited production, but parcels of Continental 
iron which have arrived are easing the position. The particulars of the 
application of the rebate system to Cleveland foundry and forge pig iron 
are now available. For iron with a phosphoric content of not less than 
0-75 per cent. a rebate of 5s. per ton is allowed under certain conditions. 
The official price of Cleveland No. 3 foundry pig iron therefore stands at 
106s. per ton delivered locally and No. 1 foundry quality at £5 8s. 6d. per 
ton delivered locally, both subject to the above rebate. Hematite pig iron 
makers are delivering parcels under existing contracts to home consumers 
and quantities are being despatched to Continental destinations. More 
inquiries are being received from the Continent. The official price for 
East Coast mixed numbers hematite remains at 122s. 6d. per ton delivered 
on the North-East Coast less the rebate, but new business for forward 
delivery is restricted until some announcement is made regarding prices. 

Basic steel-makers here anticipate that the official announcement made 
this week that prices of their products will remain stablised until the end of 
1938 will remove any hesitancy on the part of buyers who have been waiting 
for news regarding forward prices, The official price of basic pig iron is now 
£5 per ton less the rebate, but none of the local production comes on to the 
market, as there is insufficient for the requirements of the steelworks and a 
further quantity of American basic iron arrived in the Tees last week-end. 

There has been no indication of any easing in the price of blast furnace 
coke, which is maintained at 42s. per ton delivered at the furnaces. Small 
transactions are taking place in ore from North Spain, the delivered price 
being lower owing to easier freights. Heavy melting steel scrap is readily 
taken up at official prices, which remain unaltered. 


GLASGOW.—In the West of Scotland the effect of the stablisation of 
domestic steel prices until the end of 1938 has been to increase demand. 
The volume of inquiry for every class of steel is exceedingly heavy, many 
consumers being desirous of covering the bulk of their requirements over 
the next twelve months. The situation with regard to deliveries of raw 
materials and semis shows signs of further improvement, but steel makers 
and re-rollers are not assured yet that supplies will throughout the year be 
regular and sufficient to enable them to a plants fully employed. Hence, 
they are not prepared to accept all the business offering. Pressure for 
deliveries of finished material is —— strong, but makers are unabie 
further to increase output for the time being. 


CARDIFF.—Production in the South Wales tinplate industry in the 
week al October 30th reached 81 per cent. of allotted capacity. For 
current sales prices are a shade easier at 24s., but there is no recession in the 
volume of the export trade. During the week ended November 4th exports 
totalled 8,491 tons, compared with 7,704 tons the previous week, and 8,005 
tons in the corresponding week of last year. The heavier branches of the 
industry are very active, and prices are unchanged. 


OTHER METALS 


R.—After falling to £36 3s. 9d. on Monday, the cash price 
nian cache and closed ‘on Wednesday at £39 2s. 6d., a net loss of 
£2 2s. 6d. on the week. There has been no major change in the intrinsic 
position of the metal. The extreme weakness of the United States market 
created a panic sentiment on this side of the Atlantic, which led to a serious 
setback on Friday and Monday. At the lowest levels some support was 
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rthcoming and considerable tonnages were taken up around the bottom 
9 So far as can be ascertained, however, the buying of the last two 
days of the period under review was only partly due to consumers. Certain 
speculators are now taking a more hopeful view of the position and have 
re-entered the market. Whether the improvement of the last few days 
will be maintained is mainly dependent on the next move of the United 
States market and this at the moment is very obscure. : 

Sales on the London Metal Exchange : 3,400 tons on Monday, against 
1,300 tons last week ; 2,550 tons on Tuesday, against 1,900 tons last week ; 
2,650 tons on Wednesday, against 950 tons last week. Domestic spot 
was quoted at 9-95 cents per Ib. in New York on Wednesday, against 
10-374 cents a week ago and 11-57} cents a month ago. Wednesday’s 
official closing price for standard cash in London was £39 2s. 6d. to £39 5s. 
per ton, compa ed with £41 5s. to {41 7s. 6d. a week ago. Stocks of 
refined copper in British official warehouses at the end of last week, at 
8,351 tons, showed an increase of 565 tons, while stocks of rough copper, 
at 17,968, were 600 tons larger. 


LEAD AND SPELTER.—Both lead and spelter moved in much the 
same way as copper, outside influences and an adverse general sentiment 
being more important that the internal position of the two metals. Lead, 
which had been down at one time to {15 11s, 3d., recovered sharply to 
£17, and thus lost only 2s. 6d. on balance. Spelter, which had declined 
to {14 15s. on Monday, staged a recovery to {15 17s. 6d., which represents 
a decline of 8s. 9d. on the week. Conditions on European lead and spelter 
markets are not unsatisfactory, but the demoralisation of the United States 
markets keeps these metals under pressure. The extreme weakness of the 
United States lead market, has now spread also to spelter, as the October 
statistics of the American Zinc Institute, published this week, showed the 
first major increase in stocks since the middle of last year. 

By the end of October total U.S.A. zinc stocks stood at 25,800 short tons, 
as compared with 13,517 tons a month before and the low level of 11,227 
tons at the end of August. According to Mefallgesellschaft the world 
lead smelter output declined in September as compared with August from 
139,344 metric tons to 136,216 metric tons. Production in the first nine 
months of this year, however, showed a rise of 163,936 metric tons to 
1,225,644 metric tons. The world’s zinc smelter output also declined in 
September from 139,430 metric tons to 134,400 metric tons, while the 
aggregate output of the first three-quarters of this year showed an increase 
of 111,453 metric tons to 1,219,510 metric tons. In both cases production 
is now running well above current absorption, in spite of last month’s 
declines. 

Sales of lead on the London Metal Exchange : 2,000 tons on Monday 
against 700 tons last week; 1,550 tons on Tuesday, against 550 tons last 
week; 1,650 tons on Wednesday, against 850 tons last week. The New 
York quotation on Wednesday was 5-00 cents per Ib., against 5-25 cents 
a week ago and 6-00 cents a month ago. ednesday’s official closing 
quotation in London for soft foreign for shipment during the current 
month was {17 to £17 2s. 6d. per ton, compared with {£17 2s. 6d. to 
£17 3s. 9d. last week. 

Sales of spelter on the London Metal Exchange : 2,500 tons on Monday, 
against 550 tons last week; 2,500 tons on Tuesday, against 950 tons last 
week ; 2,100 tons on Wednesday, against 750 tons last week. Wednesday’s 
quotation in East St. Louis was 5-75 cents per lb., against 5-75 cents the 
week before and 6-25 cents a month earlier. Wednesday’s official closing 
quotation in London for “ good ordinary brands” for shipment during 
the current month was £15 17s. 6d. to £16 per ton, against £16 6s. 3d. to 
£16 7s. 6d. last week. 


TIN.—Tin again showed the most outstanding price movements on the 
London Metal Exchange this week. At one time the price declined to £175, 
although the lowest official quotation was £181 5s. There was later a 
recovery to £192 5s. on some consumers’ and outsiders’ buying. The 
slump in tin is the direct result of the unfavourable interpretation of the 
October statistics, mentioned last week, and the serious reduction in the 
U.S.A. tinplate mill activity, which restricts current tin consumption 
considerably. As in the case of copper, lead and spelter, the immediate 
future of the tin market is mainly dependent on developments in the 
United States. 

Sales of tin on the London Metal Exchange: 500 tons on Monday, 
against 200 tons last week; 550 tons on Tuesday, against 350 tons last 
week ; 375 tons on Wednesday, against 225 tons last week. The New York 
quotation on Wednesday was 44-62} cents per Ib., against 45-25 cents 
a week ago and 51-50 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £192 5s. to £192 15s. per ton, 
compared with £199 10s. to £200 a week ago. Stocks of tin in London 


and Liverpool at the end of last week totalled 2,138 tons, a decrease of 
126 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again quoted 
on Wednesday at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, was maintained at £180 to £185 per ton. Quicksilver, 
on the -_. was {13 to £13 Os. 6d. per flask of 76 Ibs., the same as last 
week. Chinese antimony was quoted at £79 per ton, ex warehouse, as 
against £82 to £83 last week. Chinese wolfram for “‘ November—December”’ 
shipment was quoted at 80s. to 85s. per unit, c.i.f., as against 95s. to 100s. 
last week. Refined platinum was quoted on W: y at £8 15s. per 
ounce, compared with £9 10s. a week earlier. 


TEXTILES 
COTTON.—Manchester.—Very quiet conditions have prevailed i 
the market. There has been more dusempioation on the part =< mam to 
hold aloof. Considerable interest has been shown in the fourth official 
estimate of the American cotton crop which, at 18,243,000 bales, is a record. 
Although the report was bearish, prices at the moment are slightly higher 
than before the figures were published. Owing to the enormous oie 
— ee a - ion bales cou aust prices. : 

yarn have again been sm than the prod mills 
Moderate weights have been booked in coarse ad tan ene 
counts and pressure for the delivery of wefts continues. Amongst buyers 
there has been a feeling that the margi of spinners may not be main- 
tained if demand continues to drag. buying has taken place in 
Fevutioe qualities. Manufacturers of cloth have had another poor week. 
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COTTON PRICES 








1937 Corresponding 
Oct. | Oct.| Nov. | Nov |, | 
os | Ss | 3" | 8s a | 1 
American Ib. ‘a0 ate 4 a 

Raw Cotton—Mid. American ...... per Ib. | 4: . 4-63 | 6. 

» Sakellaridis Fully Good Fair 69 | 6-79 
Egyptian .............. perlb | 8-52 | 8-18/ 8 8-28 | 9-72 |11-64 
» Giza Fully Good Fair Egyptian per Ib | 7-54 | 7:29 | 7 . 

Varns—32's twist .........:seccereeees per Ib it il 10 ii 
pp AOS WE nce eeecseeseesnees perib | 1 1 10 tit 
” 60's twist (Egyptian) oeeeee per Ib. 17 17 16: 17 

$2-in. Printers, 116 16 by 16, 32’s and | s. d.js. d./s. a. 

’s neh NEEM i eileen 19 0 18 10 [18 10 18 10 117 9 is 9 
36-in, Shirtings, 75 yds., 19 by 19, 32’s and 
Gis: :incettnnteteniniininiantlimeanaielial 25 6 25 6 25 6 6 '24 10) 26 3 
$8-in. ditto. 38 yds., 18 by 16, 10 Ib. ...... 10 9 10 9 10 9 10 9 10 5h10 5 
39-in, ditto, 37) yds., 16 by 15, 8g Ib. . 8 10/9 10,;910/910/9 5} 9 5 
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WOOL—Bradford. — Another fortnight of depression with falling 
prices has to be recorded. It must now be said that the wool trade jg 
experiencing a slump, the like of which, according to our correspondent 
has not been seen for a very long time. As an illustration, average 64's 
tops were selling in August at . per Ib.; today one can buy them at 
28d., and whereas 46’s carded tops were actually sold at 25d. per Ib., they 
have this week changed hands at 16}-17d. ee wools are also 
following in the wake of New Zealand and South American crossbreds, 
and some severe losses are being faced today by English staplers. 

Business is being retarded seriously by a complete lack of confidence in 
the present position of the raw material. This is paralysing the whole trade, 
and until this phase passes no real improvement is likely. The general 
opinion among manufacturers is that a considerable volume of trade js 
being held up by the uncertainty as to whether wool prices have reached 
the bottom. Directly that is felt business will become more normal. In 
the meantime, prices are steadily declining. 

The trade is now looking forward to the opening of the forthcoming 
London sales, which begin in Coleman Street Wool Exchange next Tuesday, 
Selling brokers have declared that 95,000 bales will be available, and there 
should be a very good series so far as offerings are concerned, particularly 
in new clip Australian merinos. It is very difficult to forecast what is 
likely to happen. The decline can be anywhere from 15 to 20 per cent., 
and considerable patience and diplomacy will have to be exercised in con- 
ducting the forthcoming auctions. There is sufficient buying power to 
lift the entire offerings, panes confidence can be established. There has 
been a marked falling off in business at the mills, and factories which have 
long been running overtime are now quiet, largely because wholesale fabric 
buyers are holding their hand until wool prices become more settled. 


GRAIN MARKETS 


WHEAT.—Demand has been dull in the period under review, and 
rices show an easier tendency. The weakness of North American markets 
as been an important factor here. Meanwhile, the Australian crop has 

been officially estimated at 163,000,000 bushels, against a yield last year of 
150,468,000 bushels. Weather news from Argentina continues fairly 
favourable, and rainfall has been beneficial to late-sown wheat. 

On Wednesday last, “ December” futures were quoted in Chicago at 
89} cents per bushel, against 91{ cents the week before and 97} cents 
a month ago. Quotations in London, Wednesday: No. 1 Northern 
Manitoba (Atlantic), ex ship, 55s. per 496 Ibs., against 56s. 9d. last 
week; No. 2 Northern Manitoba (Atlantic), ex ship, 53s. 6d., against 
55s. 3d. last week. According to the Corn Trade News, total shipments 
of wheat and flour last week amounted to 1,457,000 quarters, against 
1,491,000 quarters in the previous week and 1,564,000 quarters in the 
corresponding week a year ago. 

FLOUR.—Demand has been quiet, and prices are easier in sympathy 
with wheat. Wednesday’s London quotations enstetins quota ae 
were : Straight run, delivered Home Counties, 37s. per 280 lIbs., as 
against 40s. a week ago; delivered inner London, 37s., as against 39s. 6d. 
a week og Manitoba patents, ex store, 37s. 6d. to 39s., as against 39s. 
to 40s. 6d. a week ago. Australian, ex store, 31s. 6d. to 32s., as against 
32s. to 33s. a week ago. 

BARLEY.—The market has had a rather dull tone, and quotations have 
shown a slightly easier tendency. ‘“‘ December” futures were quoted at 
58} cents per bushel in Winnipeg on Wednesday, as against 57} cents last 
week. Quotations per 448 Ibs. in London oa Wednesday were : “ English 
feed,” at farm, not quoted; “‘ English malting” (new), at farm, 50s. to 
65s., as against 50s. to 65s, a week ago; Californian, ex ship, 51s. 6d. to 
55s., as against 51s. 64. to 55s. a week ago; Chilean, brewing, ex ship, 45s. 
to 48s., as against 45s. to 48s. a week ago. 

OATS.—On Wednesday, “ December” futures were quoted at 30} 
cents per bushel in Chicago, against 30} cents a week ago and 29} cents 
last month. Pertetions in London, Wednesday : “ English Black " (new), 
at farm, 26s, 6d. to 27s. per 336 Ibs., as against 27s. to 27s. 6d. last week; 
“English White” (new), at farm, 26s. 6d. to 27s., as against 27s. to 
27s. 6d. a week ago; mixed Canadian feed (Vancouver), landed, 25s. 9d. per 
320 Ibs., as against 26s. 9d. a week ago. 

MAIZE .—Selling pressure from America and the reserve of consumers are 
the factors mainly responsible for an easier price tendency this week. 
“* December ” futures were quoted on Wednesday at 56 cents per bushel in 
Chicago, against 58} cents a week ago, and 58} cents last month. Quota- 
tions in London, Wednesday : “ Piate,” landed, 29s. 9d. per 480 Ibs., as 
against 30s. 6d. a week ; “ Plate,” ex ship, 28s. 9d., as ore 29s. 6d 
a week ago; “ Plate,” November.” 28s. 9d., as inst . Od. a week 
ago; yellow maize meal, ex wharf, was quoted at £7 12s. 6d. per ton, a 
against {7 15s. last week. 

AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1333-37 :— 
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The visible supply of wheat in Canada amounts to 74,399,000 bushels, 
against 74,483,000 bushels last week and 82,876,000 bushels in thé 
Corresponding week last year. 
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SALES AND PRICES OF BRITISH CEREALS.—The following 
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years 


tae estumated sale of home-grown wheat during the harvest 
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The toliowing 18 @ statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the corre- 
sponding weeks in each of the years from 1933 to 1 Aion 





8. s. e s. ° 
November 4, 1933 ... | 287,208 499,216 4 8 9 7 5 4 
November 3, 1934 ... | 398,423 494,560 52,823 4ii 9 1 6 6 
November 9, 1935 ... | 452,258 | 498,034 45,927 6 1 810 | 6 3 
November 7, 1936 ... | 332,624 502,716 63,327 8 9 9 10 6 10 
October 30, 1937 ..... | 404,865 676,297 70,240 9 2 12 10 8 6 
November 6, 1937 ... | 347,693 581,176 48,773 9 2 13 0 8 6 





OTHER FOODS 


BACON.—No change was made in the official quotations last week-end 
and the market has shown a firm tone this week. The official quotations 
(per cwt. for No. 1 Sizable) which formed the basis for dealings on the 
London Provision Exchange this week were: English, 9ls.; Canadian, 
83s.; Danish, 90s. ; against 91s., 83-., and 90s. last week. Arrivals in London 
last week included : Danish, 13,539 bales; Canadian, 6,598; Dutch, 2,692; 
Lithuanian, 1,381 ; and Polish, 3,329; as against 14,689, 6,023, 2,158, 1,396, 
to 3,309 bales, respectively, in the previous week. 

BUTTER.—Prices have reacted on a slow demand. Quotations (per 
cewt.) on the London Provision Exchange on Wednesday were: New 
Zealand, finest salted, 140s. to 142s.; Australian, choicest salted, 140s. to 
l4ls.; Danish, 150s. to 152s. ; compared with 152s., 151s. to 152s., and 159s. 
to 160s., respectively, a week ago. 


CHEESE.—The tone of the market has been steady this week. Quota- 
tions (per cwt.) on the London Provision Exchange on Wednesday were as 
follows : English Cheddars, finest farmers, 92s. to 94s.; Canadian, finest 
coloured, 73s. to 74s.; and New Zealand, finest coloured, 72s. to 72s. 6d. ; 
against 92s, to 94s., 73s. to 74s., and 73s. to 73s, 6d., respectively, a week 
ago. 

COCOA.—The spot quotation in New York on Wednesday was 6 & cents 
pert lb., as against 6 cents per Ib. last week. In London, on Wednesday 
ast, good fermented new crop, Accra, ‘‘ December-February,” was quoted 
at 27s. sellers per 50 kilos., c.i.f. Continent, against 27s. 6d. a week ago. 
Last week’s movements of cocoa in London were as follows : Landed, 435 
bags; delivered for home —. 3,320 bags; exported, 388 bags; 
stocks, 168,792 bags, against 118,855 bags a year ago. 

_COFFEE.—The markets have had an easy tone. On Wednesday, Rio 
No. 7 (cash) was 7% cents per Ib. in New York. A week ago the market 
was nominal and Rio was not quoted. Movements of coffee in 
London last week were as follows: Brazilian, landed, 25 cwt.; delivered 
for home consumption, 23 cwt.; exports, nil; stocks, 1,668 cwt., 
against 9,307 a year ago. Central and other South American: Landed, 
nil; delivered, for home consumption, 2,172 cwt.; exported, 495 cwt.; 
stocks, 72,796 cwt., against 59,113 cwt. last year. Other kinds: Landed, 
227 ewt. ; delivered for home consumption, 3,395 cwt.; exported, 662 cwt. ; 
stocks, 64,222 cwt,, against 95,925 last year. 


EGGS.—The market was quiet with prices firm. At Smithfield, on 
Wednesday, English (ordinary packing, Grade I, about 15-15} Ib.) realised 
22s. 6d. to 23s. 6d. per 120, against 22s. to 23s. last week; while Danish 
(15} lb.) made 15s. to 15s. 6d.; as against 15s. to 15s. 6d. last week. 


FRUIT.—Weather conditions have tended to restrict demand, though 
a spell of fine cold weather would doubtless bring improved business to the 
frut markets. At Covent Garden this week, according to The Fruit- 
grower, the _— trade has been moderate but steady. Supplies of home- 
grown are below normal, with prices showing a rather firmer tendency. 

ears are a consistent trade at steady rates. There is a moderate demand for 
hothouse grapes and prices show little alteration. English cobnuts and 
walnuts are meeting a consistent inquiry at steady prices, while chestnuts 
are a more active item. Brazils, however, continue scarce and dear. 
Supplies of oranges are shortening and, with demand good, prices show a 
re 4 tendency. Lemons are inclined dearer, but grapefruit are plentiful 

cheap, 


hi MEAT.—At Smithfield Market on Wednesday last, Argentine chilled 
indquarters were quoted at 4s. 2d. to 4s. 6d. per 8 Ib., as compared with 
4s to 4s. 4d. a wee ago. New Zealand frozen mutton was 2s. 8d. to 4s. 
per 8 Ib., as against 3s. 4d. to 4s. a week ago. According to the Smith- 
field Market official report, supplies during last week amounted to 9,254 
tons, a decrease of 746 tons on the corresponding week last year. Beef and 
veal accounted for 4,749 tons, mutton and lamb 2,697, and pork and bacon 

» & compared with 5,124, 2,752, and 1,230 tons, respectively, in the 
Same week of 1936, 


PEPPER.—On Wednesday, white Muntok, ‘“‘ November—December,” 
gry Woted at 34d. per Ib. sellers, c.i.f. Rotterdam-Hamburg, against 
td. per lb. a week earlier. Black Lam g, spot, in bond, was quoted 
7 24d. per Ib. sellers, compared with 2id. per Ib. last week. Movements 
1 Pepper in London last week were as follows : Black landed, nil ; delivered, 
4 eed Stocks, 1,973, against 1,797 last year. White, landed, 10 tons, ; 
— 23 tons; stocks, 11,238 tons, compared with 11,866 tons a year 


RICE.—The spot price of Burma No. 2 cleaned was Ils. 3d. per cwt. 
ex warehouse, on Wena, as compared with lls. 3d. per cwt. a week 
ago, “ January-February ” (new), in singles to Continent and U.K., was 
none at 9s. 44d. per cwt., against 10s, 14d. for “ November—December 
tons : deli ts in London last week were as follows : Landed, 58 

i delivered, 68 tons ; stocks, 1,203 tons, against 2,010 tons a year ago. 
SUGAR.—The London market firmed up after earlier weakness. The 
3-99 York spot quotation was 3-25 cents on Wednesday, as compared with 
day's ts Per Ib. last week and 3-15 cents per Ib. a month ago. \ 

YS sales of raw sugar in London included “December” delivery at 
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6s. Id. to 6s, 2d., against 6s. 1}d. to 6s 2}d. a week a 
6s. “y - 13d. . 2}d. . g0. Movement 
raw sugar in public warehouses in London and Liverpool last week ae 
follows : Imports, 42,167 tons, against 13,418 in the previous week and 
a ee same oe - 1936; deliveries, 16,165 tons, against 15,300 
J ons, respectively; stocks, 193,070 t i 37,068 ; 
116,824 tons, respectively. . ee ee 


TEA.—tThe following table shows the average price ( iled b 
Tea Brokers’ Association) of tea sold in Minci ge price (compiled by the 
in recent weeks : ) in Mincing Lane on Garden Account 


Northern Southern | 
Week ended | Indie | ladis Ceylon | Java Sumatra} Africa | Total 
et nnn en eet 














d. a. d. d. d. d. 
Nov. 5, 1936 ...... 13-03 | 12-51 | 14-95 | 11-93 | 10-12 | 11-97 ‘0 
Oct. 14, 1937 ...... 16-27 | 15-37 | 17-02 | 15-52 | 13-20 | 14-85 | 16-31 
MEET) cove 16-14 | 15-46 | 16-95 | 14-86 | 13-14 | 14-58 | 16-19 
” eee 15:75 15-49 16-64 15-16 13-12 14°58 15-90 
SOIR Gaines crecet 15-32 | 15-46 | 16-48 | 14-41 | 12-36 | 14-57 | 15-54 





At this week’s public auctions in Mincing Lane, 57,232 packages of 
Indian and 19,879 packages of Ceylon tea came up for disposal. Demand 
for Indian grades was less active and prices were generally slightly lower. 
Prices at Tuesday’s Ceylon auctions were irregular and barely steady. 


_ VEGETABLES.—With the exception of English, tomatoes are not 
in active demand at Covent Garden, says The Fruitgrower. Cucumbers 
are in short supply, but these too are not inquired for to any extent. 
Mushrooms, however, are an improving item. Greenstuff is plentiful and 
sells at low rates. Celery encounters an active demand, though supplies 
are ample, while onions are easier in price. Good parsnips, on the other 
hand, are dearer and washed carrots and turnips show a firmer tendency. 
Beetroot is also rather dearer. The potato trade is by no means brisk 
and, with supplies ample, prices have occasionally shown an easier tendency 
this week. At the London Borough Market on Tuesday, however, best 
siltland King Edward again made 6s. to 7s. per cwt., ex market. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—The market is easier, and 
an all round decline in prices has again to be recorded. The position in 
regard to linseed supplies has been further improved by reports of the 
satisfactory progress of the new crop in Argentina. In the past few days 
there have been slight frosts and rains, but these do not appear to have 
done damage. Lower freight rates have also been a factor. Shipments, too, 
are on a comparatively large scale, with the result that the quantity afloat 
for Europe has increased to 142,200 tons (including 22,500 tons from 
India). Prices have fallen almost daily on the slow demand from crushers 
who, however, are showing some interest in near positions. Smaller quan- 
tities have been destined for the United States and Canada, the amount 
afloat in this direction being 53,300 tons. So far as can be seen, Argentina 
and Uruguay have about 120,000 tons old crop left for shipment. 
Dealings in new Plate crop have not yet commenced. Reports of a record 
cotton crop in the United States have further affected adversely Egyptian 
cottonseed, which dropped to the lowest figure for three years. Large 
quantities are on passage, and here the weakness is most apparent. Forward 
positions are at a premium over “near.” In sympathy with seed and on 
account of pressure to sell, linseed oil is easier and 45s, per ton below the 
opening of the month, while cotton oil is down 55s. Trade in oilcakes is 
moderate, and prices of home-mades steady. 


RUBBER.—The market has again been quiet and easier. The weakness 
of Wall Street and a r demand were the principal factors involved. 
Meanwhile, the gradual growth of stocks in this country continues. The 
spot price in New York on Wednesday was 14; cents per Ib., compared 
with 14 # cents per Ib. a week ago and 163 cents a month ago. W ednesday’s 
official buyers’ price for standard ribbed smoked sheet on the spot in 
London was 7d. per Ib., as against 7}d. on the corresponding day last 
week. In forward positions business has been done at 7d. to 7:d. for 
“ December ” shipments, as against 7}d. to 7d. a week ago. Stocks in 
London and Liverpool at the end of last week totalled 52,031 tons, against 
51,826 tons a week earlier. A year ago stocks amounted to 94,131 tons. 
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WHOLESALE COMMODITY PRICES 


UNITED KINGDOM: LONDON, November 10th 


The prices in the following are revised with the assistance of an eminent firm in each department 








a. ° 
CEREALS AND MEAT Prine Baward (per owt.) 8 ° 5 $ Eth Secthtoin, green, ces) SF 0 inatecesneniccienss. 0 34 e¢ 
cee 40 50 “1 ae posodets 16 Dry and Drysalted v 7 : 6 
GRAIN, Erc.— a 4 EGTA ncccceeccee Quemeciand, sod. super cmbg. ......... ch Market Hides, Manch’tr— , 8 
West aiid aun th . : s. d. SPICES— ae” oneey, on ants pe conesovesee * Best beavy ox and heifer 0 6 0 6 
ee SS Bis Limpong..... 0 2h — i oe eee 8 Fee 
Barley, Eng. Gat av. ... 13 0 White Mentod 8 St « 
Maize, La Plata, landed . — 29 9 mae | oa : I “Herinos 70's average dhaiaebiiinabngipcenies = ae oA. eed.-vio. to 
Flour, Lon. stan. ex mil, __ Gage—prout— 57 0 Crossbred 48°C ccrecccccceccccccccosecces 18 —————=—RW en vnnceenes perlb, 5 6 @ 
sgeeesennasnasnecces 7: oo Jamaica, ord. to good 63 0 90 0 . SS. ccuesteniesenseovibammmay a0 
RiceNo.2 Burmapercwt, 9 45000 2 4 Jamaica, One | ib. 3 29 LEATHER— 
Nutmegs, 65°8..........--+. 2 MINERALS | Sole Bends 8/14 Ib.— 
COAL— ad. 6 a ETN suchdtsmccgneccece ai 4 
4 50 SUGAR— Welsh, best Ad’ty...ton ‘9 6 22 6 Bark Tanned Sole 26 36 
2 46 Duty, 11/8 per cwt.) Durham, best gas, £.0.b. ae: og ees $8 OW 
Kine i ipstenaorcceetess Bellies from DS do. 0 54 : a 
8 40 ED camééaepentibabionnen 04 0 Drennan 9 Sto a 
especccee 1 
a sini sal Ro. Eng. Calf, 20/30 ib. 5 9 4 ) 
8 74 Pig, Cleveland No. 3, d/d Aust. Bends Avg.7/i0ib. 1 3 1 7 
ton 106 0 
ron eobiouss = . VEGETABLE OILS— fs. 4. 
Steel rails, heavy ...... Linseed d, naked 
° o 6 Tin plates......perbox 23 6 24 6 fi ster 37/10/0 
Q Sokdcomtransts veut 21/0/0 
; TEA— METALS— €s.d. £ 8.4. Coconut, crude ............ 20 0/0 
ledien—per — , Electrolytic, ton43/10/0 45/10/0 Palm ..................... 16/15/0 
Pekoe oA 11215 (Strong) ........ 73/0/0 Oil Cakes, * 
Pues iat PD anmneeneemee BUR ES ees seorennes, S05, suis bea ateadnnonaae 7 

ne cgteeeme Paco 1 1 2 9} _ Soft forign...-... 17/00 17/2/68 —-La Plata, p. ton, Oct. 12/12/6 

OTTE Ceyion—per Ib.— ter G.O.B. ..........+. 15/17/6 16/00 Calcutta—per ton ...... 14/18,9 
7 - 140 0141 0 — 1 2} 110 —English ingots ... 194/0/0 

Australian -......---0-+0- 0 142 0 a 12) 1 4 Standard casb ......... 192/5/0 192/15/0 Turpentine, per cwt....... 32 6 

0 152 0 Orange Pekoe............ 12): 1 9 
Broken Orange ......... 1 23 2 23 MISCELLANEOUS PETROLEUM PRODUCTS— 
74 0  TOBACCO— sat Te ee ve 
. - HEMICALS— 8. OB BAER nn ccc ccwweenne 
oa ° - es Add tse, pe, less 5% 1 0 1 0} Petroleum, Amer. rid. 
oe a RE eieaeltaeses 02 03 bri. London..per gall. © 10} 
eo: eee eee 05 086 Fuel oil, in bulk, for 
COCOA Common to fine......... 08 26 TartaricEnglish,less5% 1 1 1 1g contracts, ex instal. 
~ British Rhodesian leaf .. © 9 110 Alcohol, Plain Ethyl...... 12 0 Thames— 

(Duty, British grown, ns 07 14 a ee Furnace...per gall. 0 it 
aan it tant 27 6 strips... © 9 1 6 Alumlump......perton 810 8 15 Diesel......pergall. 0 4}t 
BN cree teens s7 0 62 0 Bast Indian leaf............ 97 110 and. ...... tom ~° 21 0 Se 

eres . ane mores & 8 American ...... per ton 17/0/0 18/10/0 
COFFEE = Oe ee ae ee 
, British grown, TEXTILES Besen ; RUBBER— ad ad 
akeene heen. oF 0 COTTON— d. De, puedet cone i 0 enna | 
Coste Bile, aod. ts quod 310 85 0 Sakellanidis: gt. . -_ 8-28 Peta Chrsiaface 2 4 0 4 Fine hard Para per lb. 0 7; 
omnes 68 0 88 0 Yarns, 32's twist suliaieds 115  _— Sulphate ......... per 
Sn aed, ined wa. 55 0 68 0 60's twist ......... 173 Soda Bicazb. wi arene e : * : SHELLAC— a alc 
EGGS— ee . oe Sapetscilapec pores per ton {19 10 eee 8 
9% 
 -bammmeaaaaa NT ate! Ee... pertoe G1 0 62 0 CEMENT, best Eng. Portland, d/d. site, © SHELLS— site 
PTR SEETHER HORE EROS Medium ist sort 74 0 anne jute tl 2 Ww. Aust. M.-o.-P. ~ 4 10 ll 0 
FRUIT—Oranges— charged credited at 1/ or 
S. African ....... boxes 9 6 16 3 HEMP— paper bags 20 to ton (free, non-return- Tal LOW— s. 4. 
ss aaieenll . $ a3 ¢ Italian PE = 4 0 ue - 0 —. i ama London town...percwt. 21 0 
Lemons, Malaga ... cases Manilla, al loads 
“ ae . : . 6 Sisal, African ............... 2115 24 0 bent wp toaant ine a oe i TIMBER— i a. 

ples: Amer. (var.) bris. 20 0 Swedish u/s3 x8 ... .2 

ee (var.) boxes 7 6 Il 9 a COPRA— £3. 4. - Oe? cing 23 5 ¥ 

hibabenbe sal per ton S.D.Straits cif, per ton  14/7/6 a. =» wwe 
cif. H .B. : Can'dn Spruce, Miog a ee 

Valencia, case............ 13 0 4 0 “WOW. norvecrvseezees £20/15/0 DRUGS— ae perload ii v 0 

Egyptian, bags .. , Daisee 2/3 c.i.f. Dundee te Camphor— sd. s8. 4 = Rio Deals ............... per std. 35 0 0 
Grapes, Almeria, barrels 16 0 26 0 DR nccitieccnstiincceie £19/12)6 Japan,refined...perib. 24 $= Tear" perload 27 0 0 
Grapefruit, Braciiien iaiee ie 6a - . Ipecacuanha ...... perlb. 8 3 Honduras Mahg. logs ... c. ft. :7 ° 

4 ee ee 06S Be oh,” nem HIDES— Amer. Oak Boards ...... |, 0 6 0 
LAkD— iP ianestediinentintiiamens Wet salted—Australian ait A a” 2! pumice » 0 60 
Irish, bladders... 70 0 75 0 RES ANS 69 76 per lb. 0 0 6 English Oak Planks ...... see 
SE daninsnconasl percwt. 64 6 65 0 talian—raw, fr. Milan... nom. West Indian ............ 0 43 O ate = eam » O07 80 

saeesnsscdnoiecd-neus aah daiabiasiiaind ck, « annmuiateid aah andonsaia iach daa cease nce 
UNITED STATES 
New York quotations unless otherwise stated 

Nov. 10, Oct. 13, Nov. 3, Nov. 10, Nov. 10, Oct. 13, Nov. 3, Nov. 10, 

heii 1936 1937 1937 1937 Siete 1936 1937 1937 Za 

Whea 0. ter, nearest Cents Cents Cents Cents — trifugals, 96 Cents Cents Cents < 

future, Chicago, per bushel ..... 114} 973 91} 89} spo IDisessererersersreee 3°70 3-15 ‘= Hi 
Maize, nearest future, Chicago, Cotton, spot, per Ib. 12-14 8-78 781 28 

Per DUSK! .sesescssseressessseereee, 101} 58] 58} 56 Rubber, spot, 143 
om nearest future, Chicago, per * Mid-continent crude 17} 163 14% 
per bushel Soe POPC E DOES SEES SeECeeS 427 29} 304 304 33 deg., to to 33- “90, 
at well, 
Rye, sn <= es , barrel........ eet chaclie Nha 116 116 116 

per SHPO CCC CCST eS eee SEE SeES 85% 72% 71 ? 71} Copper, “ ytic,” tic, 95 

— nearest future, Chicago, spot, = a ae a 10-52} 11-57} 10-37} 9s 
SMITE sistinsiedhevenescctideScamnns 83 (a) (a) (a) Copper, Electrol Export 10-17} 
Cole, Rio No 7, 7S ee seee 8 4 (a) 7 Beeee as “metetsrceccssecossnees 10-75 11-80 10-60 
No. 4,cash peri 10 a te gf‘ Spelter St. Louis, spot, 5-75 
Gains nearest fut per Ib. ee 4-95 6-25 5-75 
per 00s ceece seescees 8-54 6-07 5 Tin Rots Be Ib. De cremtaetone 5-10 6-00 5°25 5a) 
Oe Coe ceeccosecees 87 5-93 Tin, aad 53-50 51 -50 45-25 44° 
(4) Nominal 





